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INDEPENDENT AUDITORS’ REPORT 
 
 
The Board of Trustees  
St. Xavier High School, Inc.: 
 
Report on the Financial Statements 
We have audited the accompanying financial statements of St. Xavier High School, Inc. (a not-for-profit 
organization), which comprise the statements of financial position as of June 30, 2018 and 2017, and the 
related statements of activities, functional expenses, and cash flows for the years then ended, and the 
related notes to the financial statements. 
 
Management's Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
Auditors’ Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audits to obtain reasonable assurance 
about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditors’ judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity's 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
 
Opinion 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of St. Xavier High School, Inc. as of June 30, 2018 and 2017, and the changes in its net 
assets and its cash flows for the years then ended in accordance with accounting principles generally 
accepted in the United States of America. 
 
 
 



 
 

 

Change in Accounting Principle 
As discussed in Note 1 to the financial statements, management has elected to early adopt ASU 2016-
14.  Our opinion is not modified with respect to this matter. 
 
Report on Supplementary Information 
Our audits were conducted for the purpose of forming an opinion on the financial statements as a whole. 
The accompanying schedules of financial position by fund and schedules of activities by fund on pages 
21-24 are presented for purposes of additional analysis and are not a required part of the financial 
statements. Such information is the responsibility of management and was derived from and relates 
directly to the underlying accounting and other records used to prepare the financial statements. The 
information has been subjected to the auditing procedures applied in the audit of the financial statements 
and certain additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the financial statements or to the financial 
statements themselves, and other additional procedures in accordance with auditing standards generally 
accepted in the United States of America. In our opinion, the information is fairly stated in all material 
respects in relation to the financial statements as a whole. 
 
 

  Clark, Schaefer, Hackett & Co. 
 
 
Cincinnati, Ohio 
September 5, 2018 



2018 2017

Assets:
Cash and cash equivalents $ 3,118,905       $ 4,954,935       
Accounts receivable:

Tuition and fees 225,429          234,478          
Pledges receivable, net 4,115,137       4,758,585       
Other 15,504            75,210            
Allowance for doubtful accounts (170,000)      (149,708)         

Total accounts receivable, net 4,186,070       4,918,565       

Inventories 100,937          91,232            
Prepaid expenses 145,664          145,961          
Investments, at fair value 75,385,474     64,531,363     
Funds held in trust by others 118,675          102,013          
Cash surrender value of life insurance 353,185          305,126          
Real estate held for investment 1,000,000       1,000,000       
Land held for sale 204,306          -                      
Land, buildings and equipment, net 42,435,135   42,746,119     

Total assets $ 127,048,351 $ 118,795,314   

Liabilities and net assets:
Liabilities:

Accounts payable and accrued expenses $ 1,726,159       $ 2,512,060       
Advance tuition, registration fees and

other deferred items 2,421,302       2,441,988       
Bonds payable, net 14,552,798   15,750,935     

Total liabilities 18,700,259   20,704,983     

Net assets:
Without donor restrictions 33,240,888     31,030,659     
With donor restrictions 75,107,204   67,059,672     

Total net assets 108,348,092 98,090,331     

Total liabilities and net assets $ 127,048,351   $ 118,795,314   
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St. Xavier High School, Inc.
Statements of Financial Position

June 30, 2018 and 2017

See accompanying notes to the financial statements.



Without donor With donor
restrictions restrictions Total

Revenues:
Tuition and fees $ 22,367,816   $ -                  $ 22,367,816   
Less: Tuition assistance (4,199,702) -                 (4,199,702)  

Net tuition 18,168,114 -                 18,168,114 

Contributions 4,049,499     -                  4,049,499     
Investment income, net of fees 269,930        -                  269,930        
Instructional 488,380        -                  488,380        
Auxiliary enterprises 1,116,414     -                  1,116,414     
Administrative 790,576        -                  790,576        
Plant operations 159,083        -                  159,083        
Rental and miscellaneous income 421,098        -                  421,098        
Net assets released from restriction 2,752,512   (2,752,512) -                  

10,047,492 (2,752,512) 7,294,980   

28,215,606 (2,752,512) 25,463,094 

Expenses:
Instructional 16,236,115   -                  16,236,115   
Auxiliary enterprises 3,880,619     -                  3,880,619     
Administrative 4,765,716     -                  4,765,716     

Fundraising 1,689,090   -                 1,689,090   

Total expense 26,571,540 -                 26,571,540 

Gain (loss) from operations 1,644,066   (2,752,512) (1,108,446)  

Endowment activity:
Investment income, net of fees -                   4,592,508   4,592,508     

Contributions:
Cash and pledges, net -                   6,094,384   6,094,384     
Life insurance - change in cash value -                 40,384       40,384        

-                 6,134,768  6,134,768   

Unrealized gain on interest rate swap agreement 638,931      -                 638,931      
Net asset transfers (72,768)      72,768       -                  

Change in net assets 2,210,229     8,047,532   10,257,761   

Net assets at beginning of year 31,030,659 67,059,672 98,090,331 

Net assets at end of year $ 33,240,888 $ 75,107,204 $ 108,348,092
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Year Ended June 30, 2018
Statement of Activities

St. Xavier High School, Inc.

See accompanying notes to the financial statements.



Without donor With donor
restrictions restrictions Total

Revenues:
Tuition and fees $ 21,994,019   $ -                  $ 21,994,019    
Less: Tuition assistance (3,988,335) -                 (3,988,335)   

Net tuition 18,005,684 -                 18,005,684  

Contributions 3,788,529     -                  3,788,529      
Investment income, net of fees 314,059        -                  314,059         
Instructional 351,557        -                  351,557         
Auxiliary enterprises 1,319,241     -                  1,319,241      
Administrative 906,146        -                  906,146         
Plant operations 89,880          -                  89,880           
Rental and miscellaneous income 358,130        -                  358,130         
Net assets released from restriction 2,377,061   (2,377,061) -                  

9,504,603   (2,377,061) 7,127,542    

27,510,287 (2,377,061) 25,133,226  

Expenses:
Instructional 16,009,871   -                  16,009,871    
Auxiliary enterprises 4,135,790     -                  4,135,790      
Administrative 4,736,305     -                  4,736,305      
Fundraising 1,523,216   -                 1,523,216    

Total expense 26,405,182 -                 26,405,182  

Gain (loss) from operations 1,105,105   (2,377,061) (1,271,956)   

Endowment activity:
Investment income, net of fees -                   5,661,244   5,661,244      

Contributions:
Cash and pledges, net -                   7,713,798   7,713,798      
Life insurance - change in cash value -                 159,844     159,844       

-                 7,873,642  7,873,642    

Unrealized gain on interest rate swap agreement 1,043,246   -                 1,043,246    
Net asset transfers (42,884)      42,884       -                  

Change in net assets 2,105,467     11,200,709 13,306,176    

Net assets at beginning of year 28,925,192 55,858,963 84,784,155  

Net assets at end of year $ 31,030,659 $ 67,059,672 $ 98,090,331  
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St. Xavier High School, Inc.
Statement of Activities

Year Ended June 30, 2017

See accompanying notes to the financial statements.



