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Westport (Town of) CT
New Issue - Moody's Assigns Aaa to Westport, CT's GO
Bonds, Issue of 2017; Outlook Stable

Summary Rating Rationale

Moody's Investors Service has assigned a Aaa rating to the Town of Westport, Connecticut's
$6.9 million General Obligation Bonds, Issue of 2017 (Bank Qualified). Moody's maintains
a Aaa rating on approximately $70 million of outstanding parity debt. The outlook remains
stable.

Moody's highest quality long-term rating reflects Westport's sizable tax base with extremely
high wealth and income indices, and a manageable debt position. The rating further
incorporates the town's well-managed financial operations marked by adequate reserve
levels, a well-funded pension system, and proactive funding of the town's post-retirement
benefits liability.

Credit Strengths

» History of satisfactory reserve levels

» High wealth and income levels

» Strong funding of pension and OPEB liabilities

Credit Challenges

» Uncertain state funding environment

» Inclusion of reserve appropriation in budgets

Rating Outlook
The stable outlook reflects our expectation that the town will remain fiscally sound given
conservative budgeting practices and will continue to benefit from its sizeable tax base and
above average wealth levels. The outlook also factors in the expectation that long-term
liabilities will continue to be manageable.

Factors that Could Lead to an Upgrade

» Not applicable

Factors that Could Lead to a Downgrade

» Reductions of available reserves leading to a loss in financial flexibility
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» Inability to maintain structurally balanced operations

» Substantial deterioration in the town's tax base or weakening of socioeconomic profile

» Material growth in long-term liabilities

Key Indicators

Exhibit 1

Westport (Town of) CT 2012 2013 2014 2015 2016

Economy/Tax Base

Total Full Value ($000)  $   13,636,315  $  14,306,009  $  14,803,065  $   16,108,614  $   16,602,815 

Full Value Per Capita  $         514,267  $        534,424  $         547,147  $         589,131  $        595,104 

Median Family Income (% of US Median) 282.9% 291.4% 275.4% 316.6% 316.6%

Finances

Operating Revenue ($000)  $         196,876  $        205,354  $         212,343  $        215,348  $         219,173 

Fund Balance as a % of Revenues 15.2% 17.2% 17.6% 17.0% 18.0%

Cash Balance as a % of Revenues 15.7% 19.9% 20.4% 17.4% 20.3%

Debt/Pensions

Net Direct Debt ($000)  $        142,626  $        134,650  $          121,613  $        108,846  $        100,942 

Net Direct Debt / Operating Revenues (x) 0.7x 0.7x 0.6x 0.5x 0.5x

Net Direct Debt / Full Value (%) 1.0% 0.9% 0.8% 0.7% 0.6%

Moody's - adjusted Net Pension Liability (3-yr average) to Revenues (x) 0.3x 0.4x 0.5x 0.5x 0.6x

Moody's - adjusted Net Pension Liability (3-yr average) to Full Value (%) 0.5% 0.6% 0.7% 0.7% 0.7%

June 30th fiscal year end. Finances pertain to the combined General Fund and Debt Service Funds.
Source: Town's audited financial statements, Moody's Investors Service

Detailed Rating Considerations

Economy and Tax Base: Large, Affluent Tax Base Benefits from Favorable Location
Westport's tax base will remain stable due to its very strong demographic profile and favorable location in Fairfield County
approximately 50 miles from midtown Manhattan. The $16.6 billion equalized net grand list (ENGL) (as of 10/1/2014) has had 4
consecutive years of solid growth since a 7.5% drop in fiscal 2012. The five year compounded annual growth rate in full value of 2.4%,
is well in excess of the Connecticut median indicating a -0.9% loss for this same time period.

The town recently completed a town-wide property revaluation (October 2015) resulting in 7.97% growth in the Net Taxable Grand
List (the assessed value which the levy is based on), reflecting strong growth in property values over the last few years. The tax base is
diversified with the 10 top taxpayers representing only 3.7% of the total fiscal 2017 Net Taxable Grand List.

Reflecting the strong property values in this affluent residential community, the town's ENGL per capita is a very substantial $607,205,
more than twice the medians for Aaa Connecticut towns and compares favorably to the current national average of $88,913 for all
cities and towns. Similarly, estimated per capita and median family income are also significantly above average at 337% and 317% of
national figures, respectively. Due to its location in Fairfield County and easy access to major employment centers, the jobless rate at
4.0% (February 2017) was lower than both the state and national averages (5.5% and 4.9%, respectively).

Financial Operations and Reserves: Stable Financial Performance
Westport's financial position will likely remain healthy given its history of financially stable operations, conservative budgeting practices
and target fund balance policy. The town has had General Fund surpluses in 7 out of the last 10 audited fiscal years through fiscal 2016
with one of the deficits at a modest $71,000. Further, the average available Operating Fund (consisting of General and Debt Service

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the ratings tab on the issuer/entity page on
www.moodys.com for the most updated credit rating action information and rating history.
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Funds) balance as a percentage of revenues over the last five years was 17.0% of revenues. The Board of Finance targets an unassigned
General Fund balance of 9%-11%.

