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Without a doubt, 2017 was the year that Bitcoin reached the 
mainstream. Long viewed with skepticism or as a tool used by 
hackers and others engaged in nefarious activities on the “dark 
web,” Bitcoin has erased those negative preconceptions to take 
the world by storm. By late 2017 nearly 80% of Americans had 
heard of Bitcoin, and many of them were hoping to invest in it.  
Bitcoin started 2017 valued at less than $1,000, but by the end 
of the year had risen to over $17,000. Gains like that are hard to  
ignore, which is so many Americans are now looking to make  
Bitcoin a part of their retirement portfolio.

INTRODUCTION

01

Bitcoin, Reached 
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(855) 899-COIN   
info@CoinIRA.com   

Call Us to Start Your 
Bitcoin IRA Today!



02

Created by Satoshi Nakamoto and released to the public in 2009.

What is Bitcoin?

Bitcoin is a cryptocurrency created by a person or group of people going by the 
name of Satoshi Nakamoto and released to the public in 2009. A cryptocurrency is a  
digital currency that uses cryptography to control its transactions, create new units of 
the currency, and verify transfers of the currency.
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In the case of Bitcoin, computers running the Bitcoin protocol, a computer program, 
perform the function of “mining,” the process of confirming Bitcoin transactions. When 
bitcoins are transferred from one person to another, that transaction is sent to the 
Bitcoin network for confirmation. Multiple computers on the network join together to 
perform the cryptographic work necessary to confirm that those bitcoins did in fact exist, 
that they did transfer from one account to another, and that those bitcoins were not spent 
more than once at the time of said transaction.

Once a transaction is confirmed by the network, the record of that transaction is recorded 
on Bitcoin’s blockchain, which registers every single Bitcoin transaction that has ever taken 
place. After a certain number of transactions have taken place, the block is sealed and placed 
onto the blockchain, and a new block is immediately created. At the creation of that new 
block, Bitcoin’s miners are rewarded with the creation of a certain number of new bitcoins. 
Those bitcoins can then be spent or transferred, and the whole process continues on.

The purpose behind Bitcoin’s creation was to create a form of digital cash that could be 
easily used by anyone, but that was superior to fiat currencies. Fiat currencies such as the 
US dollar rely on trust, that users of the currency trust the central issuing authority not to 
create an unlimited amount of the currency. If they were to do that, the value of each unit 
of the currency would quickly plummet to zero. 
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As we have seen with central bank monetary policy in the aftermath of the financial  
crisis, that trust is often misplaced. Central banks will take advantage of their status as the  
central authority to create more and more money, benefiting governments and the  
banking system but eroding the purchasing power of the currency held by ordinary  
citizens.

Bitcoin gets around the trust problem by decentralizing the issuance of currency. There 
is no single authority who creates bitcoins; they are a creation of the work of the Bitcoin 
network and the millions of computers running the Bitcoin protocol. One of Bitcoin’s  
features include capping the number of bitcoins created at 21 million, a number that 
won’t be reached until next century. That ensures that Bitcoin’s supply remains limited, 
and that users of Bitcoin can trust that, unlike central banks who can create money ad 
infinitum, no new bitcoins will be created once that limit is reached.

Bitcoin also allows users to interact directly with each other without having to go through 
the middleman of a bank or financial institution. That cuts down on both time and cost, 
and overcomes the trust problem inherent with banks as well. When using the banking 
system, you have to trust that the bank you do business with won’t become insolvent, a 
periodic problem with fractional reserve banking that can lead to bank failures and bank 
runs. With Bitcoin, users can control their own funds and be their own banks.
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Adopters of Bitcoin realized they could transfer wealth almost  
effortlessly to anyone who has a Bitcoin wallet.

Bitcoin was created to be a digital form of cash that could be used by anyone to  
transfer money to someone else, anywhere in the world. The first adopters of Bitcoin  
realized that by using Bitcoin they could transfer wealth almost effortlessly to anyone 
who has a Bitcoin wallet. That wallet can sit on a computer hard drive, a smartphone, or 
even a piece of paper.