St. Xavier High School, Inc.
Statements of Functional Expenses

Years Ended June 30, 2018 and 2017

Auxilary
Instructional Enterprises Administrative Fundraising Total

 Salaries $ 10,743,439  1,315,027    2,317,208    898,315       15,273,989  
Benefit expense 3,034,241    371,400       654,443       253,709       4,313,793    
Supplies and services 1,374,099    1,201,736    1,452,632    511,135       4,539,602    
Depreciation 950,818       458,383       341,433       25,931         1,776,565    
Interest and other 
  bond service expense 63,919         255,676       -                   -                   319,595       
Interest on bond
  swap agreement 69,599         278,397     -                 -                  347,996      

$ 16,236,115  3,880,619  4,765,716  1,689,090  26,571,540  

Auxilary
Instructional Enterprises Administrative Fundraising Total

 Salaries $ 10,548,532  1,315,264    2,301,197    810,332       14,975,325  
Benefit expense 2,978,014    371,319       649,663       228,769       4,227,765    
Supplies and services 1,394,179    1,419,959    1,448,318    450,404       4,712,860    
Depreciation 943,957       448,489       337,127       33,711         1,763,284    
Interest and other 
  bond service expense 54,902         219,611       -                   -                   274,513       
Interest on bond
  swap agreement 90,287         361,148     -                 -                  451,435      

$ 16,009,871  4,135,790  4,736,305  1,523,216  26,405,182  

See accompanying notes to the financial statements.
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2018 2017

Cash flows from operating activities:
Change in net assets $ 10,257,761   $ 13,306,176   
Adjustments to reconcile change in net assets to

net cash provided by operating activities:
Depreciation 1,776,565     1,763,284     
Imputed interest on bond issuance costs 6,863            6,863            
Net realized gain on investments (705,295)       (2,762,282)    
Loss on sale of property -                    8,320            
Net unrealized gain on investments (3,103,268)    (2,601,507)    
Unrealized gain on interest rate swap agreement (638,931)     (1,043,246)    
Land donated and held as for sale (204,306)     -                   
Writeoff of deferred expense -                    126,070        
Change in allowance for doubtful accounts 20,292          51,467          
Effects of change in operating assets and liabilities:

Tuition and fees receivable 9,049            265,301        
Pledges receivable 643,448        (183,986)       

Other receivable 59,706          (55,096)         
Inventories (9,705)           7,134            
Prepaid expenses 297               695,418        
Funds held in trust by others (16,662)         45                 
Cash surrender value of life insurance (48,059)         5,096            
Accounts payable and accrued expenses (146,970)       97,531          
Advance tuition, registration fees and other 

deferred items (20,686)       285,900        

Net cash provided by operating activities 7,880,099   9,972,488     

Cash flows from investing activities:
Proceeds from sale of property -                    18,506          
Proceeds from sales and maturities of investments 7,925,037     23,959,608   
Purchase of investments (14,970,585)  (29,896,462)  
Capital expenditures (1,261,275)  (1,985,621)    

Net cash used by investing activities (8,511,129)  (7,903,969)    

Cash flows from financing activities:
Principal payments on bonds payable (1,205,000)  (1,165,000)    

Change in cash and cash equivalents (1,836,030)    903,519        

Cash and cash equivalents - beginning of year 4,954,935   4,051,416     

Cash and cash equivalents - end of year $ 3,118,905   $ 4,954,935     

Supplemental Disclosure:

   Interest paid related to bonds payable $ 171,398      $ 113,724        

   Interest paid related to interest rate swap agreement $ 347,996      $ 451,435        
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St. Xavier High School, Inc.
Statements of Cash Flows

Years Ended June 30, 2018 and 2017

See accompanying notes to the financial statements.



St. Xavier High School, Inc. 
Notes to the Financial Statements 

June 30, 2018 and 2017 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 
 
The following accounting principles and practices of St. Xavier High School, Inc. are set forth to facilitate 
the understanding of data presented in the financial statements. 

 
Nature of operations 
St. Xavier High School, Inc. (the “High School”) is a private college preparatory school for young men 
located in Cincinnati, Ohio.  A Board of Trustees (the “Board”), which is responsible for the operation and 
administration of the school, governs the High School.  
 
The High School is primarily supported by tuition but also receives significant revenue from investment 
income, gifts and donations. 
 
Use of estimates 
The preparation of financial statements in accordance with generally accepted accounting principles 
requires management to make estimates and assumptions that affect certain reported amounts and 
disclosures. Actual results could differ from those estimates. 
 
Adoption of new accounting standard 
During 2018, the High School early adopted Accounting Standards Update 2016-14, Presentation of 
Financial Statements of Not-for-Profit Entities. The standard addresses the complexity and 
understandability of net asset classification, deficiencies in information about liquidity and availability of 
resources, and the lack of consistency in the type of information provided about investment return and 
functional expenses, including allocation methodologies and presentation of a statement of functional 
expenses as part of the basic financial statements.  The High School has adjusted the presentation of 
these financial statements accordingly.   
 
Financial statement presentation 
The financial statements of the High School have been prepared in accordance with Generally Accepted 
Accounting Principles, which requires the High School to report information regarding its financial position 
and activities according to the following net asset classifications:  
 

 Net assets without donor restrictions: Net assets that are not subject to donor-imposed restrictions 
and may be expended for any purpose in performing the primary objectives of the High School. 
These net assets may be used at the discretion of the High School's management and the Board. 

 
 Net assets with donor restrictions: Net assets subject to stipulations imposed by donors, and 

grantors. Some donor restrictions are temporary in nature; those restrictions will likely be met by 
actions of the High School or by the passage of time. Other donor restrictions are perpetual in 
nature, whereby the donor has stipulated the funds be maintained in perpetuity.  

 
Contributions 
The High School records contributions received as without donor restrictions or with donor restrictions 
support depending on the existence and/or nature of any donor restrictions.  When a stipulated time 
restriction ends or purpose restriction is accomplished, with net assets with donor restrictions are 
reclassified to net assets without donor restrictions and reported in the Statement of Activities as net 
assets released from restrictions. 



