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From an investor’s perspective, the advantages
of yieldcos are very obvious. First, the dividend
yields are significantly higher than even those
offered by traditionally high-yielding sectors,
such as tobacco stocks. Second, yieldcos in
theory are designed to take the bite off of the
volatility typically inherent in energy stocks
while providing consistent cash-flow.
Joshua Enomoto

The alternative financial and economic news website

January 2016 Speculative Investing Report
The financial sector is total horse manure. By any established metric or logic, the banking and
financial services companies are in major trouble. The benchmark Financial Select Sector SPDR
(NYSEARCA:XLF) -- an exchange-traded fund that, among several others, carries the major banking
institutions known as the Big Four -- is down an astonishing -10% for the year. It’s only been two
weeks! In contrast, the blue-chip benchmark S&P 500 is down -8%.
The XLF has nowhere to hide. The S&P index is off to its worst two-week start in its entire history
and yet it is somehow performing better than the financials. Primarily, the Big Four -- J.P. Morgan,
Citibank, Bank of America, Wells Fargo -- are to blame. All of them took nasty losses straight out of
the gate, with year-to-date performance averaging an eye-popping -14%.
On surface level, the decline is a bit surprising. With the U.S. Federal Reserve raising key interest
rates for the first time in years, this theoretically should boost bank stocks and other publicly-traded
financial companies. Simply put, the higher rates allow lenders and savers to be in the driver’s seat,
while borrowers have to eat the increased premiums on loans.
That said, it is a trade-off. Higher rates of course de-incentivize borrowing. If the hawkish monetary
policy is implemented towards a larger-scale, the velocity of money will noticeably decelerate. What
the Fed was banking on (no pun intended) was that the magnitude of money flow deceleration
would not offset the gains made by financial institutions across the country.
Quite frankly, the Fed was wrong. Although the immediate impact of the rate hike wasn’t quite
discernible, it became clear that as 2015 drew to a close and the world ushered in the new year,
equity markets were having a difficult time holding on to hard-earned gains.
The painful reality is that the economy is still too fragile to manage a withdrawal -- no matter how
gradual -- of quantitative easing. Jobs on a nominal basis have allegedly gone up, but it’s clear to
anyone that can read a chart that wage growth -- a key contextual component of the labor market -has not kept pace. In addition, preliminary data from the University of Michigan’s Index of Consumer
Sentiment shows that while Americans feel much better about the economy since the collapse in
2008, there’s still significant roadblocks ahead. As an example, consumer sentiment this month is
expected to underperform its year-over-year level by 5%.
Generally speaking, it will be difficult to find bullish opportunities in this present market cycle. A
bear market, no matter how short, tends to drag down most stocks regardless of industry. That said,
there are a few speculative opportunities that could potentially do very well -- even under tough
economic circumstances.
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Porter Bancorp Inc. (NASDAQ:PBIB) may be one such name. Unlike the major bank stocks, PBIB is a
regional institution, and as a result, it has a relatively small market capitalization of $36.4 million.
However, don’t let its small size fool you as PBIB has several advantages that the majors lack.
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•

Reduced Overhead: Big banks means big overhead -- ostentatious architecture, questionable
assets, and inflated payrolls, to name but a few. Lack of resources means more emphasis on
creativity and efficiency, factors that have contributed to keeping PBIB afloat over the years.

•

Market Knowledge: It may be an overlooked consideration but being a regional bank, PBIB
knows their market. They live and breathe the community and culture from which they are
based, and that allows them to develop strong ties and loyal clients.

