
 
 

 

 

  



  

The #1 Rule for Trading 
Dear Reader, 
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Preserving and keeping your capital while trading stocks needs to be your #1 rule. 

I know that the vast majority of our subscribers are not using and minding their stops, 

which is why I want to show you something. Something that should make you religious 

about setting a stop loss. 

Here is what most people are missing when they choose to not set a stop loss: 

¶ Down 5% - You need a gain of 5% to break even 

¶ Down 10% - You need a gain of 11% to break even 

¶ Down 15% - You need a gain of 18% to break even 

¶ Down 30% - You need a gain of 43% to break even 

¶ Down 50% - You need a gain of 100% to break even 

¶ Down 90% - You need a gain of 900% to break even 

Please re-read the above and truly appreciate this. Riding your losers down creates a 

scenario where you will need a hail marry just to break even! 

Unfortunately, in my own life I've had those scenarios where I've watched a perfectly good 

opportunity fall with the market. Watching SCZ.v fall-rise from $1, where we profiled it to 

our FutureMoneyTrends.com members, to over $2! However, since the meltdown of silver, 

we've seen this winner fall to less than 30 cents. 

Years ago, during the crisis, I remember giving some money to Peter Schiff of Euro Pacific 

Capital. He told me it was going in an ultra-safe Canadian oil trust. Well, the tax laws 

changed in Canada and oil collapsed from $145 to 30 bucks! My ultra-safe oil trust  

http://www.crushthestreet.com/10-bagger-letter/actionable-investments/imminent-news-worth-300-million
http://www.crushthestreet.com/10-bagger-letter/actionable-investments/world-changes-profit-trends-arise
http://www.crushthestreet.com/10-bagger-letter/actionable-investments/3-sectors-you-dont-want-to-miss
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   After You Cut Your Losses 
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collapsed too, falling from $12 per share to less than $2. Another stock with Peter 

literally went to zero. This isn't a bash against Peter. We can't judge two stocks out of 

the hundreds he suggests, but it goes to show you that you need to cut your losses 

while you still can. 

 

Once down 50%, you need a 100% gain to break even. I want you to look at any chart 

that has risen 100%. What do you want to do when you see that? SELL should be your 

ŀƴǎǿŜǊΦ ¸ƻǳ ǎŜƭƭ ǇŀǊŀōƻƭƛŎ ƳƻǾŜǎΣ ǎƻ ŜǾŜƴ ƛŦ ȅƻǳ ǎŀǿ ǘƘŀǘ млл҈ ƎŀƛƴΣ ŀǘ ōŜǎǘ ȅƻǳΩǊŜ 

looking at a break even. 

 

Down 90%, like an old favorite of ours, Santa Fe Gold (SFEG). This is one of the few 

junior mining stocks to achieve commercial production, rising from 50 cents to nearly 

$1.50, only to fall to 7 cents! If this letter scares you, then good, because I want you to 

stop what you are doing right now and log in to your brokerage account at set trailing 

stop losses on all your trades. 

 

Removing Emotion from 

Your Trading and 

Preserving Capital 

Setting a trailing stop removes the 

emotion from your trade. 

Emotions can run high when it 

ŎƻƳŜǎ ǘƻ ƳƻƴŜȅΣ ǎƻ ƛǘΩǎ ōŜǎǘ ǘƻ 

determine what a reasonable 

volatility is in a trade prior to 

entering it and then choosing to 

sell if it falls below a certain level. 

Often times, we find ourselves 

wanting to hold on, only to see an 

investment fall further and 

further, until we simply hold onto 

it as a lottery ticket, accepting a 

total loss even when we still have 

some capital available to us.  

Don't allow yourself to become 

overtaken by your emotions; 

overcome your emotions with a 

trailing stop loss. 

ȰBeyond that, you are starting to enter the realm of gambling ÔÏ ÂÒÅÁË ÅÖÅÎȟ ×ÈÉÃÈ ÉÓ Á ÒÅÁÌ ÌÏÓÅÒȭÓ ÍÅÎÔÁÌÉÔÙȢȱ 
 

 

Legendary resource investor Rick Rule once told me that you can only think about what 

you can do right now. You can't get tied up in the losses or mistakes you have already 

made. Those are done. You always need to focus on what you can do going forward. 

