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Fili ••• I HM*¥·' II' FEM'·* 111;11 '"'''' 

HIGHLIGHTS 
CORPORATE PROFILE 

hnmi1l~11tt) ClunJ:• 
199(o/ 19951 

19')~ 1••lS 1°111·1 19'15 1119i 

Wcll. Fnlll\1 llnnk, N.A. i> the prim.11} .ul,.o.llarv 1'01\ THI:. Yl!AR 

•• w.n. fa~, & t::vmrcu11. r..111..J.J in 1852. Ntt Hu:nmc :i. 1,071 S l,OJ? s &II 4 % lJ % 
TI1t <.:..~11r11nv~ fomlhm 1ni.l<m1rlc, rh.! Cm1c(1rJ N,1 i1H.'Ulne uprl lcaht~ fo c,11u111ut1 '11.tnc.k 1,004 990 ?Qll I !4 

'>lap:c<~h. i.Mlh ~ IT\I.,""""' u111•h1>1•m• ml~ 
r~r CCICUffit 11\ ,h.1r-r 

in '"""''""'Oil th• w ... 1 .. """""~ >lilllt' hn.· 3tlll 
Net ineunu: $ IZ • .21 $ ZO.H $ 1n11 (40) }6 
Uivldcml, Jc.;lar"I 'i.20 4.60 4-ClO I ) 15 

an mJurtnl( .yrnhnl •• n:Hnhllhy - th• rri.lc In 

"«llTlinN 1h1u111ih" fllr 1r. cu.,nn•m chat h.i; been 
T AllLI!: OF' CON TENTS A\e.rngc cnmm<'n ~hrm.-.. 1111t<1rnnJ1ng 8Z.2 '\8.6 H.? li9 (II)) 

a Writ. F:i~• hallm:otl hll' 145 'fdl"- l'rohrnl>1l1t\' m1 h1~ 

Wdl. Fnn,., 111'<'n1t1:> one 11( rhc Ltll!C'~ and 
HlGllUOI rTS Ne1 mcome m nver..,i.11: roml tmCJ.t (Rt1A) 1. 15% 1.01~. 1.62% (43) lS 

LETTE,R TO t>HMl!~Jq11111RS Net income niiplic11ble m tnmmnn ~oc1' m 
hinln1 C<•ISUlnc-r banldnR hustn<S><"S in 1he 

FINANCIAL RE\llEW 
;wonon• conuann ococl.:nol.lor<' «~111y (lll)F.) tun 11).7(1 12.~I (70) }I 

UutrcJ Snm."I. ><(Ying ... IMnkcr tu n!Uft' rhnn /) Ovcrvl_,w EJ6c 1cnq• rnuo 69.0% 55.l~. 56.o% 2; (1) 

IO m1lli1in hr1<1sdmlcb m tlw 10 w...,, • .., ""'"'~ 8 Mt·~~r with frrrt lnt:ct?tt·trt lt.mc.orr 
1lw hnnlt 11mviJc a re1.t1U 1tc1 .. wk ul 1110re rhnn '1 Linc ·~ lluu°""' 11.CSlJh• A•••mi."' lt<uu 60,57•f $3-1.~08 $l;.OJ9 76 I 

l,90f>.ulf~.J Mm•JCc uulk'!>. 4. '00 m1md-r.h.,. 
Eumma11o l'crtonrumcc. A~<'mgc nsscn: 93,392 50.767 S l ,8'1~ 84 (Z) 

ll N" lnf\!~r lw,:.1.1wc A\'<'nt.AC t:on.< ,lcpt~11 ,. 70,890 36,624 19,5\/l 9" (7) 
dudo. Wdls f-utRO Eiqwt'"" J\TM<." 24-hc>ur 12 NuntnteJCJof lncontc NN lnrttt~t tru•f}tln 6. J I"'• 
rckr!..'llc h.m~•"ll ·"'"''I«'. mxl" f'OPUl~r on line 111 Nnnln1ctc.~ l:xpen.~ 

5.80% 5.55% 5 

banklnit !!<:tvicc. 16 lll<'l.unc ToaxC1t Net 1 n 1.;0 0 l C 11od Ru ti'-"' &.cludin~ 

17 Bunfn$NR 1Ut" .E~dmltntt ( Jui.•lwlll Good" ill onJ NonqMIJfyin~ c.,,., Ocpmir 

The: Cnmr •ny al.,., l'"'vl~u 11 foll r.mg.- '~ nn,J N""'I" 11Jrv11111CDI 101..-1\j.t.ible Amtn•tl:1,1icm Jnd DJ)i;JOOl."'l 

b:mkh111. !1<'1vl<o ro •nlltll businl-ss, comntl'n:fal, 8.tlu1Kc! Sh(c.t Ao.d~'I"- e·c..)h" Qr ''T11nitib1c") 

.1gr111ll.•mt'M nml ~al r<t;ilt' c11•1oma<. A jnln1 
17 hwc1ittnc1u Secu1 itic. Net ll'1t:0t•lt: urrlic::tJhfc w common ,tock. 1.376 s 1,0?5 $ 833 H 23 

h•bk on l'-lk'<' ~7) Net il'1t:ouu~ fl't'I' c:ummon ,.111.m.· 16.N 2108 I 5.45 (2 1) ){, 

vennm!, WdL< !'a~ HSl'C Tm.le: ll<mk. N.A., ,, 19 Lt1 111 PmU.•lk• ROA 1.66% l I l'Jf> L7 1'llo (22) 24 
·' nutionnlly •.h:1nmol, H'IC·insw"'1 brutk rh.u ts «•hie ' '" t"ll" 49) ROL 28.46 H.9l l6.88 ( 18) }0 