Why Is Bitcoin Popular?
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Just think of what it takes to pay someone by check. You write a check, the other person 
cashes it, then the bank takes a day or more to clear the payment with your bank before 
the money is available to you. Electronic payment systems like PayPal made that easier by  
allowing instant online transfers, but there was still the problem of clearing payment 
through banks, which could take up to several days. 

By contrast, Bitcoin transactions took place instantly and were cleared in minutes. Even 
more importantly, those transactions could take place across international borders too, 
bypassing the cumbersome international bank payment systems that could take weeks 
to clear payments for individual consumers. 
 
As Bitcoin’s utility began to receive more appreciation, it gained more acceptance as 
a currency, although it was still relegated to person-to-person transactions. That all 
changed in January 2014 when Overstock began to accept Bitcoin as a payment for 
goods purchased on the company’s website. From that point on, more and more businesses 
began to accept Bitcoin as a payment, including Microsoft, Dell, and Newegg.
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As more and more people began to use Bitcoin, and more and more businesses began to 
accept it, the growing network effects spurred even greater demand for Bitcoin. That in 
turn caused the price to increase. We expect that as demand for Bitcoin continues to rise 
over the long term, Bitcoin’s price will continue to rise as well.

December 2017 saw the introduction of Bitcoin futures trading, as both CBOE and CME 
Group began to offer Bitcoin futures contracts on their exchanges. That signaled an  
acceptance of Bitcoin’s mainstream status by regulators that augurs well for Bitcoin’s  
future. The coming months and years should see even more widespread use and trading 
of Bitcoin.
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Bitcoin has provided tremendous gains in value to many of its users, 
and should continue to do so into the future. 

Why Would You Want to Add Bitcoin to an IRA?

So Bitcoin is popular and you can use it to buy things, but why would anyone want to hold 
it in a retirement account? That’s a good question.
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So much of the financial world is already digitized. As cash use continues to decline and 
credit card use rises, as Internet retail continues to grow, and as smartphones keep  
saturating markets, more and more payments happen electronically. 

The average American today doesn’t receive a paycheck – their wages are normally  
deposited directly into a bank account. Only a tiny portion of that money ever sees the light 
of day as cash held outside their accounts. Utility payments, credit card payments, and many 
point of sale transactions all take place electronically. Contactless payments made with 
smartphones are reaching the mainstream as well.

Digital payments and digital currencies are the way of the future. And Bitcoin looks to play a 
large and important part of that digital future. 

As popular as Bitcoin is becoming, it and the overall cryptocurrency market are still 
very much in their infancy. Early adopters have already made lots of money investing in  
cryptocurrencies, but there are still major potential gains to be made. As cryptocurrencies 
become more established and gain mainstream acceptance, those who jumped on the band 
wagon first stand to make the most gains. 

You often hear stories about people who had the opportunity to invest in little-known startups 
such as Apple and Microsoft, but who thought those companies would never amount to 
anything. They’re kicking themselves now. How many more Americans will kick themselves 
for not investing in Bitcoin when they had the ability to get in on the ground floor?
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Maybe you’re like many Americans who saw their retirement portfolios cut in half during 
the financial crisis, and whose investments are only now recovering after nearly a decade 
of stagnation. Or maybe you’re still early in your career but looking for aggressive asset 
appreciation to develop a strong base for your retirement savings. Either way, Bitcoin has 
provided tremendous gains in value to many of its users, and should continue to do so 
into the future. 

Bitcoin also offers investors a way to diversify their investment portfolios. A lot of people 
think that investing in small-, mid-, and large-cap stocks, plus a smattering of corporate  
bonds  and Treasury securities is the epitome of a well-diversified portfolio. But that 
portfolio is completely dependent on the whims of financial markets. 

Just look at how financial markets reacted to the monetary stimulus that central banks 
introduced in the aftermath of the financial crisis. Bond markets boomed because central 
banks were buying up trillions of dollars worth of debt, pushing yields down and prices up. 
Stocks came to the party later, but they’re benefiting too, with stock market prices having 
shot through the roof since 2016. But when central bank monetary stimulus ends, so will 
the boom market for stocks and bonds. 