Easier said than done, but you can't allow your most immediate experience to impair your 

judgment on how you will invest your money after a loss. 

A good example of this in my own portfolio is silver. I started buying silver at $8 per ounce. 

I bought a lot between $10 and $15, and then did nothing. After watching silver rally, I 

kept waiting for a pullback. Well, the pullback finally came at $30, $28, $25, $22, $19, and 

now $15. I've bought at all of these levels. I can't do anything about the silver that is down 

50%; all I can do is look at the investment and decide what the most rational thing is to do 

now. 

I am not talking about a gambler who goes in double or nothing. You have to evaluate 

each investment as if you've never made this investment before. For silver, the 

fundamentals are solid. The mining stocks can't produce at a profit, supply is about to be 

disrupted, and demand is soaring.  

Today, I can buy silver for less than a mining company can produce it. SCZ.v for example, 

recently reported that it produced silver for $23 an ounce, yet I can buy it for around $15 

today. I think this is a great deal for me, so I will continue to buy more, despite my current 

losses. 

By the way, if I had hedged my physical silver or sold it at 33% from its $49 high in 2011, I 

would have been much better off. Selling my silver for $33, locking in profits, and now 

being able to buy it for $15. 

 
 

 

 Ideally, on risky day trades, keep your stops at 5%. For performance trades, set a stop of about 15%. And for trades where you are bottom 

fishing, like in the precious metals market, resource stocks or emerging markets, you need to draw a line in the sand at 25%. At 25%, you still 

have a chance for recovery, with a break even gain at 33%.  

http://www.crushthestreet.com/
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Setting Up a Trailing Stop Loss 
 

 

 

 

 

Tighten Up Your Stop Loss 

A strategy to include on your next winner is 

to tighten up your trailing stop. So, for 

example, if you start out with a 25% trailing 

stop loss and the stock rises 100%, you can 

adjust your trailing stop loss to 10% in 

order to lock in more profits. 

 

Daniel Ameduri 

Daniel is a self-made millionaire and full 
time fact finder.  

ñI credit my success to a strong desire to 

research economics and surrounding 

myself with the right people.ò 

After warning family and friends in 2007 

about the coming market and mortgage 
collapse, he started his own YouTube 

channel, VisionVictory which has 

received 8 million video views.  

 

In today's high-frequency trading, the computers that trade in milliseconds can use your 

set trailing stops and stop losses against you, manipulating stocks down to trigger your 

own stops, forcing a selling avalanche. 

To counter this, some traders have opted to use TraderStops.com, a company that alerts 

you when you've reached your stop limit, rather than setting it directly with your broker. 

I have mixed feelings about this since it no longer is an automatic sell. It now alerts you and 

you have to pull the trigger. I just don't trust human emotion to follow through. However, 

as an added protection against the Wall Street manipulation schemes, this is an option if 

that is one of your concerns when setting up a stop. 

¸ƻǳǊ ōǊƻƪŜǊ Ŏŀƴ ǿŀƭƪ ȅƻǳ ǘƘǊƻǳƎƘ ǘƘƛǎΣ ōǳǘ ƛǘΩǎ ŀǎ ǎƛƳǇƭŜ ŀǎ ǎŜǘǘƛƴƎ ǳǇ ŀ ŘƻƭƭŀǊ ŀƳƻǳƴǘ ƻǊ 

percentage amount. You can even place your trailing stop at the same time you set your 

buy order with most online brokers. 

We recommend trailing stops between 5 to 25%, depending on the type of trade. The 

trailing stop is better than a hard stop in our opinion, because you also present yourself 

with the choice of locking in a profit. 

A trailing stop is set at the high, so if you have a 10% trailing stop on a stock you just 

bought for $1, when it rises to $2, your stop is automatically set to sell at $1.60, locking in 

your 60 cent per share gain. 

Keeping the Algorithms in the Dark 

 

 

10 Bagger Letter 

 
The 10 Bagger Letter is only looking of stocks that have the potential to rise 1,000% or 

more. However, nothing goes in a straight line, so even for our great picks, we suggest you 

set a trailing stop on all of your trades. 