,.,jo(y tlcvoceJ h 1 1111cma11onal m><k 6nnncr fur 21 ~..,.,_.~ c:Ju 11 POJ R,· .. trtl<l«.m.~ Elf1clency r:mn 62.2 H.S 55.7 14 (l) 
Ln.~n,. nnd ( hhcr A~ 

miJJJ~·nmrket bu<U..-"" Welt. F.1fl"> 1.<'1l<i'.> ,.,. 24 Alktwnncc: h 1r l..uim l..cai\ ... C\ AT )'EA Ii END 
.,r the 1"11io11'• lc:idlng 11U<ruigcm and nJmlni>rni· (rn~I~ ' "' l"'I."' SO) 

11\\'t.'Mntl'nl :,l~uririt:~ $ J 3,505 $ ll,'lll) $11.()0M (23) 
t'Or.i'o( mun1.il fr111J au.I mist .!>."<:ts. In ndd111on 26 Ilq')(V<it• 51 

26 Crn•ln folr V•lu• lnfol'l1lJltltll\ i...,n, 67,)89 1S,5R2 16.347 89 (2) 

10 11uinng11\g m"rc tluan $IQ bilhrm In muui:1I 26 C..plb<I A,1.,.111.n:y/R.11 '"" Allvwon<t for 11~"' 111'>."'> 2,018 1.7'14 l ,082 12 (14) 
!ur1tl'<. th~ linnk mnin111in' l"'fli('n<JI und ml'lllu• (nohl• un p;lj(< 6'll G"'xlwlll 7 ,122 lS! 416 (8) 

tiomtl m .. 1 .1s3C1J1 nf JPfln>JUill•<dv $300 bilUun. 27 A...,rJLi11l>ihl) Monu>~<mcnr A~li· 108,888 50,ll6 H,m 116 (6) 

II ~nv11rl\1c FlnancuJ lru.m1mc.ou. c.,,.., Jc1-1'11> 8 1.581 H,858 18,500 115 (2) 
' AriM't;.,(',•lt£4.1trHa:,( di,r~ l1t.da>. ~·.af.'1 ~w M\1.i1 a1, !! liqu11Jity Mumtgt!UWl\t Comni\.\I\ .11 t1,klh1kk·r;1 t."f.IUll)' 13,512 l5<•· 3.42! 279 4 
C.~.Jlfl, l11t.n, UtAh .tnd W..htnlCf.ilfl H (~._nr•m'4-m 11f 199\ Vtr,&1$ 1994 :i1ocldwl,lv1.-tt111i11 14.11 2 4.0'i5 l.'>11 l 41! ~ 

lit A'""llehm.1l lrdomu11iun ll..-r I •·•r11.1I (1,565 l,MS l,5"1 8 1 2 
P\NANCIAL !ff A l'IMl!NTS T.~;•I r11r11nl (li«• I 111>11 2) 10.000 'i,HI 'i,l'i7 9~ 

37 c~'°suHdiltN S..i•~tncmr uf lnca1nc Cn.pilHI rntlo:-
O N TH E COYE R 18 a..,..,hd•tal llal11ncc Shi'<• 

l~ Con,.,lld;nrd Sto1remeru .,f ChllD~e> In 
~mmon 'H.'k,:_lhcik1cn' cquhv t<l •Ur.Set' 12.4 1% 7.0')'~ 6.41% 75 II 

S.oo;kh,1ld<:n' Equll) 
SwcllwlJon' c•111lly "' ,..,..,,. 12.96 8.()(1 7H 6 1 10 

Tht;s,...,, :.J\nn..,l Rt1"'7l<Ol~ d•Jj""" •l<ltlu"1 '1"" 40 um><Ji1,.l.11"'1 "tatt111<:n1 of OW• ft,.,.,. Ruk-lwc.I cnplr"I 
nwiloenD<" 1907 \\7dls F.ngo '""" Jrnnr w c""'"""" -I i N1.1hs h' Financr-.1 Sni1cmcn*' j],., I <·•plloll 7.68 llRI 9.09 (LI) (l) 

luuancal arc/t1<<:> lt<~nJi,.,, \Vdl.1 Ftar>1 ""'""~;,a. (I••'••'"' ln•kk W """~) 
lfm,J (\IJUllll l l.iO 12."6 11.16 (6) ('il 

"1'"'" ""'"'";,., nulroo.l anil ..,.,,,.hip, riv- dtm•nmu 75 INPEPE,NllENT AUlllTORS' REPORT 
L\0 \rChll!C 6.6' 74(1 (>.8\l (JI) 11 

1ntih.xl• uJ ~~""'1inri(m nroomd !lvi nim •{ dir ..-rl!W'Y· 
Fttll)i 18i2 m /QJ8, W<!r """-"'"'*' .....U Ct•rlCO!'d 

76 QUARTER.L't' FlNANCCIAL DATA Bnok vnluc (lt!l' crnnflH)f\ J\11n.· s 147.72 7>.93 $ 6(,.77 95 1-1 

lla.f."'°""""< ID mm ,011J. <ih-i aroJ od\<r 1'11/J!11<1tLI (""' 711 PIR£CT(JRY C'Ammon >!ti<;lholJcr; 4 2,277 l7,8ft5 27,'}()o( 52 

1M1aia"1~ tJ/ mifct4 of \Ulf!e litlt'i tll"fUSj W: W\"\1. mvf Jn tht sr IARFI !OLDER INrORMA'rl()N St.1tl (iKUW. foll·nmt cq111,·,1lan t l6,'J02 l'),2411 19,192 92 

ll!C.O. OWt...! the ~If/I">! wq:.•ow><h '""""''""In Ult U<nlJ: (111>iJ• b:lclc ccwcr) Rct1ill f11ulc1> 

1k Om"\ lmhmJ MM "l"'<mi '""" C',Jij,,nW. '" INDEX OF srECIAL TOPICS Trndlrltmol hmndl<• 1,274 SlS m m1 (6) 

Ntf>ru!M, 11nil nt#ll>umd ltt1<1 IJ.iJIU oJnd Mu•11.<U•• (unaJelii1C1.LV\ll't) S11J1("ml.ukrt hrnn("h,·~ 298 '>4 }9 2 17 H I 
ll.10l 1nii ccnrcr• 175 w; !l 9 
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a 