True diversification therefore requires diversifying your portfolio across different  
classes of assets. That means being open to investing in alternative assets such as precious  
metals, real estate, and now cryptocurrencies such as Bitcoin, that will continue to  
perform and make gains no matter what happens to Wall Street.
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You may want to talk with your financial adviser to make sure 
that you’re comfortable with and able to afford the possible risks.

As with any other investment, investing in Bitcoin is not risk-free. While many  
people have made large amounts of money from investing in Bitcoin, gains aren’t  
guaranteed. Because Bitcoin markets are still relatively new and thinly traded compared 
to more established financial markets, the price of Bitcoin experiences more volatility than 
many other assets. 

Make Sure You Understand the Risks
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Swings of hundreds of dollars per day aren’t unusual in Bitcoin markets, and intra-day price 
charts often look like a roller coaster ride. But if you have the money to invest in Bitcoin and 
the patience to ride out short-term price swings, you could be rewarded handsomely. As 
with any other retirement account investment, investing in a Bitcoin IRA isn’t a get rich quick 
scheme – it’s a strategy to build wealth that you can draw on in your retirement. 

Before investing in Bitcoin, you may want to talk with your financial adviser to make 
sure that you’re comfortable with and able to afford the possible risks. And because  
government agencies are still playing catchup with Bitcoin, its tax treatment still is in a 
bit of a regulatory gray area. If you expect to be taking distributions anytime soon, you’ll 
definitely want to consult with your tax adviser.

But if you’ve decided that Bitcoin is the right investment for you, there are just three 
easy steps you need to take in order to put Bitcoin to work in growing your retirement  
portfolio.
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Roll over retirement funds from an existing 
401(k), 403(b), TSP, IRA.

Funding an IRA to invest in Bitcoin isn’t difficult at all. You can easily roll over  
retirement funds from an existing 401(k), 403(b), TSP, IRA, or similar retirement account. 
Investments made with pre-tax dollars, such as those in your 401(k), can be rolled over 
into a Bitcoin IRA that offers the same tax advantages as a traditional 401(k) or IRA,  
allowing your gains to accrue tax-free until you elect or are required to take a  
distribution. Similarly, funds from a Roth 401(k) or IRA can be rolled over into a Roth Bitcoin 
IRA, allowing you to use post-tax dollars just like a traditional Roth account, but ensuring 
that your distributions won’t be taxed in the future.

Step 1 – Funding Your Bitcoin IRA
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Investing in Bitcoin with a retirement account is done in the same way you would invest 
in gold or other alternative assets, through the use of a self-directed IRA. A self-directed 
IRA is an IRA held by a trustee or custodian that allows investors to invest in a broader set 
of assets than most IRA custodians permit. Because many IRA custodians are banks or 
financial firms that act as broker-dealers, they limit the assets available to IRA investors 
to options that are approved by their firms. This normally limits most IRA investors to 
the standard array of financial investment options such as stocks, bonds, mutual funds, 
and CDs. Self-directed IRA custodians allow their investors to invest in a broader array of  
investments, including precious metals, real estate, and Bitcoin.
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There are two types of rollovers,
a direct rollover and an indirect rollover.

A rollover is the process by which a person rolls over money from one retirement account 
to a different type of retirement account, for instance from a 401(k) to an IRA.The 401(k) to 
IRA rollover is one of the most common types of rollovers, particularly when people leave 
their jobs and wish to roll over their 401(k) assets to an IRA. There are two types of rollovers, 
a direct rollover and an indirect rollover, with very important distinctions between the two.

Step 2 – Mechanics of Moving Money  
Into Bitcoin Investments
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Indirect Rollovers

An indirect rollover occurs when money is transferred from one retirement trustee to  
another, but is first sent to the investor. For instance, the funds from an investor’s 401(k) 
plan will be transferred by check to the investor, who then deposits the check into a new 
retirement plan. The investor must take the funds from the first trustee and deposit them 
with the second trustee within 60 days, otherwise the payment is treated as a distribution, 
with the associated taxes and penalties.