Best Regards,  

Daniel Ameduri 

http://www.crushthestreet.com/


Disclaimer 

CrushTheStreet.com is owned by Future Money Trends, LLC. The website, its owners, their affiliates, directors, officers, employees and agents 

ŀǊŜ ƘŜǊŜŀŦǘŜǊ ŎƻƭƭŜŎǘƛǾŜƭȅ ǊŜŦŜǊǊŜŘ ǘƻ ŀǎ άǿŜέΣ άƻǳǊέ ƻǊ άǳǎέΦ 

We are publishers of publicly disseminated information on behalf of our clients, most of whom are issuers or non-affiliate third party 

shareholders of various issuers. We receive either monetary or securities compensation for our services and are required under Section 17(b) of 

the Securities Act of 1933, as amenŘŜŘ όά{ŜŎǳǊƛǘƛŜǎ !ŎǘέύΣ ǘƻ ǎǇŜŎƛŦƛŎŀƭƭȅ ŘƛǎŎƭƻǎŜ ƻǳǊ ŎƻƳǇŜƴǎŀǘƛƻƴΦ {ŜŎǘƛƻƴ мтόōύ ǇǊƻǾƛŘŜǎ ǘƘŀǘΥ 

It shall be unlawful for any person, by the use of any means or instruments of transportation or communication in interstate commerce or by 

the use of the mails, to publish, give publicity to, or circulate any notice, circular, advertisement, newspaper, article, letter, investment service, 

or communication, which, though not purporting to offer a security for sale, describes such security for a consideration received or to be 

received, directly or indirectly, from an issuer, underwriter, or dealer, without fully disclosing the receipt, whether past or prospective, of such 

consideration and the amount thereof. 

We endeavor to strictly comply by the disclosure requirements of Securities Act Section 17(b), the disclosure of which appears herein. We most 

often receive monetary consideration; however, we may on occasion receive securities compensation or buy and sell securities of the same 

security we are disseminating information for. Whether we receive cash or securities compensation, we fully disclose the receipt or anticipated 

receipt of such compensation. 

We do not act in the capacity of any of the following and you should not construe our activities as involving any of the following: 

¶ Providing investment advice; 

¶ Acting in the capacity of an investment adviser or engaging in activities that would be deemed to be providing investment advice that 

requires registration either at the federal or state level; 

¶ Broker-dealer activities; 

¶ Stock picker; 

¶ Securities trading expert; 

¶ Securities analyst; 

¶ Financial planner or financial planning; 

¶ Providing stock recommendations; 

¶ Providing advice about buy and sell or hold recommendations as to specific securities; or 

¶ Offer or sale of securities or solicitation to purchase securities; 

You should not interpret any of our publications as investment advice. If you are seeking investment advice you should consult with an 

registered investment adviser, registered stockbroker, or other financial professional of your choosing. 

Our activities involve actual conflicts of interest, since we receive monetary or securities compensation in the very securities we are promoting 

and shortly after we receive the monetary compensation we promote the securities or after we receive the securities, we sell the securities 

during our promotional activities or thereafter. The non-affiliate third party shareholder from which we receive compensation also has an 

actual conflict of interest since he or she is paying us securities compensation for promotion services and such non-affiliate third party 

shareholder may sell other shares he or she holds while we are promoting the issuer that issues the stock that the third party shareholder 

holds. 

Many of the securities we profile are considered penny stocks. Penny stocks inherently involve high risk and price volatility. You may lose your 

entire investment in any penny stock that you invest in. You should be acutely aware of the following information and risks inherent in any 

penny stock investment that you may make, including any issuer profiled on our websites or otherwise: 

¶ We receive monetary or securities compensation from persons that claim they are a non-ŀŦŦƛƭƛŀǘŜ ǎƘŀǊŜƘƻƭŘŜǊ όάb!{έύ ƻǊ ŀƴ ƛǎǎǳŜǊΤ 

however, we conduct no due diligence whatsoever to determine whether in fact they are a non-affiliate; 

¶ We may receive free trading shares from the non-affiliates, which we may sell at anytime, including as soon as we deposit such shares 