St. Xavier High School, Inc. 
Notes to the Financial Statements 

June 30, 2018 and 2017 

9 
 

 
The High School reports gifts of property and equipment at their estimated fair value.  Such donations are 
recorded as support without donor restrictions unless donor stipulations specify how the donated assets 
must be used.  Gifts of long-lived assets with explicit restrictions that specify how the assets are to be 
used and gifts of cash or other assets that must be used to acquire long-lived assets are reported as 
support with donor restrictions.  In the absence of explicit donor stipulations about how long those long-
lived assets must be maintained, the High School reports expirations of donor restrictions when the 
donated or acquired long-lived assets are placed in service. 
 
Cash and cash equivalents 
The High School considers all highly liquid investments, not held in investment accounts, with a maturity 
of three months or less when purchased to be cash equivalents. 
 
Investments 
Investments in marketable securities with readily determinable fair values and all investments in debt 
securities are valued at their fair value in the Statement of Financial Position.  Unrealized gains and 
losses are included in the Statement of Activities. 
 
Pledges receivable 
Pledges receivable are recorded at the amount of the pledge less a discount representing interest over 
the life of the pledge. 
 
Allowance for doubtful accounts 
Management has established an allowance for doubtful accounts based on its evaluation of past 
collections, write-offs and current credit conditions. 
 
Advance tuition 
Deposits and advance payments received for tuition billed for the succeeding academic year are deferred 
and recorded as advance tuition. 
 
Property and depreciation 
Land, buildings and equipment acquired after 1996 are recorded at cost, or if donated, at fair value when 
received.  Buildings and equipment acquired prior to 1996 are recorded at their appraised value in 1996.  
Depreciation on buildings and equipment is provided using the straight-line method over the estimated 
useful lives ranging from 3 to 50 years. 
 
Functional expense allocations 
The financial statements report certain categories of expenses that are attributable to one or more service 
or administrative function of the High School. Those expenses include depreciation and corporate 
administration. Depreciation is allocated based on both usage and square footage. Interest expense is 
allocated directly based on what management determines the borrowing supports.  The High School’s 
administrative expenses include the business office, portions of information technology expense, portions 
of the President’s and Principal’s offices expense, and human resources department. These expenses 
are allocated based on estimates of time and effort and by costs incurred by a specified function.  
 
 
 



St. Xavier High School, Inc. 
Notes to the Financial Statements 

June 30, 2018 and 2017 
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Concentration of credit risk 
The High School maintains its cash in deposit accounts and money market deposit accounts. At times, 
the cash held in the deposit accounts and the money market deposit accounts exceed federally insured 
limits. The High School has not experienced any losses in such accounts and believes it is not exposed 
to any significant credit risk on cash and cash equivalents. 
 
Income taxes 
For Federal tax purposes, the High School is an exempt organization under Section 501(c)(3) of the 
Internal Revenue Code.   
 
The High School adopted the provisions of the Uncertainty in Income Taxes topic of the Financial 
Accounting Standards Board (the “FASB”) Accounting Standards Codification. Those provisions clarify 
the accounting and recognition for income tax positions taken or expected to be taken in the High 
School’s income tax returns.  The High School is not required to file an annual information return due to 
its religious origins but would be subject to tax on any unrelated business income. The High School 
believes it has not earned any unrelated business income and has estimated no tax is due based on 
current facts and circumstances.  Thus, the High School has determined that an accrual for taxes is not 
needed for the years ended June 30, 2018 and 2017. 
 
Financial instruments 
The High School's risk management strategy includes the use of derivative instruments to reduce the 
effects on its operating results and cash flows from fluctuations caused by volatility in interest rates. In 
using derivative financial instruments to hedge exposures to changes in interest rates, the High School 
exposes itself to some counterparty credit risk. For derivatives that are designated as hedges, the High 
School further designates the hedge as either a fair value or a cash flow hedge. The High School 
currently uses a cash flow hedge.  This instrument is a hedge of the variability of cash flows to be paid 
related to a recognized liability.  The High School entered into an interest rate swap agreement to 
effectively fix the interest rate of a variable rate borrowing. 
 
On the date the derivative contract was entered into, the High School determined whether the derivative 
contract should be designated as a hedge.   
 
Reclassifications 
Certain items from 2017 have been reclassified to conform to current year presentation. 
 
Subsequent events 
The High School evaluates events and transactions occurring subsequent to the date of the financial 
statements for matters requiring recognition or disclosure in the financial statements.  The accompanying 
financial statements consider events through September 5, 2018, the date on which the financial 
statements were available to be issued. 
 
 
 
 
 



St. Xavier High School, Inc. 
Notes to the Financial Statements 

June 30, 2018 and 2017 
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2. PLEDGES RECEIVABLE: 
 
The High School has received unconditional promises to give which have been recorded at their net 
present value using a discount rate (5-year Treasury bond rate) of 2.73% and 1.89% as of June 30, 2018 
and 2017, respectively. The following summarizes these pledges receivable at June 30: 
 

 2018 2017 
Amounts due in: 
  Less than one year $ 1,727,451 $ 1,703,891 
  One to five years 2,463,941 2,826,181 
  Greater than five years    124,710    421,558 
 
Total 4,316,102 4,951,630 
 
Unamortized discount at 2.73% and 1.89%    200,965    193,045 
 
Pledges receivable, net $ 4,115,137 $ 4,758,585 
 
3. INVESTMENTS: 
 
Investments are carried in financial institution accounts as follows at June 30: 
 

 2018 2017 
 
Money markets $   1,264,343 $   2,630,757 
Fixed income 8,710,345 5,773,836 
Equities 44,686,235 41,173,643 
Alternatives 20,724,551 14,953,127 
 
 $ 75,385,474 $ 64,531,363 
 
4.  FUNDS HELD IN TRUST BY OTHERS: 
 
The High School is the beneficiary under various trust arrangements that have been made by others.  
The High School has legally enforceable rights or claims to such assets, including the sole right to trust 
income.  Net realized and unrealized gains (losses) in trusts made by others are reported as without 
donor restrictions or with donor restrictions based on the provisions of the trust documents.  The fair 
value of funds held in trust by others at June 30, 2018 and 2017 was as follows: 
 

 2018 2017 
 
Charitable Gift Annuities $ 97,694 $ 80,094 
    Richard T. Wurzelbacher Trust   20,981   21,919 
 

  $ 118,675 $ 102,013 
 
 



St. Xavier High School, Inc. 
Notes to the Financial Statements 

June 30, 2018 and 2017 
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5. REAL ESTATE HELD FOR INVESTMENT: 
 
Real estate held for investment by the High School consists of a parking lot on Seventh and Sycamore 
Streets, in Cincinnati, with a 1996 appraised value of $1,000,000.  
 