•

Adapt to Change: Due to the smaller size and float of PBIB, this allows management greater
flexibility in effecting necessary change due to business dynamics.
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On a weekly chart, PBIB is straddled in between its 50 day moving average ($1.35) at the top, and
its 200 day moving average ($1.20) at the bottom. Technically speaking, we can expect a significant
amount of fluctuation within these established support and resistance lines as the markets figures
out what to do. So long as shares don’t violate long-term technical support at $1-even, look for nearterm dips as buying opportunities.
In the short to intermediate term, the upside target is long-term resistance at $1.50. However, given
the recent momentum in PBIB, the longer-term target could be much more. The $3 mark was a
critical resistance barrier in the latter half of 2011 before PBIB subsequently collapsed. Should the
rally keep moving, this would be a natural level that the bulls will challenge.
Again, the emphasis here is speculation. It’s a very rough market that in all likelihood will get
rougher before it gets better. However, the risk tolerant as an investment idea could make a play
on PBIB now and reap the benefits down the road -- just don’t lose your head and remember to
maintain tight money management strategies!
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Disclaimer
The 10-Bagger Letter and CrushTheStreet.com are owned by Future Money Trends, LLC. The website, its owners, their affiliates, directors,
officers, employees and agents are hereafter collectively referred to as “we”, “our” or “us”.
We are publishers of publicly disseminated information on behalf of our clients, most of whom are issuers or non-affiliate third party shareholders
of various issuers. We receive either monetary or securities compensation for our services and are required under Section 17(b) of the Securities
Act of 1933, as amended (“Securities Act”), to specifically disclose our compensation. Section 17(b) provides that:
“It shall be unlawful for any person, by the use of any means or instruments of transportation or communication in interstate commerce or by
the use of the mails, to publish, give publicity to, or circulate any notice, circular, advertisement, newspaper, article, letter, investment service, or
communication, which, though not purporting to offer a security for sale, describes such security for a consideration received or to be received,
directly or indirectly, from an issuer, underwriter, or dealer, without fully disclosing the receipt, whether past or prospective, of such consideration
and the amount thereof.”
We endeavor to strictly comply by the disclosure requirements of Securities Act Section 17(b), the disclosure of which appears herein. We most
often receive monetary consideration; however, we may on occasion receive securities compensation or buy and sell securities of the same
security we are disseminating information for. Whether we receive cash or securities compensation, we fully disclose the receipt or anticipated
receipt of such compensation.
We do not act in the capacity of any of the following and you should not construe our activities as involving any of the following:
Providing investment advice;
Acting in the capacity of an investment adviser or engaging in activities that would be deemed to be providing investment advice that requires
registration either at the federal or state level;
•
•
•
•
•
•

Broker-dealer activities;
Stock picker;
Securities trading expert;
Securities analyst;
Financial planner or financial planning;
Providing stock recommendations;

