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Will Cannabis Businesses Be Flying High?
by Steve Brown Topics: business customers, compliance, strategic planning

Summary: While cannabis is still illegal in the eyes of the federal government,
legislative wheels are turning. We give you an update.
Well it looks like Amazon won't be the only player in the drone delivery business, if all things work out. Now,
Airbus has jumped into the act, with an automated delivery drone service that it has dubbed "Project Skyways".
The drones land on specially-designed parcel stations that have a robot inside. The robot senses when a
package is dropped off or delivered to the station and either loads or unloads it automatically. Who knows
where all of this goes, but it is certainly interesting.
Another area of interest that banks are monitoring is all about cannabis. Local municipalities are trying to cash
in on the issue banks face, where cannabis entities remain illegal at the federal level, while legal in various
forms in some states.
Banks would certainly like to get into the opportunity that legalization would deliver. Large tobacco and food
companies also are eager, as they see it as an alternative to cigarettes or a new growth opportunity for edibles.
No matter where you come down on this issue, things remain difficult for now, due to the federal laws.
Many community bankers are reluctant to bank these customers, since their business activity is seen as illegal.
As a result, many cannabis businesses operate only in cash, which in turn opens them up to more potential
malfeasance, public safety issues, and blocks banks from working with an emerging sector of local customers.
Legislative wheels are turning though, albeit slowly. Consider:
Senator McConnell introduced a bill earlier this year that would authorize hemp as an agricultural product.
Making progress in the federal legalization of hemp products could move the needle towards marijuana
legalization over time, some believe.
Senators Hatch and Harris are also sending a letter to the Department of Justice and the Drug Enforcement
Agency, calling on them to increase the pace of medical research in cannabis. There have been more than two
dozen applications submitted to the DEA awaiting approval to produce federally approved research-grade
marijuana.
Finally, Representative Rohrabacher recently issued a statement that he plans on introducing a stand-alone bill
that will respect a state's right to regulate cannabis. It would make the Rohrabacher-Bluemenaur Amendment
permanent.
A Gallup poll finds marijuana legalization is a bipartisan issue, with a reported 64% of Americans saying they
support it. Making cannabis sales legal across the country would arguably have the biggest effect on how these
businesses are able to access banking services. However, it doesn't come without many caveats and perhaps
multiple unintended consequences either.
I guess we will have to wait and see how this all plays out over time. Who knows, maybe one day your pot will
be delivered by drone someday right to your front door.
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ECONOMY & RATES
Rates As Of: 08/22/2018 11:52AM (PDT)
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More Market Rates

BANK NEWS
ATM Fraud
Javelin Strategy & Research finds the number of ATM fraud victims in the US soared 50% from 403k in 2016 to
614k in 2017.

New IRS Rule
On August 8th, the IRS announced a new rule providing a 20% income deduction for small businesses with
certain criteria: 1) must be pass-through entities including S-corps and sole proprietorships; 2) income must be
below $157,500 if single and $315,000 if married; 3) certain specialists including doctors and lawyers must have
income under $207,000 and $415,000 if married. Even if businesses don't qualify, making retirement plan and
charity contributions are still good ways for your customers to lower their taxable income.

Cyber Claims
A NetDiligence study of claims submitted to insurance companies for cyber reasons finds the aggregated
average total breach cost submitted (between 2014 to 2017) was $394k. This compares to an average claim in
the financial services sector of $588k.

DEPOSIT OPPORTUNITY YIELDING OVER 2%
In an effort to expand our relationships, PCBB is pleased to offer community banks a money market deposit
account rate of 2.05%, subject to availability. Contact operations@pcbb.com.
Copyright 2018 PCBB. Information contained herein is based on sources we believe to be reliable, but its accuracy is not guaranteed.
Customers should rely on their own outside counsel or accounting firm to address specific circumstances. This document cannot be reproduced
or redistributed outside of your institution without the written consent of PCBB.
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