On July 14, 2016, the High School entered into five-year lease with a parking management company for 
the parking lot at the Seventh and Sycamore Streets location.  
 
Future rental receipts at June 30, 2018 are as follows: 
 

 2019 $ 300,000 
 2020  300,000 
 2021  300,000 
 
  $ 900,000 

 
6. LAND, BUILDINGS AND EQUIPMENT: 
 
Land, buildings and equipment is summarized as follows at June 30: 
 

 2018 2017 
 
Land  $   2,360,598 $   2,360,598 
Land improvements 12,223,402 12,075,038 
Construction in progress 465,226 946,863 
Buildings  44,802,927  44,378,095 
School building equipment 6,985,836 6,872,873 
Recreational improvements 1,154,744 320,378 
Transportation equipment      281,931       276,926 
  68,274,664 67,230,771 
 Less accumulated depreciation 25,839,529 24,484,652 
 
  $ 42,435,135 $ 42,746,119 
 
7. BONDS PAYABLE: 
 
In April 2003, the High School issued bonds to finance capital improvements at its facilities.  The bonds 
bear interest at a variable weekly rate (0.69% at June 30, 2018) and mature on April 1, 2028.  
Outstanding bonds payable as of June 30, 2018 and 2017 were $14,630,000 and $15,835,000, 
respectively.  The High School is responsible for maintaining certain financial covenants with respect to 
these bonds.  As of June 30, 2018, the High School was in compliance with these covenants. 
 
 
 
 
 
 



St. Xavier High School, Inc. 
Notes to the Financial Statements 

June 30, 2018 and 2017 
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 2018 2017 
  
  Gross bonds payable $ 14,630,000 $ 15,835,000 
  Less: imputed interest associated with issuance costs       77,202       84,065 
 
  Net bonds payable $ 14,552,798 $ 15,750,935 
 
Future minimum payments at June 30, 2018 are as follows: 
 

 2019 $  1,250,000 
 2020  1,290,000 
 2021 1,335,000 
 2022 1,380,000 
 2023 1,435,000 
 Thereafter   7,940,000 
 
  $ 14,630,000 

 
The High School has an interest rate swap agreement that attempts to limit the exposure of interest rate 
swings on the variable rate bonds payable. The swap agreement has fixed the interest rate at 3.345% 
and expires on September 30, 2027. The swap agreement also contains a “knockout provision” whereby 
if the 6-month weighted average of the variable interest rate reaches or exceeds 4.50%, the swap will be 
knocked out for that period and no payments will be due to either party. If the 6-month weighted average 
of the variable interest rate falls back below 4.50%, the swap will be automatically reinstated at the stated 
terms.   
 
The swap agreement is considered a cash flow hedge and, accordingly the fair value of the swap 
agreement is recorded as an asset or liability in the accompanying Statement of Financial Position, with 
the corresponding unrealized gain or loss recorded in the Statement of Activities.  The fair value of the 
swap agreement at June 30, 2018 and 2017 represented a liability of $1,006,197 and $1,645,128, 
respectively. 
 
The High School also has a revolving line of credit of up to $2,000,000 that expires in April of 2020.  No 
amount was borrowed on the line of credit at June 30, 2018 and 2017. 
 
8. RELATED PARTY: 
 
The Jesuit Community at St. Xavier High School (the “Community”) is situated on the premises of St. 
Xavier High School.  The Community is autonomous and operates independently of the High School.  
The Community is charged with a portion of the administrative expenses incurred by the High School.  
During the years ended June 30, 2018 and 2017, the Community made contributions to the High School 
of $51,500 and $81,000, respectively. 
 
 
 
 
 



St. Xavier High School, Inc. 
Notes to the Financial Statements 

June 30, 2018 and 2017 
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9. NET ASSETS WITH DONOR RESTRICTIONS: 
 
Net assets with donor restrictions are available for the following purposes at June 30: 
 
Subject to expenditure for specific purpose: 
 
         2018         2017 
      
Maintenance   $ 2,373,288  $  2,342,492
Other endowment     3,490,223    3,094,693
Building campaign   563,086  618,800
Other funds      923,174     824,457
    
    Total   $ 7,349,771  $ 6,880,442
 
Subject to spending policy and appropriation: 
             2018        2017 
       
Scholarship     $ 63,544,475  $ 56,137,833
Faculty/staff development     4,212,958    4,041,397
    
   Total    $ 67,757,433  $ 60,179,230
 
10. ENDOWMENT FUNDS: 
 
The High School applies FASB guidance which requires that the net assets associated with endowment 
funds to be classified and reported based on the existence or absence of donor-imposed restrictions.  
The High School’s endowment consists of several funds established by donor restrictions to provide 
income for scholarships, faculty and staff development, operations and other purposes.  
 
The High School has interpreted the State Prudent Management of Institutional Funds Act (SPMIFA) as 
requiring the preservation of the fair value of the original gift as of the gift date of the donor-restricted 
endowment funds absent explicit donor stipulations to the contrary. As a result of this interpretation, the 
High School classifies as net assets with donor restrictions (a) the original value of gifts donated to the 
permanent endowment, (b) the original value of subsequent gifts to the permanent endowment, and (c) 
accumulations to the permanent endowment made in accordance with the direction of the applicable 
donor gift instrument at the time the accumulation is added to the fund. The remaining portion of the 
donor-restricted endowment fund that is not required to remain in perpetuity is appropriated for 
expenditure by the High School in a manner consistent with the standard of prudence prescribed by 
SPMIFA. In accordance with SPMIFA, the High School considers the following factors in making a 
determination to appropriate or accumulate donor restricted endowment funds: the duration and 
preservation of the fund; the purposes of the High School and the donor-restricted endowment fund; 
general economic conditions; the possible effect of inflation and deflation; the expected total return from 
income and the appreciation of investments; other resources of the High School; and the investment 
policies of the High School. 
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Changes in endowment net assets are as follows for the year ended June 30, 2018: 
 
Endowment net assets at 
 beginning of year   $ 65,616,415 
Interest and dividend income   1,199,892 
Realized and unrealized  
 gains on investments   3,601,094 
Contributions   5,554,033 
Appropriation of endowment  
 assets for expenditure   (2,126,477) 
Investment fees       (224,013) 
Endowment net assets at  
 end of year   $ 73,620,944 
 
Changes in endowment net assets are as follows for the year ended June 30, 2017: 
 
Endowment net assets at 
 beginning of year   $ 54,526,225 
Interest and dividend income   851,978 
Realized and unrealized  
 gains on investments   5,075,386 
Contributions   7,297,572 
Appropriation of endowment  
 assets for expenditure   (1,855,036) 
Investment fees      (279,710) 
Endowment net assets at  
 end of year   $ 65,616,415 
 
Return objectives and risk parameters 
The High School has adopted investment and spending policies for endowment assets that attempt to 
provide for long-term growth of capital, without undue exposure to risk.  The return objective shall be 
accomplished utilizing a strategy of equities, fixed income, alternative investments and cash equivalents 
in an optimal mix, which will outperform a blend of relative indexes net of fees over a full market cycle.  
The performance objectives will be measured against appropriate industry benchmarks such as the S&P 
500 Index, Russell 2000 Stock Index, and other indexes. 
 