Providing advice about buy and sell or hold recommendations as to specific securities; or
Offer or sale of securities or solicitation to purchase securities;
You should not interpret any of our publications as investment advice. If you are seeking investment advice you should consult with an registered
investment adviser, registered stockbroker, or other financial professional of your choosing.
Our activities involve actual conflicts of interest, since we receive monetary or securities compensation in the very securities we are promoting
and shortly after we receive the monetary compensation we promote the securities or after we receive the securities, we sell the securities during
our promotional activities or thereafter. The non-affiliate third party shareholder from which we receive compensation also has an actual conflict of
interest since he or she is paying us securities compensation for promotion services and such non-affiliate third party shareholder may sell other
shares he or she holds while we are promoting the issuer that issues the stock that the third party shareholder holds.
Many of the securities we profile are considered penny stocks. Penny stocks inherently involve high risk and price volatility. You may lose your
entire investment in any penny stock that you invest in. You should be acutely aware of the following information and risks inherent in any penny
stock investment that you may make, including any issuer profiled on our websites or otherwise:
We receive monetary or securities compensation from persons that claim they are a non-affiliate shareholder (“NAS”) or an issuer; however, we
conduct no due diligence whatsoever to determine whether in fact they are a non-affiliate;
We may receive free trading shares from the non-affiliates, which we may sell at anytime, including as soon as we deposit such shares in our
securities accounts, during our promotion of the issuer’s stock (that the NAS owns), after our promotion, or at anytime;
There is an inherent conflict of interest between our information dissemination services involving various issuers and our receipt of compensation
from those same issuers;
We may buy and sell securities in the securities that we provide information dissemination services, which may cause: a) significant volatility in
the issuer’s stock; (b) price declines from our selling activities; (c) permit us to make substantial profits while we are disseminating profiles or
information about the issuer, yet may result in a diminished value to the stock for investors;
We conduct little or no due diligence on the profiles we receive from the non-affiliate shareholders nor do we conduct due diligence on any other
information we disseminate to the public;
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We conduct no diligence on the press releases we receive from a non-affiliate shareholder, an issuer, or from a publicly available source;
Penny stocks are subject to the SEC’s penny stock rules and subject broker-dealers to customer suitability rules and other requirements, which
may lead to low volume in the securities and/or difficulties in selling the shares;
Many penny stocks are thinly traded or have low trading volume, which may lead to difficulties in selling your securities and extreme price
volatility;
Many of the penny stocks we profile or provide information about are subject to intense competition, extreme regulatory oversight and inadequate
financing to pursue their operational plan;
The issuer profiles and information we provide represent only a small or even infinitesimal amount of information regarding the issuer and is
insufficient to formulate an investment decision; as such, that information should only be a starting point from which you conduct an in-depth
investigation of the issuer from available public sources, such as www.sec.gov, www otcmarkets.com, www.sec.gov, yahoofinance.com, www.
google.com and other available public sources as well as consulting with your financial professional, investment adviser, registered representative
with a registered securities broker-dealer;
We urge you to conduct an in-depth investigation of the issuer from the above or other available sources, especially because we only present
positive information, which is an insufficient basis to invest in any stock, yet alone a penny stock; accordingly, you should proceed with such
investigation to determine, among other things, information pertaining to the issuer’s financial condition, operations, business model, and risks
involved in the issuer’s business;
The issuers we profile may have negative signs on the otcmarkets.com website (i.e. Stop Sign, No Information, Limited Information, Caveat
Emptor), which you should determine from entering the symbol of the stock profiled into the otcmarkets.com website;
You should determine whether the issuer we profile or provide information about is a development stage company, which is subject to the risks of
a development stage company in a similar such business, including difficulties in obtaining financing for operations and future growth;
You should conduct an investigation of the innumerable risks that are inherent or present in the business plan of almost any penny stock issuer;
therefore, do not use our profiles or any information contained in our website or profiles as the sole determination of making an investment
decision;
We only present positive information regarding an issuer; therefore, you should conduct an in-depth investigation of any possible negative factors
regarding such issuer;
You should accept our information in an “as is” state; in other words, your use of the information is at your own risk and such information may
change at anytime and it is not based upon any verification or due diligence of the statements made;
We state that many of the stocks we profile are consistent with the future economic trends we discuss; however, future economic trends or
analysis has its own limitations, including: (a) due to the complexity of economic analysis as well as the individual financial and operational
characteristics of an individual issuer, such economic trends or predictions may amount to nothing more then speculation; (b) consumers,
producers, investors, borrowers, lenders and government may react in unforeseen ways and be affected by behavioral biases; (c) human and
social factors may outweigh future economic trends and predictions that we state may or will occur; (d) clear cut economic predictions have
their limitations in that they do not account for the fundamental uncertainty in economic life, as well as ordinary life; (e) economic trends may
be disrupted by sudden jumps, disruptions or other factors that are not accounted for in such economic trends analysis; in other words, past
or present data predicting future economic trends may become irrelevant in light of fully new circumstances and situations in which uncertainty
becomes reality rather then of predictive economic quality; or (f) if the trends involves a single result, it ignores all other scenarios that may be
crucial to make a decision in the event of various contingencies;
The information we disseminate about issuers contain forward looking statements, i.e. statements or discussions that constitute predictions,
expectations, beliefs, plans, estimates, projections as indicated by such words as “expects”, “will”, “anticipates”, “estimates; therefore, you should
proceed with extreme caution in relying upon such statements and conduct a full investigation into any such forward looking statements;
Forward looking statements are limited to the time period in which they are made and we do not undertake to update forward looking statements
that may change at anytime; and
We make statements in our profiles that an issuer’s stock price has increased over a certain period of time since our publication of information
about an issuer because such stock price reflects only an arbitrary period of time, it is of no predictive or analytical quality and you should not use
any such information in your analysis of any such issuer;
Never base any decision off of our website or emails.
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