LETTER TO SHAREHOLDERS 

l."' ye.Ir IC '"" umc, .. ur kll<I 

lO )l'U Wa\ \'C'f)" ~l\<-rt bcuutl" Y.\'' 

V.<f~ in 1hr mW<t .,f rlanrunR I he 
mtc~t..thvn '"Well) r;.rl!'.-, .ulcl 
F1r-t lntrr>l•ll< 0..ncorr W.- r.;1kl 
""c'J n.'f"'•n ha-..1.. ht 'j'(1U .u ,.:.1r~ 
cnJ 1996. ;11,J. ~• l'•••ml.,...I, 1h1• 
ll"ttl!.f chn1nu. Ir"' the en·nt.. 4.'!lf lhl· 
r~ut yedJ 

WcU> F.111,'<> "'"" 11> '11J 111 
il('.(}\li~ F1~1 lmt"l"ll.11(" t\m(;ol"J" 

1n Jonu.1ry 1996, .uiJ 1~' .'\l'ril l, 
\\-C cumplc1r1I 1hc .u:,1ul,itwn 
for$ll.lhl lhunin•IO<k. W11h 
tl1i> merjl<'r, Well• fonr~o IWl only 
l l t(tUll'l:J UllllllUCt'lt, ) l,tff Ul,J 

olf1e<» rhmu~hout the Wr\t -
wt: rttturm:d hi uur l'lth t:.l'ntUt't 

ro .. 11ao1 whl'n tht.· 1.:omp.my Of"4."l\ltl..J 
ab b;1nknlSt ;lnJ cx1'tt."l.., hu.11t\l"'~~ 
h\ thu. '\.10ll' IC'ffU,lfy, 

fly'"" .,.,,1111 111%, ..... ""'" •• 
very J1tlrrc111 °h .. •ktn~ wmr.m~ 
1h.m we 1111J l'C:cn "' 1hc ~11111111~ 

,>( ilw Y"·"· Our'--'"'" h . ..l m"''" 
1h.i11 J .. ut.l."1, Imm $SO.J b1ll1on 
1n J.in•••rv h> $108.9 l>1ll111n 111 

L>..-.:cmb.:r. "" <•rcr-11..J '"'' n:wl 
l>u.1ncso 1n 10 ,w .. 1n.1....I of on<: 
•raff numl>ereJ l6.900 "' year cnJ, 
ur from 19.2SO 1v.dv¢ m0>11iln 

arlicr. "" h..J 1.950 ll1n1l k .. 01t<>n• 
lhr\1'•&!huul th-: w('~l. t11111dkl ,.t 

97S •'nly m Cnhf<>mt.1; ·'"'' "c 
h:.J ,1 n<lW•>rk ol 4, 100 Well• 
hill'' ATM• 1hn•111th""' 1h< Wc->1 
ln.•1<::1d "f 2,~00 only 1n C.1l1l .. mao 
llc1w~n April l .in.I l~<tnkcr 

l 1, we con•·~nc.16 nulltvn 1c1n1I 

nnJ whnlc:w.11c ac~U\lllt'-1 ,,,,.ct 
1,500 ATM• nml rw111l1• •JOO r<hl1I 
uutlct.IS (n1111 tht rlrM J1U cf'!ll!l.ll~ M 

Well~ Fiirj\ll O\"t<m. To cop11.1h:c 
un our new muhi <tliltc ,.,pcrmlrntnl 

c.1~t~1liLlc~. we nu1 .. ·cd ••1'Crn1it11'' 
c.:nte1 ~ (tJ l\01)·c.a1th4u:._1kc rn-.nc 
lucmimu. We• .11.so fdlHlllUH.\.I 

.. um;: u( fil"\t lntcl'lt11u:•, N.1\lrt\· - ·~·• 

lnt1t frlO.....J t.tr.llt1!>C 1'<'ITTl<'1'lh1f6: 
c.on1tnu"'1 ~trU4..l\IOflM our 

Olltom1.1 hranch Ocl\\ttt'l, 

..i.kJ >UJ"-'f11\lltkcl ktCat ~Wb; anJ 
C«'nl lnlK'I U't rn,,mvc-e OUT m 
hu-.il\~U\llt.UI\'~ 

Wr aolJ ~IN ln1..,..1a1c lwtnl• 
In 1hre.- "' 1hc l l -.c.1l<'> ••>n 
other 1ht' mc~r becimt" nlha:1l -

Aht .. L;t, Ml'ni.1n.1 .11-.I \V\·011miµ -

wl ll'1 e uu1 nmrh·1 .. lun,• "'~"°' very 
r-rnnl1 '1nJ opr1onunilk'< 1n cxpnnJ 
were llmlte•l. All 1hrcc ,,.,J,·1 clu .... .J 
m 1hc (11t1r1h quarter. At.lr.lmm1Jlly, 
h_. f\':\ ll~fv 11 t\.~~uluwt)' rtt1,11n:meru 

lor 1 he tt1mplolil11\ •>I 1 he mcrgcr, 
1vc dtvc.,al 61 br:mchn in 

C111lf11111l" l11 September 
ftnw tht.· mcrJ:l!I c.tmt" h~cther, 

wh 1C W~ fld1t"Vl" WC itollOoJ \\ llh 

rhc 'I""") u( '"" <nl<i:r.tUon anJ 
.11 wh.11 "'"·ate the t<'l'i'-"ul rhi> 
~cat\ lcctt..1' 

EARLY DECISIONS 

t'lur <".trl\ Jccl!>t<>n 1n J.mu.lry rn 
•trek ptnl.>1111n•ndy "11h Wclh 
f:.ll'}..~l\ ')'ICIM iU\:.hit--ectUl"C" 

1hmuQhoo1 ih~ eru1n: 0..>11\-:ef'\tOn 

r'"""" <tUllll\• .-.1aM..J1cl 
t•HnJ-..my·wkk· st.1rkl.lnf, klf" .J)'~1cms 
clun~"" anJ cl11n1""ccd mond1> 
,,, 'k' l'H'"·m:aL.tni: J1liCU5'i'ms. 

h •l-..1 cn.111!..J '" ho lmk wmc 
Well' f,,~,yf1N lntcr>t.11< '1"-C<Ot> 

.dmt0>I 1mnll.J1.11cl1· Kl we u>ulJ 
~'IUcr ,u,11..11nel"\ thmof!,hmn the 

w'"'' \]'14.'t llic hcnrhb "-' >Ol>n as 
th~ ocq•1lsttlon \Vil"\ curnrlcn . .J. 