Strategies employed for achieving objectives 
To satisfy its long-term rate-of-return objectives, the High School relies on a total return strategy in which 
investment returns are achieved through both capital appreciation (realized and unrealized) and current 
yield (interest and dividends).  The High School targets a diversified allocation that places emphasis on 
equity-based investments to achieve its long-term return objectives within prudent risk constraints. 
 
Spending policy and how the investment objectives relate to spending policy 
The High School has a policy of appropriating for distribution each year an amount determined by 
applying percentages, as determined on an annual basis by the Finance Committee and the Board of 
Trustees, to a 12-quarter moving average of the fair value of its endowment fund balance as of 
September 30 of each year.  All income and appreciation not needed to meet spending needs shall be 
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reinvested into the endowment fund. In establishing this policy, the High School considered the long-term 
expected return on its endowment.  Accordingly, this spending policy is intended to, over time, protect the 
inflation-adjusted value of the endowment and, consequently, allow inflation-adjusted spending to occur 
into the distant future. This is consistent with the High School’s objective to maintain the purchasing 
power of the endowment assets held in perpetuity or for a specified term as well as to provide additional 
real growth through new gifts and investment return. 
 
11. RETIREMENT PLAN: 
 
The High School maintains a defined contribution retirement plan (the “Plan”) under Internal Revenue 
Code 403(b).  The original Plan was effective July 1, 1995 with a restatement effective April 1, 2015 to 
comply with current law.  Substantially all full-time employees, excluding student and non-lay employees, 
are eligible to participate under the Plan. Eligible Participants may, through a salary reduction agreement 
make pretax salary deferrals to the Plan.  The Plan also maintains an automatic deferral provision to 
include a 3% withholding of plan compensation in the event a salary reduction agreement is not 
submitted.    
 
Employer contributions are provided to eligible employees who satisfy the minimum age requirement of 
21 and the service requirement of at least 1,000 hours during the 12 month period immediately following 
date of hire.  Employer contributions to the Plan amounted to 6.5% of Plan Compensation and totaled 
$898,831 and $823,744 for the years ended June 30, 2018 and 2017, respectively.  The Plan provides for 
matching contributions equal to 50% of a participants salary deferral within a plan year, not to exceed 
$700 of Plan Compensation, if less.  Employer contributions to the matching program amounted to 
$126,272 and $115,813 for the years ended June 30, 2018 and 2017 respectively. 
 
12. FAIR VALUE MEASUREMENTS: 
 
Generally accepted accounting principles define fair value, establish a framework for measuring fair 
value, and establish a fair value hierarchy that prioritizes the inputs to valuation techniques.  Fair value is 
the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date.  A fair value measurement assumes that the 
transaction to sell the asset or transfer the liability occurs in the principal market for the asset or liability 
or, in the absence of a principle market, the most advantageous market.  Valuation techniques that are 
consistent with the market, income or cost approach are used to measure fair value into three broad 
levels:  
 

 Level 1 fair values are quoted prices in active markets for identical assets or liabilities the High 
School has the ability to access. 
 

 Level 2 inputs are inputs (other than quoted prices included within level 1) that are observable for 
the asset or liability, either directly or indirectly. 
 

 Level 3 fair values are unobservable inputs that are supported by little or no market activity and 
that are significant to the fair value of the assets or liabilities. 
 

Fair value methods and assumptions on investments in mutual funds and equities are based on the Level 
1 market approach.  Investments in fixed income instruments, and bond interest rate swap liabilities that 
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are not quoted on an exchange, but are traded in active markets, are valued on Level 2 inputs using 
prices obtained from the custodians, which used third party data service providers. Alternative 
investments are valued on Level 3 inputs using prices obtained from the hedge fund investment advisors 
which is based on the value of the underlying assets of the alternative investments without adjustment by 
management.  Realized and unrealized gains (losses) on alternative investments are recorded in the 
Statement of Activities. 
 
The following tables present the assets and liabilities as of June 30, 2018 that are measured at fair value 
on a recurring basis and are categorized using the fair value hierarchy. 
 

  
 
 
 

June 30, 2018 

Quoted prices in 
active markets for 
identical assets or 

liabilities  
(Level 1) 

 
 

Significant other 
observable inputs 

(Level 2) 

 
 

Significant 
unobservable inputs 

(Level 3) 
Assets:     

   Money market funds $ 1,264,343 $ 1,264,343 $                - $                 - 
   Fixed income   
      investments: 

    

          Corporate bonds 1,179,692 1,179,692 - - 
          US government        5,226,015 5,226,015 - - 
          Asset backed 2,304,638 - 2,304,638 - 
   Equity investments:     
          Bond funds     71,771 71,771 - - 
          International funds     20,910,169 20,910,169 - - 
          Large cap funds     19,154,817 19,154,817 - - 
          Small/Mid cap funds     2,953,450     2,953,450 - - 
          Commodities 1,596,028 1,596,028 - - 
   Alternative  
      investments 

 
    20,724,551 

 
- 

 
- 

 
20,724,551 

   Beneficial interest in    
      trust 

 
       118,675 

 
- 

 
       118,675 

 
- 

     
Liabilities:     
  Bond interest rate  
    swap 

 
$ 1,006,197 

 
$                - 

 
$ 1,006,197 

 
$                - 
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The following tables present the assets and liabilities as of June 30, 2017 that are measured at fair value 
on a recurring basis and are categorized using the fair value hierarchy. 
 