ƛƴ ƻǳǊ ǎŜŎǳǊƛǘƛŜǎ ŀŎŎƻǳƴǘǎΣ ŘǳǊƛƴƎ ƻǳǊ ǇǊƻƳƻǘƛƻƴ ƻŦ ǘƘŜ ƛǎǎǳŜǊΩǎ ǎǘƻŎƪ όǘƘŀǘ ǘƘŜ b!{ ƻǿƴǎύΣ ŀŦǘŜǊ ƻǳǊ ǇǊƻƳƻǘƛƻƴΣ ƻǊ ŀǘ ŀƴȅǘƛƳe; 

¶ There is an inherent conflict of interest between our information dissemination services involving various issuers and our receipt of 

compensation from those same issuers; 

¶ We may buy and sell securities in the securities that we provide information dissemination services, which may cause: a) significant 

voƭŀǘƛƭƛǘȅ ƛƴ ǘƘŜ ƛǎǎǳŜǊΩǎ ǎǘƻŎƪΤ όōύ ǇǊƛŎŜ ŘŜŎƭƛƴŜǎ ŦǊƻƳ ƻǳǊ ǎŜƭƭƛƴƎ ŀŎǘƛǾƛǘƛŜǎΤ όŎύ ǇŜǊƳƛǘ ǳǎ ǘƻ ƳŀƪŜ ǎǳōǎǘŀƴǘƛŀƭ ǇǊƻŦƛǘǎ ǿƘƛle we are 

disseminating profiles or information about the issuer, yet may result in a diminished value to the stock for investors; 

¶ We conduct little or no due diligence on the profiles we receive from the non-affiliate shareholders nor do we conduct due diligence on 

any other information we disseminate to the public; 

¶ We conduct no diligence on the press releases we receive from a non-affiliate shareholder, an issuer, or from a publicly available 

source; 

¶ tŜƴƴȅ ǎǘƻŎƪǎ ŀǊŜ ǎǳōƧŜŎǘ ǘƻ ǘƘŜ {9/Ωǎ ǇŜƴƴȅ ǎǘƻŎƪ ǊǳƭŜǎ ŀƴŘ ǎǳōƧŜŎǘ ōǊƻƪŜǊ-dealers to customer suitability rules and other 

requirements, which may lead to low volume in the securities and/or difficulties in selling the shares; 



¶ Many penny stocks are thinly traded or have low trading volume, which may lead to difficulties in selling your securities and extreme 

price volatility; 

¶ Many of the penny stocks we profile or provide information about are subject to intense competition, extreme regulatory oversight 

and inadequate financing to pursue their operational plan; 

¶ The issuer profiles and information we provide represent only a small or even infinitesimal amount of information regarding the issuer 

and is insufficient to formulate an investment decision; as such, that information should only be a starting point from which you 

conduct an in-depth investigation of the issuer from available public sources, such as www.sec.gov, www otcmarkets.com, 

www.sec.gov, yahoofinance.com, www.google.com and other available public sources as well as consulting with your financial 

professional, investment adviser, registered representative with a registered securities broker-dealer; 

¶ We urge you to conduct an in-depth investigation of the issuer from the above or other available sources, especially because we only 

present positive information, which is an insufficient basis to invest in any stock, yet alone a penny stock; accordingly, you should 

ǇǊƻŎŜŜŘ ǿƛǘƘ ǎǳŎƘ ƛƴǾŜǎǘƛƎŀǘƛƻƴ ǘƻ ŘŜǘŜǊƳƛƴŜΣ ŀƳƻƴƎ ƻǘƘŜǊ ǘƘƛƴƎǎΣ ƛƴŦƻǊƳŀǘƛƻƴ ǇŜǊǘŀƛƴƛƴƎ ǘƻ ǘƘŜ ƛǎǎǳŜǊΩǎ ŦƛƴŀƴŎƛŀƭ ŎƻƴŘƛǘƛƻƴΣ 