Whon April I nrm·al, customer> 

uf I"" It l-ank• lrnd tree acc<'Sf 10 all 
4,100 Welb Fitr~o{Flm ln1cmJlc 

ATM~ to ~ct cn:th. hllit lntersmre 

""'°meN nl'lt1 rnulJ call 24·hour 
1d,,.,hu11c h;1nk111g 3~crm .mJ S11rf 
.1 mtrJtl.'l lntemct ~he nt tll(: tW\.> 

''1"11"''"M." fi.w mfomutlon un 
themeO?er 

I~ Al'nl I, "'C h.-..1 hn.1lr.«I 
ffiJUV amr~wt.ant J«.l)l1ll\., Wt. 
haJ •11]1.~nt:<.J rh" Fir>I lntcr-1.11" 

lr.in.:huc ul••ll1 Well, I .ui.•o !""'"' ... 
lino, JctcmUn\..J thC' hn.11 M."nluf' 

ll\ 11\J,._,"l .. OWOI •tnu,Wrc, oU\l.J 

:mnouncN rl::uu to do'< JM"WX1 

nlolldy l50 ,.r 1hc c.>1111""'"' 
b;mk » G1l1l11m"1 hn111< he> h1 
I ht tml nr Si:J•l<ml>er. 

We :1bt1 .um,tUlla.'t.l uut rl11tlll 

m rc.,lucl~ 1 he cclmhmri.l ')uiff ~ .r 
q5,li00 h1• 7100 hy 1·c.1r-r-ml 
thruuuh ntll ltlvn ;m,1 ~vcmni.:.c 
fly l'l.:ccmb.:r l I, d ... numl-.:r< 
were wmcwh .. tt lus:hrr, with ~• wtul 

""IT r<·•lumnn .. 111.llOO. M"r< 
fir,.l lmcr.t.:atc t.mplo~<.°1!' tlrnn we 
un11c1r.11cJ v.'l·n: .1blc l•• J.-clinc 
our Jnh otll.·n unJtr the ttmh of 
th< M:\'Ctnn\;C: rrl.,.-Ull P\ll tn pl.\lC' 

l:oi Fu>1 lntcr~wc Jurinw 1hc 1.1kc• 

"' .. ' '"'"'"!" m b1c 19\15. 
Ott. 11! the 1'11:1."<>1 w\J n11•>1 

0111<;:.1( Jc..·u .. 1on" wt• 10 1 .. k• ttil ltui 
<"<ltly JJlc Ill\ .. 1,.J 1ht rl.111 lur 
convtrttni! rec._c1l ,,tnJ wh, .. Jn;,1r 

ODWmco. nnto Wdlt. J!.UJ.."' 

a)'>tcm~. ln"tc:1J "" \h1fung ,,., ul 
Cll)ll)(nt'f'S ahl'f~ rroJ1Kl Imo 

(c:..: .• :all cun~umcr t;hl-ckln~ 
.tecnunu dt .. lnlo!'-'l ''':n t•m11h.l• 
nc.,u<ly, 1.,11,.1\,.J I•\ "'1VU\l:)I 

,l\:t.:.OUnt,, Cl' ). W(' dlt.l'.C hi (llfWClt 

1hc ·,.hnlr" '""'""'" hy J:'.'"""t'h1r 
rcs:,um uvc1 )C\·crnl rnomh~ TI''"' 
mctu'I th.it a,\\~ tr.1f\)l,fflm."\I 

hrnn1;,;,he. wOh1n c;•l:h 'fUh,\ U l:thllU 

"" o l 1hnM' hr.mchcs ltJ<I all 1 heir 
.~cuonc"' ct '"' cnc...J "'hnuh1u'luiw~ly. 

COMING TOGETH ER 

We Kl .11 1 .11nh•llciu1 conv<'DIUtl 

t-<.h<-Julc Im l•llh our rct11il 011d 

wlwl1.:salt• <"tL\Wrncra: cn1wett 1 he 

M'lltre Cl•lllmr:r h;t..., by l'C.lr mJ 
There w<re several •mf'Ottanl 

''"'""" t.rhrnJ our Jecrston ro mu\"< 

'"' h ....Ji •Jll..:J. Prun:uy amuni: 
th<t11 "'AA in romn>I ~-.I>\• 
"l'1kL:ly rc.."\.lucmg the mulnrlc..,.rntc 
1nfr.,,1nu:1un~ uf' F1f'\l lnt~tflti! 

.mJ llft cc.~ts, onJ hy dmuru.tmJ,t 
hus.1n~ unlt anJ •uJff re<lundanc1cs 

l'l:lwc-en 1hc '"" c.im1~1111 ... Equ;1lly 
llTI(10rrunr, Wt! knew from pr1ur 

RICfl!Clli thJI ti •Vl!S crltkul Ill keep 
th• perloo.I of 111tcerrnimy anJ 
t urhulcocc fur cu,comcrs nnd 
cm11loyees RS sht>rr ns rossible. Our 
UllCnt WI"' ICJ ~Cl 4u1ckly r:i>t I he 
thcn1('l'tl(lr\,WC knew were 1ne:v1mbf<-. 

.11l<l h<.111n "' b1111'l rel.111nnshlr- w11h 
uor new cu.,:mmc"· Unfonunac"t:ll, 
dlC Jl\ruprinn• l:l<t.:d lon11er truin 

,.... an1lcl1>l1J.."1. Nevcnhd6,, we 
hdJ m uur umel1ne>, bcl1cv11111 

tlul rhrre '"''' nn value wi1ncJ m 
trymg rn numt:nin ihc "Sta.tm t(UO 

l"o~<r 1h•n necC>.Sary. 
I 11 prcpanng fur the corwe11 .. un. 

t"\'fl'f h\b.mc.t umr m rhc comprm\· 

Jcvd1~>c<l 1u own mu:gr.mon plan. 