  
 
 
 

June 30, 2017 

Quoted prices in 
active markets for 
identical assets or 

liabilities  
(Level 1) 

 
 

Significant other 
observable inputs 

(Level 2) 

 
 

Significant 
unobservable inputs 

(Level 3) 
Assets:     

   Money market funds $ 2,630,757 $ 2,630,757 $                - $                 - 
   Fixed income   
      investments: 

    

          Corporate bonds 1,188,512 1,188,512 - - 
          US government        4,585,324 4,585,324 - - 
   Equity investments:     
          Bond funds     2,302,808 2,302,808 - - 
          International funds     19,864,179 19,864,179 - - 
          Large cap funds     15,313,121 15,313,121 - - 
          Small/Mid cap funds     2,530,427     2,530,427 - - 
          Commodities 1,163,108 1,163,108 - - 
   Alternative  
      investments 

 
    14,953,127 

 
- 

 
- 

 
14,953,127 

   Beneficial interest in    
      trust 

 
       102,013 

 
- 

 
       102,013 

 
- 

     
Liabilities:     
  Bond interest rate  
    swap 

 
$ 1,645,127 

 
$                - 

 
$ 1,645,127 

 
$                - 

 
 
The following is a reconciliation of the Level 3 fair values of alternative investments for the High School as 
of June 30: 
                                  
  2018  2017 
 
Balance at beginning of year 

 
$ 14,953,127 

  
$ 15,634,681 

Contributions 8,440,687  4,520,268 
Withdrawals  (6,596,356)             (8,927,272) 
Unrealized/realized gain, held at year end   3,927,093      3,725,450 
     
Balance at end of year $ 20,724,551  $ 14,953,127 
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Investments in Entities That Calculate Net Asset Value Per Share 
The High School’s alternative investments are composed of a variety of hedge funds. These hedge funds 
pursue multiple strategies intended to further asset diversification and reduce volatility. Investments in 
this category, for which there is no readily determinable fair value, are classified as Level 3 as the 
valuation is based on significant unobservable inputs. These hedge funds hold investments in both U.S 
securities (with an allocation ranging from 40% to 100%, depending upon the specific hedge fund) and 
International securities (with an allocation ranging from 0% to 60%, depending upon the specific hedge 
fund). The fair values of these investments have been estimated using the net asset value per share of 
the investments as provided by the hedge fund managers. The High School is eligible to make 
redemptions from each of the hedge funds at quarterly frequencies. The redemption notice period for the 
various hedge funds ranges from 45 days to 90 days. No unfunded commitments to any of the hedge 
funds exist as of June 30, 2018. 
 
13.  LIQUIDITY DISCLOSURES 
 
The High School is substantially supported by earned revenue via tuition. The High School also receives 
contributions with and without donor restrictions. Because a donor's restriction requires resources to be 
used in a particular manner or in a future period, the High School must maintain sufficient resources to 
meet those responsibilities to its donors. Thus, financial assets may not be available for general 
expenditure within one year. As part of the High School’s liquidity management, it has a policy to 
structure its financial assets to be available as its general expenditures, liabilities, and other obligations 
come due.  
The following table presents the financial assets available to meet cash needs for general expenditures 
within one year at June 30, 2018: 
 
Financial assets: 
             Cash    $  3,118,905 
             Receivables, net    4,186,070 
             Investments     75,385,474 
             Line of credit available      2,000,000 
 
             Financial assets available at year-end    84,690,449 
 

Less those unavailable for general expenditures within  
one year due to: 

             Restricted by donor with time or purpose restriction  16,081,136 
             Investments held in donor restricted endowment    59,026,068 
 
   75,107,204 
 
             Financial assets available to meet cash  
             needs for general expenditures within one year   $  9,583,245 
 
14.  UPCOMING PRONOUNCEMENTS: 
 
In May 2014, the Financial Accounting Standards Board (FASB) issued accounting standards Update 
(ASU) No. 2014-09, Revenue from Contracts with Customers. The standard’s core principle is that an 
organization will recognize revenue when it transfers promised goods or services to customers in an 
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amount that reflects the consideration to which the organization expects to be entitled in exchange for 
those goods or services. This standard also includes expanded disclosure requirements that result in an 
entity providing users of financial statements with comprehensive information about the nature, amount, 
timing and uncertainty of revenue and cash flows arising from the entity’s contract with customers. This 
standard will be effective for the High School’s fiscal year ending June 30, 2020.  
 
In February 2016, the FASB issued ASU 2016-02, Leases. The standard requires all leases with lease 
terms over 12 months to be capitalized as a right-of-use asset and lease liability on the statement of 
financial position at the date of the lease commencement. Leases will be classified as either financing or 
operating. This distinction will be relevant for the pattern of expense recognition in the statement of 
activities. This standard will be effective for the High School’s year ending June 30, 2021.  
 
In June 2018, FASB issued ASU 2018-08, Clarifying the Scope and Accounting Guidance for 
Contributions Received and Contributions Made.  The standard will assist entities in determining whether 
transactions should be recorded as a contribution (nonreciprocal transaction) or as an exchange 
(reciprocal transaction).  The standard also provides expanded guidance on determining whether or not a 
contribution is conditional.  This standard will be effective for the High School’s year ending June 30, 
2020. 
 
The High School is currently in the process of evaluating the impact of adoption of these ASU’s on the 
financial statements.  
 
 
 
 



Building Faculty/Staff Other
General Plant Maintenance Campaign Other Scholarship Development Endowment

Fund Fund Fund Fund Funds Fund Fund Fund Total

Assets:
Cash and cash equivalents $ 1,577,944    $ 672,853       $ -                  $ 260,915   $ 607,193  $ -                   $ -                  $ -                $ 3,118,905      
Accounts receivable:

Tuition and fees 225,429       -                   -                  -               -              -                   -                  -                225,429         
Pledges receivable, net 623,927       -                   -                  294,695   49,680    3,065,201    9,695          71,939       4,115,137      
Other 5,454 -                   -                  -               -              10,050         -                  -                15,504           
Allowance for doubtful accounts (170,000)     -                 -                -             -             -                 -                -              (170,000)      

Total accounts receivable, net 684,810       -                   -                  294,695   49,680    3,075,251    9,695          71,939       4,186,070      

Inventories 100,937       -                   -                  -               -              -                   -                  -                100,937         
Prepaid expenses 145,664       -                   -                  -               -              -                   -                  -                145,664         
Investments, at fair value 4,373,231    597,417       2,373,288   -               264,301  60,155,690  4,203,263   3,418,284  75,385,474    
Funds held in trust by others 73,519         -                   -                  -               -              45,156         -                  -                118,675         
Cash surrender value of life insurance 86,577         -                   -                  -               -              266,608       -                  -                353,185         
Real estate held for investment 1,000,000    -                   -                  -               -              -                   -                  -                1,000,000      
Land held for sale 204,306       -                   -                  -               -              -                   -                  -                204,306         
Land, buildings and equipment, net -                 42,435,135 -                -             -             -                 -                -              42,435,135  