ƻǇŜǊŀǘƛƻƴǎΣ ōǳǎƛƴŜǎǎ ƳƻŘŜƭΣ ŀƴŘ Ǌƛǎƪǎ ƛƴǾƻƭǾŜŘ ƛƴ ǘƘŜ ƛǎǎǳŜǊΩǎ ōǳǎƛƴŜǎǎΤ 

¶ The issuers we profile may have negative signs on the otcmarkets.com website (i.e. Stop Sign, No Information, Limited Information, 

Caveat Emptor), which you should determine from entering the symbol of the stock profiled into the otcmarkets.com website; 

¶ You should determine whether the issuer we profile or provide information about is a development stage company, which is subject to 

the risks of a development stage company in a similar such business, including difficulties in obtaining financing for operations and 

future growth; 

¶ You should conduct an investigation of the innumerable risks that are inherent or present in the business plan of almost any penny 

stock issuer; therefore, do not use our profiles or any information contained in our website or profiles as the sole determination of 

making an investment decision; 

¶ We only present positive information regarding an issuer; therefore, you should conduct an in-depth investigation of any possible 

negative factors regarding such issuer; 

¶ You ǎƘƻǳƭŘ ŀŎŎŜǇǘ ƻǳǊ ƛƴŦƻǊƳŀǘƛƻƴ ƛƴ ŀƴ άŀǎ ƛǎέ ǎǘŀǘŜΤ ƛƴ ƻǘƘŜǊ ǿƻǊŘǎΣ ȅƻǳǊ ǳǎŜ ƻŦ ǘƘŜ ƛƴŦƻǊƳŀǘƛƻƴ ƛǎ ŀǘ ȅƻǳǊ ƻǿƴ Ǌƛǎƪ ŀƴŘ ǎǳŎƘ 

information may change at anytime and it is not based upon any verification or due diligence of the statements made; 

We state that many of the stocks we profile are consistent with the future economic trends we discuss; however, future economic trends or 

analysis has its own limitations, including: 

a) due to the complexity of economic analysis as well as the individual financial and operational characteristics of an individual issuer, 

such economic trends or predictions may amount to nothing more then speculation; 

b) consumers, producers, investors, borrowers, lenders and government may react in unforeseen ways and be affected by behavioral 

biases; 

c) human and social factors may outweigh future economic trends and predictions that we state may or will occur; 

d) clear cut economic predictions have their limitations in that they do not account for the fundamental uncertainty in economic life, as 

well as ordinary life; 

e) economic trends may be disrupted by sudden jumps, disruptions or other factors that are not accounted for in such economic trends 

analysis; in other words, past or present data predicting future economic trends may become irrelevant in light of fully new 

circumstances and situations in which uncertainty becomes reality rather then of predictive economic quality; or 

f) if the trends involves a single result, it ignores all other scenarios that may be crucial to make a decision in the event of various 

contingencies; 

The information we disseminate about issuers contain forward looking statements, i.e. statements or discussions that constitute predictions, 

expectationǎΣ ōŜƭƛŜŦǎΣ ǇƭŀƴǎΣ ŜǎǘƛƳŀǘŜǎΣ ǇǊƻƧŜŎǘƛƻƴǎ ŀǎ ƛƴŘƛŎŀǘŜŘ ōȅ ǎǳŎƘ ǿƻǊŘǎ ŀǎ άŜȄǇŜŎǘǎέΣ άǿƛƭƭέΣ άŀƴǘƛŎƛǇŀǘŜǎέΣ άŜǎǘƛƳŀǘŜǎΤ ǘƘŜǊŜŦƻre, you 

should proceed with extreme caution in relying upon such statements and conduct a full investigation into any such forward looking 

statements; 

Forward looking statements are limited to the time period in which they are made and we do not undertake to update forward looking 

statements that may change at anytime; and 

²Ŝ ƳŀƪŜ ǎǘŀǘŜƳŜƴǘǎ ƛƴ ƻǳǊ ǇǊƻŦƛƭŜǎ ǘƘŀǘ ŀƴ ƛǎǎǳŜǊΩǎ ǎǘock price has increased over a certain period of time since our publication of information 

about an issuer because such stock price reflects only an arbitrary period of time, it is of no predictive or analytical quality and you should not 

use any such information in your analysis of any such issuer; 

Never base any decision off of our website or emails. 