Those pbns """" rhcn 1ncorporo1cJ 
1n1<• m ovcrnll sc.hedul.:. A <null 

1mcgr:i11on c""m rcviewcJ KC\' 
m1l.,,rono nnJ coordm.ated cnucal 

,krmJcncics l'<:cwcct1 '""'"~ 
II prol:olcm. 11r t<><re< ntt<hJ "' 

hi' r<<nlvru, 1hry •urfoct'l! to 1hc 
11U1.)!1illU>1' team. Othcrw1~. 

"''""'"''" mn their part o( rhc 
rn-.:e•J mdereo,Jencly. n1 .. cllrly 
\rntlCJ;Y hdped hwolve new man· 
olt.,rt·n llnd cmpluyeL") frnm Fin:c 
ln1tt'>IJIC 11\ lntcgml po.rut of 
planmnp n.nJ cxccurin~ 1 he 
ronvel'$ion. 

Throui,:hout lhe inC1 •. ~tn.rlo11 1 
mnn11~c11 hflt.1 tn n'41k,. decisinn..' 
.al'l\.>uL hU\v l hey were gmng u1 run 

ntwly <1Cquirol First lntcrsrotc 

"''''""'"" within rhc We.lb Fnrgo.1 

1"•11~ 1146( .. • C°Hjlll ... A .. 

fr.unl-wt11k. r,,, \.'S.unplc, 

C\1111m~1t.:MI llmL in~· m.11"''~"' 
ftt\:o.I th~ \lll<"'•tltltl o l how ht-" hl 

.. ""new l,dh.ox <11>l•I01C"- Wdls 

~··~" h..J rr..-vltimly <f<.11•.J ,, 
~1r.tti:~1c ul1111m.l· t,,, lb ludd,.uc 

,,,., .. 11,-.u "' Jl)IJ2 We rcJh«.J 
,.,J!tuhc.mt be.:-nchh for <.tasromcD 

.inJ sh.lrcholJcn hy "lll!nll\jl II 
\\'llh .t \:omr.m~· tit 11 h .... 1 l,,.,·t1c1 
ro.l(l4.1m1e~ (~( ~1lc: C(lth c.une 

Jown, dbc1cncy tn<f<:Jll..J anJ 
cu.>tutnl.·r JCf\;kt 1mrt°'"'°'-"' 

In <><<1111nn11 F1N ln1c .... u1r'. 
l0t.:kh...,x l't.Nnt.."S<.i, l1\Jt tA~nmC1c1.ll 

RanLng 't:n1nr m.U'\Olt..,'\'f' \H'R" ''lfl<t 

ilj(.ltn et>nlrr•n1<-J I'\ rhr thall,~11:<' 

nl 1.lcl1\·c:or1n}! l•w.·~'"'-'• h1J:h·,1u.1l11y 
C.:U"tiftll1'er .o.crvu;t Tht< c 1h11H111 1'.";"R 

.i.1ra1C1t1C nl11ancc w11h Rr!tth .. 

Gt'liu~ UC The wmh111to.l '1T~1l" 
,,f 1hb .1lli.111<< 11lvc tll>llltn<r> lhr.-e 
11nprovcna.e.nL\ lht)' lrnvc lt.'IUC\U ... .J 
ewer the ~·c .. 1": 'lulc-uf·tlw·:ut 

1edumlt'UY 10 t•nh;1m:~ \4.•rvlc<', 

aJdl11un•l l1ickl.,x >11<~ " ''" '"'"'g 
•crvkc qu;1li1y. Wdl' F.11·~., th<~ 

Rqi.ulus lxtt:m.k'le H> "".'nlor nMn·•Jt\"f"lo 

ure tc ... ler~ in ll l~'lyrn)I lr<htiol"i;} 
tu Cltdtc t:.tuftlmcr bc1whn The 

••i:rt.~nn~nt l"4.!tv.cc1' 1hc t\\O com· 

p;mlnou1hntr. "'h:ueJ fl.•1fx,n:.1b1l1ty 

'°"'' n!WlllJ~, With full ln""l'elll<"nl 
hy "'11h rarri"-> m rn..Jucr tlcvrl­
opmcnt and smm •. -glc rl.mmflJ,! 

TI1c 111Jcpcri..lcn~< our •mll 

lt.1J "' PJ'Cnttln~ 1he1r bu.tr><~ 
11llrn .. al rhcm "':u:comr.kh an 

unrr..:cJcn1cJ numhct o( ta.L• 
.111J ... 1.1 ....... k'l!'>t!Ul rn.l:olcms 
v( m."l><1vc sc.1le dunf\I! t:.he nine 
month.fio o( 1he mcq:raaon. One or 

1he l>c.1 cumpk-. of lhc collecm-c 

"r<ni:t h "' <'lltr i'mrl"l""' ro.<c 
1,;:,lll\t' frvni i.l'tlf CX('ICt1ffk:r- Juring 

1lw rhl'"'"l rnnW1"1•tnS '" F1N 
lnh~f)l3tl· loc..JtHM'L't 1nhl Wdls 
l '.u)!O lc1C'"ll1rnl\. 