Total assets $ 8,246,988    $ 43,705,405 $ 2,373,288 $ 555,610 $ 921,174  $ 63,542,705 $ 4,212,958 $ 3,490,223 $ 127,048,351

Liabilities and net assets:
Liabilities:

Accounts payable and accrued expenses $ 651,144 $ 1,075,015    $ -                  $ -               $ -              $ -                   $ -                  $ -                $ 1,726,159      
Advance tuition, registration fees and

other deferred items 2,421,302    -                   -                  -               -              -                   -                  -                2,421,302      
Bonds payable, net -                  14,552,798 -                  -               -              -                   -                  -                14,552,798    
Due to (from) other (604,691)     615,937     -                (7,476)    (2,000)     (1,770)        -                -              -                    

Total liabilities 2,467,755    16,243,750 -                (7,476)    (2,000)     (1,770)        -                -          18,700,259  

Net assets:
Without donor restrictions 5,779,233    27,461,655  -                  -               -              -                   -                  -                33,240,888    
With donor restrictions -                 -                 2,373,288 563,086 923,174  63,544,475 4,212,958 3,490,223 75,107,204  

Total net assets 5,779,233    27,461,655 2,373,288 563,086 923,174  63,544,475 4,212,958 3,490,223 108,348,092

Total liabilities and net assets $ 8,246,988    $ 43,705,405 $ 2,373,288 $ 555,610 $ 921,174  $ 63,542,705 $ 4,212,958 $ 3,490,223 $ 127,048,351
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Building Faculty/Staff Other
General Plant Maintenance Campaign Other Scholarship Development Endowment

Fund Fund Fund Fund Funds Fund Fund Fund Total

Assets:
Cash and cash equivalents $ 3,177,843  $ 1,037,102    $ -                  $ 84,067     $ 655,923  $ -                   $ -                   $ -                 $ 4,954,935      
Accounts receivable:

Tuition and fees 234,478     -                   -                  -              -              -                   -                   -                 234,478         
Pledges receivable, net 839,279     -                   -                  459,733   64,482    3,279,173    9,735           106,183     4,758,585      
Other 69,961       -                   -                  -              -              5,249           -                   -                 75,210           
Allowance for doubtful accounts (149,708)    -                 -                -            -             -                 -                 -               (149,708)      

Total accounts receivable, net 994,010     -                   -                  459,733   64,482    3,284,422    9,735           106,183     4,918,565      

Inventories 91,232       -                   -                  -              -              -                   -                   -                 91,232           
Prepaid expenses 145,961     -                   -                  -              -              -                   -                   -                 145,961         
Investments, at fair value 2,449,866  409,819       2,342,492    -              114,152  52,228,972  3,980,052    3,006,010  64,531,363    
Funds held in trust by others 57,199       -                   -                  -              -              44,814         -                   -                 102,013         
Cash surrender value of life insurance 78,902       -                   -                  -              -              226,224       -                   -                 305,126         
Real estate held for investment 1,000,000  -                   -                  -              -              -                   -                   -                 1,000,000      
Land, buildings and equipment, net -            42,746,119 -                -            -             -                 -                 -               42,746,119  

Total assets $ 7,995,013  $ 44,193,040 $ 2,342,492  $ 543,800 $ 834,557  $ 55,784,432 $ 3,989,787  $ 3,112,193 $ 118,795,314

Liabilities and net assets:
Liabilities:

Accounts payable and accrued expenses $ 787,855     $ 1,724,205    $ -                  $ -              $ -              $ -                   $ -                   $ -                 $ 2,512,060      
Advance tuition, registration fees and

other deferred items 2,386,851  55,137         -                  -              -              -                   -                   -                 2,441,988      
Bonds payable, net -                 15,750,935 -                  -              -              -                   -                   -                 15,750,935    
Due to (from) other 506,665     (54,254)      -                (75,000) 10,100    (353,401)    (51,610)      17,500     -                    

Total liabilities 3,681,371  17,476,023 -                (75,000) 10,100    (353,401)    (51,610)      17,500     20,704,983  

Net assets:
Without donor restrictions 4,313,642  26,717,017  -                  -              -              -                   -                   -                 31,030,659    
With donor restrictions -                -                 2,342,492  618,800 824,457  56,137,833 4,041,397  3,094,693 67,059,672  

Total net assets 4,313,642  26,717,017 2,342,492  618,800 824,457  56,137,833 4,041,397  3,094,693 98,090,331  

Total liabilities and net assets $ 7,995,013  $ 44,193,040 $ 2,342,492  $ 543,800 $ 834,557  $ 55,784,432 $ 3,989,787  $ 3,112,193 $ 118,795,314
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Building Other Faculty/Staff
General Plant Maintenance Campaign Other Endowment Scholarship Development Total All

Fund Fund Total Fund Fund Funds Fund Fund Fund Total Funds

Revenues:
Tuition and fees $ 22,367,816    $ -                    $ 22,367,816 $ -                  $ -              $ -               $ -                 $ -                  $ -                  $ -                  $ 22,367,816   
Less: Tuition assistance (4,199,702)     -                  (4,199,702) -                -            -              -                -                -                -                (4,199,702)  

Net tuition 18,168,114    -                  18,168,114 -                -            -              -                -                -                -                18,168,114 

Contributions 3,919,721      129,778        4,049,499   -                  -              -               -                 -                  -                  -                  4,049,499     
Investment income, net of fees 232,331 37,599 269,930      -                  -              -               -                 -                  -                  -                  269,930        
Instructional 488,380 -                    488,380      -                  -              -               -                 -                  -                  -                  488,380        
Auxiliary enterprises 1,116,414 -                    1,116,414   -                  -              -               -                 -                  -                  -                  1,116,414     
Administrative 790,576 -                    790,576      -                  -              -               -                 -                  -                  -                  790,576        
Plant operations 103,946 55,137 159,083      -                  -              -               -                 -                  -                  -                  159,083        
Rental and miscellaneous income 391,606         29,492          421,098      -                  -              -               -                 -                  -                  -                  421,098        

Net assets released from restriction 2,359,771      392,741      2,752,512 (199,917)   (259,702) (364,833) (112,836)   (1,640,322) (174,902)   (2,752,512) -                  

9,402,745      644,747      10,047,492 (199,917)   (259,702) (364,833) (112,836)   (1,640,322) (174,902)   (2,752,512) 7,294,980   

27,570,859    644,747      28,215,606 (199,917)   (259,702) (364,833) (112,836)   (1,640,322) (174,902)   (2,752,512) 25,463,094 

Expenses:
Instructional 15,151,779 1,084,336     16,236,115 -                  -              -               -                 -                  -                  -                  16,236,115   
Auxiliary enterprises 2,888,163 992,456      3,880,619 -                -            -              -                -                -                -                3,880,619   

