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Credit Profile

US$7.0 mil GO bnds issue of 2018 due 11/01/2038

Long Term Rating AA+/Stable New

Long Hill Fire Dist ICR

Long Term Rating AA+/Stable Affirmed

Rationale

S&P Global Ratings assigned its 'AA+' rating and stable outlook to Long Hill Fire District, Conn.'s series 2018 general

obligation (GO) bonds and affirmed its 'AA+' issuer credit rating (ICR), with a stable outlook, on the district.

The district's full-faith-and-credit pledge secures the bonds.

Officials plan to use series 2018 bond proceeds to finance the district's bond anticipation notes outstanding

permanently, originally issued to construct a new fire station.

The rating reflects our opinion of the district's:

• Very strong economy and wealth,

• Stable finances with very strong fund balance as a percent of total governmental expenditures, and

• Limited capital needs.

The district, which serves a population estimate of 18,700 in Trumbull, covers roughly 51% of the town's assessed

value (AV). Residents have access to employment opportunities in the town and the surrounding broad and diverse

Bridgeport metropolitan statistical area (MSA). A Stop & Shop, an Apple Store, and Trumbull Shopping Center are in

the district. Officials report Westfield Trumbull Mall, the district's leading taxpayer, is currently in the middle of a

redevelopment and expansion project that will add some mixed-used development and an aquarium. Once complete,

officials expect the development will bring in approximately $15,000 in new revenue.

The district maintains three stations with more than 50 active volunteers, two full-time employees, and two part-time

employees. Trumbull unemployment averaged 4.5% in 2017, below state and national rates. District median household

and per capita effective buying incomes are 174% and 165%, respectively, of national levels, which we consider very

strong. Market value is approximately $3.2 billion in fiscal 2018, which has been relatively stable recently. Market

value is, in our opinion, an extremely strong $171,687 per capita. The district's 10 leading taxpayers account for

16.81% of AV with the leading taxpayer accounting for 9.5%.
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The district budgets conservatively, and it closed fiscal years 2015 and 2017 with operating surpluses. Property tax

revenue has remained stable during the past three fiscal years. Expenses have remained relatively flat with the

exception of fiscal 2016. During fiscal 2016, the district transferred $712,000 into its capital-projects fund. Management

used a majority of the transfer to pay startup costs for its current capital project.

Audited fiscal 2017 results showed surplus operations of $15,000 in the general operating fund after a $485,728

transfer into the capital-projects fund. Management attributes annual surpluses to conservative budgeting and close

monitoring of spending, as well as multiyear planning for capital acquisitions. Management monitors budget-to-actual

results at least quarterly and reports the results to the board of fire commissioners. Officials consider two years to

three years of historical data when budgeting to account and adjust for trends.

Available general fund balance at fiscal year-end 2017 was $604,621, or 74.9% of general fund expenditures, which we

consider very strong. Management maintained separate capital-reserve funds of about $174,776 at fiscal year-end

2017: one each for equipment purchases and building repairs. Combined total fund balance was $779,000, or, in our

opinion, a very strong 96.5% of expenditures, at fiscal year-end 2017.

Management estimates it will end fiscal 2018 with a general fund surplus similar to fiscal 2017, excluding a one-time $2

million expenditure toward the fire-station project funded with bond proceeds. The district also raised its millage to

accommodate $450,000 of debt-service costs for fiscal 2018 and beyond.

The fiscal 2019 budget totals approximately $1.9 million, and it does not include any use of fund balance for

operations. The budget also includes about $281,000 of debt-service payments, for which the district has raised

sufficient revenue. Officials indicate that budget-to-actual results are on target and that they do not expect negative

financial operations by fiscal year-end 2019. The district does not currently plan to draw down general fund or capital

reserves. Therefore, we expect finances and reserves will likely remain stable.

According to Connecticut law, the district has full independent-levying authority. The district is also responsible for

collections. During the past few fiscal years, the district has averaged 98% collections. Property taxes are the district's

primary revenue source.

This issuance will be the district's only debt outstanding. Overall net debt is very low, in our view, at $1,933 per capita,

including overlapping debt, or a low 2.3% of market value. We preliminarily expect elevated carrying charges due

primarily to the budget's size. We understand the district has limited capital needs after this issuance, so it does not

foresee the need to issue any new debt during the next few years.

The district does not participate in any unions, and it does not provide postemployment benefits.

Outlook

The stable outlook reflects S&P Global Ratings' opinion management will likely maintain balanced operations and, at

least, good fund balance with limited capital needs. The outlook also reflects our view of the district's strong local

economy, supported by its access to the Bridgeport MSA. Therefore, we do not expect to change the rating within our

two-year outlook period.
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Downside scenario

If finances were to deteriorate due to capital expenditures, outside of current plans, resulting in drawdowns in reserves,

we could lower the rating.

Upside scenario

We believe, what we consider, nominally low reserves compared to the district's capital plans and limited budget

somewhat constrain the rating. Therefore, we do not expect to raise the rating during the two-year outlook period or

beyond.

Related Research

Credit FAQ: Financial Management Assessment In U.S. Public Finance, June 27, 2006

Certain terms used in this report, particularly certain adjectives used to express our view on rating relevant factors,

have specific meanings ascribed to them in our criteria, and should therefore be read in conjunction with such criteria.

Please see Ratings Criteria at www.standardandpoors.com for further information. Complete ratings information is

available to subscribers of RatingsDirect at www.capitaliq.com. All ratings affected by this rating action can be found

on S&P Global Ratings' public website at www.standardandpoors.com. Use the Ratings search box located in the left

column.
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