~t\J,...., cc.•nrlc• 1n:.; ~\'er.ii m.1j1.1t 

fac1l111e< ''"'h :u a new 1clqlhonc 
h.uddnJ: C.fnttr m Sau;lmcntll, 
~11l1'.l1n$1 t.IUI ••\.er 2 . .5 ;11pcm1urkct 

hnuith"-~ per \\•eek, mW muving J:un 

u·mcr 01'1Cmch.11H from C.11t1onm1 
'" Arlt<lltol, hcrwecn April I ,m,I 
ll~ccmher l 1, our employees 
handk,J 1h(1u>.•n<l> ,,r ra.\k• Jurin~ 
hnmch ctmvcr:1inn::... La,.1 Y"-"Dr. d-u: 
f'hy>1cil ll1.rrlhu1ttm :md C;rru1•re 
l':tclllttc' te.11n' cluscd ov.:r 280 
hmnrhe-<, romndd.-1 rcllCT 

I 
El 
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coontcrs nm.I dmnf~<tl tr11~nngc 3C­

nver 1,000 FirM lmcmatc i.lOltlon' 

In ,l\ldlnun, they com1,lc1e<l the 

ulc ci 70 <'f"'mtlni: brandies in 

C:..lifom•i. M1>fl1an.1, Wyo1t110J! 

;mdAlaslc.1. 
The scale of 1hc t.i.k our •C-alf 

C:l<l!J c:au be 11u1 IO f'C""f'CCllVC 

hy comr::irlng 1 h~ cvc111~ o( nur 

C.1IJrumlu ~1mve""l"n1 tn tl1c 1986 
Crocker B:mi< mcl).'<:t In 19116, 175 
hranches 1n ( :..lrfom1.1 were clc.....J 

'"""on e1i:h1·m•101h rcmi.l TI1i> 
year, 257 C1Hl .. m111 locnuon< wer~ 
close.I over 1wo w«:~cnJs m July 
nml Aug11>1. 'lli ndd 111 1hc lu~is1kJI 

cllllllcni.-e, man: 1 hnn two do.en ,,r 
thOiC m<)\'c> ha,l 10 ll\" comple1cJ 
m 1mal ..Lirlmc<" wnh only 
tl.blll1glm, cmdln anJ g<"ncr.tml'I 

h<.'Cause the lafJIC't power outai:e 

ever m hit the Wc.i Coo>L Ntr11ck 
l\ll S;iturdny, A11~11>1 10. 

To meet our hnnncml i:ools lnr 

1hc m~. we m."\.-Jt....J to nlO\:c 

f.1St lO contml co<1rs \'.\'\;l)'\\•h.cn:1 

J!IVen tht! mttj:r.tllc..>n CX~l'\SCS Wt 

line\\ we W\1ul1.I mcur lwncc our 
$j1':ccl m con.<nhdoi Ing hmnchc> 

111111 scaling back ,mn Some odior 

1n.:11or ttl>l s:n ini." \.olfllt' fernn 

wowhdaun~ Jac.l <CnlC"· rnor 
td them~. WdL, hu1,., h.w.I 

rl.mncJ ""'""'"1l i.l.1tc ll> rhrtt 
\fatJ ct:.Jltt:rs 1mo 1wo; the two 

,,d,Ju irmitl centt~ we 111. qu1rt<l (mm 

1'11•1 lmem.uc "'""' h11.u11,.1mtcJ 
in Lo thu rlan . w. rtlJmed our 

fl<'\\· JJta c..cnh:r nc4'f &krarncntit, 

Colif•lf1113, .1rul F"" lmcr>cuc'> 

c•mcr 1n T•mre. Am"n~ Bmh 
.re r.el<mic.11ly •1,1hlc, In 1 d.11lv~ly 

lu\V·Ctl\l :1rcuA. m i.I 1hc TcJnpc 

bite ri.."\l\llff't-f 1~, t.~Xf'\ llblon t.han 
out ~then\ Cnltfum1.t ~uc td 

:ia:onuno • .lue 1 he corn~ma.I 
h,,o~ 's m:e<b. 

One tnumcu w,· 1 m.'\.I w 1rutuhuc 

frt•m the rigo>ll> ul 1hr 1mecm1lnn 

'"'''"'., duru1M 1996 """ vur 
&.btne'U Direc.1 rms.:r;lltl. T111.) Ii 

1he l\t,,~, RanL1111?Gn111r" 
n.u1on"Ai.Jc, Ju"-'.t '4-'1"111~ pmw:J.m 
to pre-qu,'ll1hc..t .m.111 f,.,,;,,.....,. 
via 1l1rcc1 m.oll ,1n1l lax. f1ecau><> 

th..:y uic acquir~l 1hruuqh direcL 

m,oll, nm.I "-'"'k1'\I r"onJ·the·duc1' 

vl.o tdcphone fr11Cll 1'llr N.111•"1~1 
~mc::ss &nk1nu: (~mer, CWl~ 

nf !lwll\<>S Dm.'\.t .on: 11<1t ticJ h> 

.my rhr-1cal Wdl. falJ.~' loc:1t11ln>. 
llmmess cxp:i1hlon cll,•n• :inJ 

ttiowth «'ntimicJ tm.1h11t·d 

1hroui:hou1 <he y.:.1r, wuh 011gina· 

unn •'Olum"' re:>clun~ SZ I lnlhon. 

up 44% "'\"I' 1995. 
n.., J«i>K'IO hl fund • t .. 111 

1,.,..,,..,.,, l!l'Owth 1hn1'1~lmur 1996 

wn.' srrurghtlaiw.nU. l lu"·cvcr, m.1ny 

~k"C,,'.bkm ... invohrinJ,: F'1N liuc°"mcc~ 

hU:!-lllf'S~ tt"X4' mort tune. Given 

1hc l1111ule natun: of th<" l<<JUi>1uon. 

,.,. did n•lf h:nc MCn· to '11l 1hc 

data n«essary ''" t>.aonC» 
"' .1lu.111un 11111 II .1(1cr April I. 