Some people choose indirect rollovers because they do not understand the difference 
between indirect and direct rollovers. Others may have plans to use some of that money 
within the 60-day period, essentially treating it as a short-term loan. Investors are allowed 
only one indirect rollover per 12-month period. Because of the potential tax ramifications 
of indirect transfers, they are generally not recommended.

Direct Rollovers

Direct rollovers are rollovers in which the funds are transferred between trustees. The funds 
never touch the hands of the investor, so in the eyes of the IRS they are not even treated as 
rollovers. There are no limits to how many times an investor can engage in direct rollovers. 
Because direct rollovers do not incur any taxes or penalties, they are the preferred method 
of rollover.
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Transfers
 
Transfers are when an investor moves retirement funds from one type of retirement 
plan to another retirement plan of the same type, for instance a traditional IRA to  
another traditional IRA. Transfers in which funds are transferred through the investor are  
treated in a similar manner to indirect rollovers and are limited to one per 12-month  
period. Transfers which occur between trustees are not limited.

As always, before engaging in financial transactions of this sort it helps to consult with 
your tax adviser to make sure that you do not incur any unforeseen taxes or penalties.

Once you have decided how you are going to fund your self-directed Bitcoin IRA,  
your CoinIRA representative will help you through the process of setting up your new self  
directed IRA and will assist you in transferring your funds from your current retirement 
account into your new IRA. During that process, your Bitcoin wallet will be set up at 
the custodian you choose, so that you can begin investing in Bitcoin once your  
funds have cleared. 

Once your funds have been transferred to your new IRA and your funds and  
wallet are verified to be in compliance, you can then begin to use your funds to purchase  
Bitcoin and other cryptocurrencies that are eligible to be held in your IRA. Your CoinIRA  
representative will work with you throughout the process. Depending on your risk  
appetite, you can even invest in other cryptocurrencies aside from Bitcoin, such as  
Ethereum, Litecoin, and others.

Every purchase you make will take place on a recorded phone line so that there is no 
question that you, and only you, are the one making transactions with your funds and 
your bitcoins. Your CoinIRA representative can answer any further questions that you 
may have about this process.
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CoinIRA works with Bitcoin custodians who offer 
the highest levels of security.

Security is paramount when it comes to dealing with Bitcoin. Because Bitcoin was designed 
not to allow chargebacks, once bitcoins leave a wallet there is no way for someone to get 
them back. But in order to get those coins out of your wallet, hackers have to know your 
private cryptographic key.

Step 3 – Choosing the Right Custodian
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CoinIRA works with Bitcoin custodians who offer the highest levels of security and keep both 
your bitcoins and your private key secure. The amount of security you want is up to you, 
but there are many options and multiple levels of security available to make it just about  
impossible for hackers and other thieves to steal your bitcoins. 

These include hard wallets, in which your bitcoins are held on computer hardware that is not 
connected to the Internet. You can also choose to have your private key kept securely in a 
vault or in multiple vaults to ensure that you always have a backup to access your bitcoins. 

Custodians generally charge an annual fee for storage, safekeeping, and administrative  
expenses. Your custodian will also be responsible for making any required reports to 
the IRS or other government agencies. Depending on how you decide to set up your  
self-directed IRA, and whether or not you receive any distributions in a given year, 
you might also be required at certain times to file tax returns related to your Bitcoin  
holdings. You may want to consult with your tax advisor to determine what liability, if any, 
you might have. If you have any questions about these administrative details, your CoinIRA 
representative will be happy to assist you.
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Bitcoin’s price continues to march upwards.

Conclusion

If you’re ready to invest in Bitcoin, now is the time to do it. With ever increasing 
demand, Bitcoin’s price continues to march upwards. If you wait too long to invest, 
you could be missing out on thousands of dollars worth of potential gains.  Call 
CoinIRA today at (855) 899-COIN to find out how you can make Bitcoin a valuable 
part of your retirement portfolio.
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