Administrative 4,424,283      341,433        4,765,716   -                  -              -               -                 -                  -                  -                  4,765,716     
Fundraising 1,663,159      25,931          1,689,090   -                  -              -               -                 -                  -                  -                  1,689,090     

Total expense 24,127,384    2,444,156   26,571,540 -                -            -              -                -                -                -                26,571,540 

Gain (loss) from operations 3,443,475      (1,799,409)  1,644,066 (199,917)   (259,702) (364,833) (112,836)   (1,640,322) (174,902)   (2,752,512) (1,108,446)  

Investment activity:
Investment income, net of fees -                     -                  -                230,713    1,220     14,315   221,998     3,835,464 288,798    4,592,508 4,592,508   

Contributions:
Cash and pledges, net -                     -                    -                  -                  202,768   377,967   286,368      5,169,616   57,665        6,094,384   6,094,384     
Life insurance - change in cash value -                     -                  -                -                -            -              -                40,384      -                40,384      40,384        

-                     -                  -                -                202,768 377,967 286,368     5,210,000 57,665      6,134,768 6,134,768   

Unrealized gain on interest rate
 swap agreement -                     638,931      638,931    -                -            -              -                -                -                -                638,931      
Net asset transfers:

General fund to plant fund (872,638)        872,638      -                -                -            -              -                -                -                -                -                  

General fund to PF/bond service fund (1,772,478)     1,772,478   -                -                -            -              -                -                -                -                -                  

General fund to other 667,232         (740,000)     (72,768)     -                -            71,268   -                1,500        -                72,768      -                  

Change in net assets 1,465,591      744,638        2,210,229   30,796        (55,714)   98,717     395,530      7,406,642   171,561      8,047,532   10,257,761   

Net assets at beginning of year 4,313,642      26,717,017 31,030,659 2,342,492 618,800 824,457 3,094,693  56,137,833 4,041,397 67,059,672 98,090,331 

Net assets at end of year $ 5,779,233      $ 27,461,655 $ 33,240,888 $ 2,373,288 $ 563,086 $ 923,174 $ 3,490,223  $ 63,544,475 $ 4,212,958 $ 75,107,204 $ 108,348,092
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Building Other Faculty/Staff
General Plant Maintenance Campaign Other Endowment Scholarship Development Total All

Fund Fund Total Fund Fund Funds Fund Fund Fund Total Funds

Revenues:
Tuition and fees $ 21,994,019    $ -                  $ 21,994,019  $ -                  $ -               $ -                 $ -                  $ -                  $ -                  $ -                  $ 21,994,019  
Less: Tuition assistance (3,988,335)     -                (3,988,335) -                -             -                -                -                -                -                (3,988,335) 

Net tuition 18,005,684    -                18,005,684 -                -             -                -                -                -                -                18,005,684

Contributions 3,782,405      6,124          3,788,529    -                  -               -                 -                  -                  -                  -                  3,788,529    
Investment income, net of fees 257,182 56,877 314,059       -                  -               -                 -                  -                  -                  -                  314,059       
Instructional 351,557 -                  351,557       -                  -               -                 -                  -                  -                  -                  351,557       
Auxiliary enterprises 1,319,241 -                  1,319,241    -                  -               -                 -                  -                  -                  -                  1,319,241    
Administrative 906,146 -                  906,146       -                  -               -                 -                  -                  -                  -                  906,146       
Plant operations 89,880 -                  89,880         -                  -               -                 -                  -                  -                  -                  89,880         
Rental and miscellaneous income 323,480 34,650        358,130       -                  -               -                 -                  -                  -                  -                  358,130       

Net assets released from restriction 2,101,488      275,573      2,377,061    (191,088)     (252,935)  (226,206)    (263,117)     (1,269,884)  (173,831)     (2,377,061)  -                   

9,131,379      373,224    9,504,603  (191,088)   (252,935) (226,206)  (263,117)   (1,269,884) (173,831)   (2,377,061) 7,127,542  

27,137,063    373,224    27,510,287 (191,088)   (252,935) (226,206)  (263,117)   (1,269,884) (173,831)   (2,377,061) 25,133,226

Expenses:
Instructional 14,920,727 1,089,144   16,009,871  -                  -               -                 -                  -                  -                  -                  16,009,871  
Auxiliary enterprises 3,106,542 1,029,248   4,135,790    -                  -               -                 -                  -                  -                  -                  4,135,790    
Administrative 4,399,178 337,127      4,736,305    -                  -               -                 -                  -                  -                  -                  4,736,305    
Fundraising 1,489,503      33,713      1,523,216  -                -             -                -                -                -                -                1,523,216  

Total expense 23,915,950    2,489,232 26,405,182 -                -             -                -                -                -                -                26,405,182

Gain (loss) from operations 3,221,113      (2,116,008) 1,105,105  (191,088)   (252,935) (226,206)  (263,117)   (1,269,884) (173,831)   (2,377,061) (1,271,956) 

Investment activity:
Investment income, net of fees -                     -                -            240,842     318        13,272      291,548    4,729,563  385,701    5,661,244  5,661,244  

Contributions:
Cash and pledges, net -                     -                  -                  -                  407,956   168,114     432,112      6,537,972    167,644      7,713,798    7,713,798    
Life insurance - change in cash value -                     -                  -                  -                  -               -                 -                  118,583       41,261        159,844       159,844       

-                     -                -                -                407,956 168,114    432,112    6,656,555  208,905    7,873,642  7,873,642  

Unrealized loss on interest rate

 swap agreement -                     1,043,246   1,043,246    -                  -               -                 -                  -                  -                  -                  1,043,246    
Net asset transfers:

General fund to plant fund (870,000)        870,000      -                  -                  -               -                 -                  -                  -                  -                  -                   
General fund to PF/bond service fund (1,860,875)     1,860,875   -                  -                  -               -                 -                  -                  -                  -                  -                   
General fund to other (42,884)          -                (42,884)     -                -             -                -                42,884       -                42,884       -                 

Change in net assets 447,354         1,658,113   2,105,467    49,754         155,339   (44,820)      460,543      10,159,118  420,775      11,200,709  13,306,176  

Net assets at beginning of year 3,866,288      25,058,904 28,925,192 2,292,738  463,461 869,277    2,634,150 45,978,715 3,620,622 55,858,963 84,784,155

Net assets at end of year $ 4,313,642      $ 26,717,017 $ 31,030,659 $ 2,342,492  $ 618,800 $ 824,457    $ 3,094,693 $ 56,137,833 $ 4,041,397 $ 67,059,672 $ 98,090,331
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