One hu510ei.'\ dt"(.1iclt•n thut 

wort<.J until "'c w .. rc wcll l>o:yonJ 

Ult\MJOlIILlUt.JO of lht ltl4.'l'gl'r 

mvoh·cd Corr<''"" •nJ Mumc1pal 
ll•m•I AJmtnr-rrJto...n After 
rhotu1.~hl) cxu1111mn.: 1IH) 1"15me.\), 

WC 1l<·t1.'ftD1nN ,, ... ,,Ir< ...... 1,, thau~ 
,1i:nhle. \\IJ.S rn.n l nr~'\' l'no11J.Ih ll> 

cwoMe "' m l1e: comrcu11' '"- We 
thcrl'f»re m.-.dc t hr .kc1<mn to .di 
11 to TI...- ll.inl .~ Ne" Yu.1<, :ond 
1hJ1 Jcc&saun W:h .10nooncc1.I m 

1hr f.,.uth qu:trtcr We d1<.,._. "'sell 

the"""''""' Lu Tho· lluo~ of New 

Yt1rk '"""'"·"' .. f '" "11'•11 In d".s" 
fCl'lllAllOO m this fielJ ,111J II~ prior 

'4kc.:c:» m mcq.•mi! ~uh t\fhcr 

tnrf<1"'•r 2n,J mumripal 1>.,1tJ 
nJmunsmmon ti.,,,...,_..,., Tu sale: 

"'"'"""the tr.tmfrrul 'i,000 bon,I 

tn1.sLcc nnd ai,t:ency 11p1'<11ntrnenu 

representing nwre rhnn $85 billion 

1n uuu.u:m<l1nu.M."C.u1H1cs fur 

11111nlcip:tl :1nJ curpmuc jMtJCCS. 

rrl111.1nl1· in thr weitcm Unm:J 
!;t.itc•. 

Ddiverin~ rr,1"U1:c. ind service. 
d hcicmly to ulSf<'U11cn n~ nmoog 

l'lw rncer1tl rhm Jer~rminr: "'herhrr 
we rem.nin in .:md ~tow H business, 

<eillULturcor"'ll n. ("Int: l>o>m""' 
thm ronnnt....! to~"'"' Junni: 1996 
w;i, Onhnc Fm.1nu~I Service. 

(OP.S) Frum rho mcrl(C<f lntcrt1ct 
sue rit:ll was :wn1lablc: on April J 
fur Cu•I01ru.<rs of both bn1tk> lO 1.ht 

new ~crv1cc> \\"C imroJuccJ during 

the l"'"'· OFS ha; Jcn\"'1>1ratcd ots 
,1lnhty tu qu1dcl1 CUlllc! lu 111.1rl;ci 

with pmJucrs nnJ <erv1cn '" auJ1· 
cncc: dean.ands... C:lbl umcf'5 crut now 

11p11lr un thc lntrmct for .1cc:.~1unts:1 
•~1111 mnney nciol riav hil i.. to any· 
one i111 hc U.S .• IHUlM'c1 (unJ~ 

h:twccn :K:<:uunr-. 1nJ rurch"5<! 
I mn·lcrs ch.Kb nnJ (~>rc1)!n 
c-.hangc. Our lntcmet ocrvtco, 

comhincJ With 1hc mhcr onlme 
3i'rvict•.s \\te offer iuch ns M(>ncy. 

Quidcn, l'mJlgy .ind America 

Clnlinc, have n"uhrd 11'1 heahhy 

~"~"h 111 onhne 11><: At 1·caM·1id 

1996, "'~ haJ m11r. th•n I00,000 

on lint" cusm1ntrJti. a '1gn1ficanr 
1ncre •. 1.e fron1 the 20,000 "e had 
In Muy 1995. Nc.1rly h111f of our 

t'nlln~ cw.wrnicrs h:mk wlrh tl) 

Jircul~ thruunh 1he lntcmcL. 

W~4 • WE GAINED 

Our OAA<CSS1vc rn11vc,..1<1n :dt<.-dule 

.illow•J to< tn hc)!ht (1mcH»1t1ng as 
t'n~ 1\'lnk acros5 Ctt.1r h."rrhnry, 

,.,, 1h .. n after the cnn\'rni.mn was 

c"ml'lrrc.1 wo cnulJ 1il'1-r CU\l•>mft) 

ch.: ~nctus u( uuc mh .. "f,hnc 

h.1nk1ng. 

llie Woll,(')nc nc~1~mt. \\ hkh 

Cornn1crf.;;ml n~111k1 1 1g 1nu~1llm .. l.-<l 

In lart 1996, "ol j!OOd CXnmrJ~ 

,.,(one o( the 1111111.Jiatc: \.cncf 1> 

\\"t! arc nuw nblc to ulfcr uur c.:u.>­

hlmcn. An lmr,.,,tJte Jcpo.l1<1ry 

uccount '''''iilflcd co ocrvr the 
noe<ls of commcroml ba1tkin~ cu•· 

to01er.s with muhl-statl! uper.ulun~. 

Well.One nu~c. lt 1ioss1hle fi•r • 

company'• .kp1.•n~ and J'.'Y"h'°' 
Ld Al~W thhnijth one ac;count rtn) · 

where 111 the 10 W1:>tem '"""' 
served by 1he bani.. . 

Cu,;u>nu•n< hrncfu becnu>e 1'.lwy 

gam fa:,tc:r U{CC» h,t funJs, um. 

do nOl luve Ill juAAI• mulupl.­

acc:ouns" ~•·•tcmrnu anJ R"\:UOC:tli 

anon ~'11C< "'"h J1tfcrcru l>anl..> 1n 

different •UltC> Wdt.-onc i:•v"" 
ca.-th mml;)J:C11'!" wh:u 1hey wa1·u~ 

conv<'n1enr(', c~m1ml nml 
<.ffic1ency In b.ink In~. 