Fiscal 2016 audited results were strong with the town generating a $2.8 million operating surplus in the Operating Funds. As a result,
the available Operating Funds balance increased from $36.6 million to $39.4 million or a satisfactory 18% of revenues. Contributing
factors to this strong performance was strong collections of prior year tax collections and deferred tax payments as well as higher than
anticipated zoning fees and building permits related to the healthy real estate market. On the expense side, the Board of Education had
a $1.5 million favorable variance related to salaries and purchased services spending coming in under budget.

The fiscal 2017 budget increased by less than 1% and included a modest decline in the property tax levy (-0.1%) and $5.35 million
reserve appropriation. Despite mid-year state education funding cuts, management reports overall results are trending favorably and
forecast a full replenishment of the fund balance appropriation and estimate a surplus of approximately $1 million in the General Fund.
Drivers of this projection include positive property tax revenue variances and health care savings due to movement of some employees
to lower-priced plans.

Favorably, the town is not highly exposed to potential revenue fluctuations from state level fiscal challenges as only 1.6% of fiscal 2016
revenues were derived from intergovernmental aid. Further, state aid revenue assumptions in the Board of Finance's recommended
budget was conservative. However, a proposed shift in teachers' pension costs to the town from the state in the Governor's budget was
not included in the town's preliminary budget. This additional expense would amount to nearly $6 million in fiscal 2018, although there
is a lack of support for this proposal in the legislature making passage in the final budget unlikely. The fiscal 2018 Board of Finance
recommended budget proposes a 0.5% cut and the adopted budget will likely continue the trend of reserve appropriations.

Healthy reserve levels in the Capital Nonrecurring Fund ($5.9 million as fiscal 2016) and internal service funds ($6.5 million) provide an
additional layer of financial flexibility for the town.

LIQUIDITY

Operating Funds' net cash balance was satisfactory at $44.6 million or 20.3% of fiscal 2016 revenues.

Debt and Pensions: Low Long-Term Liabilities; Strong Pension and OPEB Funding
The town's net direct debt burden (pro forma including this issuance) of 0.6% of ENGL is below average for Connecticut towns and will
continue to be low in the coming years given a rapid 10-year amortization of 94% of principal and manageable debt issuance plans
consisting of approximately $44.6 million over the next 4 fiscal years.

Fixed costs (comprised of pension, OPEB and debt service) are a moderate 15% of expenditures but include full funding of the OPEB
annual required contribution.

DEBT STRUCTURE

All of Westport's debt is fixed rate.

DEBT-RELATED DERIVATIVES

Westport has no derivatives.

PENSIONS AND OPEB

Westport's willingness to aggressively address its pension and other post employment benefit liabilities is a key credit strength.
Westport contributes to five retirement plans for its employees. Reported funding levels are healthy and range from 81.8% to 102.3%.
The towns fiscal 2016 adjusted net pension liability, under Moody's methodology for adjusting reported pension data, is $121 million
(3 year average), or a below average burden, representing 0.6 times operating revenues, which is significantly lower than the national
median for Moody's-rated credits of approximately 1.5 times. Moody's uses the adjusted net pension liability to improve comparability
of reported pension liabilities. The adjustments are not intended to replace the towns reported liability information, but to improve
comparability with other rated entities.

As of the July 1, 2014 valuation, OPEB unfunded liability is $77.1 million. In fiscal 2016, the town made a $9.7 million contribution,
which was equal to 100% of the annual required contribution. The plan is 26.8% funded, a notably high percentage relative to most
municipalities in Connecticut and nationwide.

3          2 May 2017 Westport (Town of) CT: New Issue - Moody's Assigns Aaa to Westport, CT's GO Bonds, Issue of 2017; Outlook Stable



MOODY'S INVESTORS SERVICE U.S. PUBLIC FINANCE

Management and Governance: Long-Term Capital Planning
Management practices long-term capital planning and typically budgets conservatively.

Connecticut Cities have an Institutional Framework score of Aa, which is high compared to the nation. Institutional Framework scores
measure a sector's legal ability to increase revenues and decrease expenditures. Connecticut cities’ major revenue source, property
taxes, is not subject to any caps. Unpredictable revenue fluctuations tend to be minor, or under 5% annually. Across the sector, fixed
and mandated costs are generally greater than 25% of expenditures. Connecticut has public sector unions and additional constraints,
which limit the ability to cut expenditures. Unpredictable expenditure fluctuations tend to be minor, under 5% annually.

Legal Security
The town's bonds are general obligations of the town supported by an unlimited property tax pledge.

Use of Proceeds
The bond proceeds will be used to finance various capital projects of the town and its schools.

Obligor Profile
Westport is a very affluent residential community located in Fairfield County, approximately 50 miles from midtown Manhattan. The
town has an estimated population of 27,343.

Methodology
The principal methodology used in this rating was US Local Government General Obligation Debt published in December 2016. Please
see the Rating Methodologies page on www.moodys.com for a copy of this methodology.

Ratings

Exhibit 2

Westport (Town of) CT
Issue Rating
General Obligation Bonds, Issue of 2017 (Bank
Qualified)

Aaa

Rating Type Underlying LT
Sale Amount $6,900,000
Expected Sale Date 05/09/2017
Rating Description General Obligation

Source: Moody's Investors Service
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