Rctiul cmu,mer> living m .my c>f 

our 10 Slate>"'"' b.ru:lit from . ... , 

interstate '4!1vh;.c. 11\cy con 01~n 

accnunt\, nuke ,1"1"'"'• and ca.h 
~hecks onywhcrc. If 1hey telncort 

tu u reblllc11cc In any one.· of our 

10 state<, they c.tn kcc:p 1ho "'mt 

acc.oonr, on.I 11~ our fum1har 

n:soun.o ru\J ~rvu:.es 

Timely ~>mplct1<m .~ the 

lntqmlllOfl llllo .11lowcd '"to r~turn 
uur fu1.~us lu uur ln·MOtc. banki:nM 

~xparul!lll 1n 011ifomla and 

muoJuce h 111 several of our new 

mnrkrn. In Cohlumia, we •'!"'n<'d 
•n :oJJ1tMJ0.1I 110 ln->tore lncath•n> 

dt.rouu:hour the )bite. bt1rtgtnt.: our 

mml to SOO n• 111 thc end ol rhl' 

Y"l''· We nl><1 ann,;unceJ plnn, fnr 
tlte cxpnns11.>n ~ ,( 1 his l"rt>µnm~ m 

Ari:.on• J11d Nc,.,>Ja. By <"1rly 1997, 

"~will "'"·• ...._l..J 70 f1C1'• l>1ar.cho 
1n Bash.'ll<' ,.,,,..,n.,.rken th~xn 

AmonJ. lfl\'mg Well< Farg.1 2.!~ 

t1Jt-:il n:1oul lo'-'iuton .... m\>n: rhnn 
~ny urher 1~,n~ 1n the state In 

Nc\':IJ.1, t•UJ potnnt'n.lur with 

l.U<;L\ s,,,,,., m I." Veg:.• .111.I 

S.:.ilar1 Utu1ht., f,..,.J ,utJ IJru~ 
C<>m("'ny m 1\cn<> will nsuh In 

thc m .. r.ill.u1on uf l5 1n .. ~ron: 

l-,:mkmg l(lt;illl•>IJ-1t durinJ.! chc hr'>I 

hulf ol 1997 

Dunn111hc Y"""· wt: ~Ix> 
annnuncC\f an :i~rrttment m 

rrin.:irlc 1h.11 ,.,,..(J all<>" Wdb 

f-:ugo «> C'f-..n '"in.my ru. 450 new 
bmad1es 111 :>.1ft""'V store; through. 

"'" th~ Wc>I Th.,... S.1fo""'Y f.mnch 
upc:nlni:> w1ll l•''ll"' m l 997 

Tix hn.in'- ul &:,1 ••ti( lhc m~rJ;cr 

hdVe been <ll'k:J,,..,J 10 prtVUlUS 

c.11.mncrly rcJ'M.UI\ unJ Jctdil!\ CM\ 

he foumi m 1lw f".lJ?e< foll<1wmg 
this lcucr 

In man\' "_."'· tlk" <:O>U to our 

Ctas:tnmt~ lO..l l Mlr t'mp1oytti \\'<"n" 

jun 01 >l)Cruhc.ult In mov1ns; ;ts 

<1u1cklv"' ,. .• Jo.I, nuru..luung new 

way!) lO l:iJnk tu •I m.:w cmtomt.•r 

OOse. ch:t1)J::1u-.: or-:r.11 lnit ~,1 \'.'mt. 

.md 1r:\1n1ni: 1h'1U."1nJ-. ,,r ne\\ 

•mrl"Y«:S '" w.11. f;ugo's 
rtocaJun,;, WC J1J lllll CXJ'C<l 

1hmg) hi go ""'"~hly IR>m >1Jr1 

111 6n15h. TI1ey ,h,ln't. 

~I.in) r1U\1,l'm but !.i"'ulhcant 

1d«OJnn11m1c;11lora anJ ii)~t1:1n\ 

rroblenu occurred 111th~1n11Lil 

tnun1hs. a.ftc:r tltr tn<f)!cr, cl"t"'J:llO)t 

m-.i~r "<n.·1cc:- Ll.\lh."'li .mJ 1nc1mvc .. 

nionces fvr our M111I dll<i whol.,,,.,Jc 

cu1mmt..•r1. S)";'lti:m' 111uw~"lowru,, 

ciogge\.I t<'lc-ph1m .. • -.rrvlci: c.:-ntt"r,. 

errors tn cu ... to1ncr .1ccvunts .mJ 

lunr lmmch hnco rllil""" our 

cu.~lJ.1mcn.. Th"v • 'f'·nn1ng :mJ 

l<'l'\l<.e rruhlc1n. •"" rl.k.al .in 

CXlrJ liunJrn on cmrloyC•'t, wh11 

wor1'cd ~Ult~ t•ntl\· tn mL"Cl t.M1r Cl"'"' 

tom•·rs' nee.I• un<lrr very diAicuh 

~lrCUU\.!!lo,l\l.'\. .... 

0-cmll 1 "" 1 "''"l "Xf".'ncncc 

for far too m.1n~· ~ 1f our c1tq;tlmt'f\. 

We lllll not mc.uurc ur w our own 

high"""' hr.I< for 1kl1v•rini: """"•· 
h 1c tlu.s we 11polut.:u.1.·. 

A!l our t·mplo.t\'•'t."'\ ll•ok OOck "I"'" 

1hc yc.ir, "" l t•1'<' It b "·i1h ;< (t.'Clint1 
of l(Tl':ll ace .. mplo-lum.'tlt. L'lor11c 

1hc Ol"tb.i..l• out compan) fau:J. 

th*! C.OO\'C1'1'11urh .ur complete .tr\l.l 

we c:in now m .. we '"™'11rd. 1i1 nur 

thmc<an,ls <•I employc"' who 1\\lf'k1.-d 
>c> hnru l<> male oh l! :tcltieve.mont 

ros>rblc, nnJ 10 the rmll1on~ .~ 
our +.:U\htltlt'" wl\o J!'dVC us cite 
l>c:nclit uf 1hc Jnuhc Junn~ ><>m• 

vcr)' trvuw fim\..-., we ofter our 

1ren1cntlrn1~ i,'filfhuJe. 

Much ~11.-Tun .. t rc11111in> co he 
covereJ as wt 1rnwe ahea.J. Our 

llXU'l In 11>117 will I'<' '" fll'O"•J• the 
~rvtce our c,.1,t~n lkjf;T\·t anJ 

Jcll\'Cr ,,, •bn:holJcn '™' rrolit · 

;1bil11y 1hcy cxf"'" We're «•ll>dc111 
we wtll re:-u;h our i:oali., rh:lnh to 
the llllen1 nnd co111mltmcn1 of lkll 

employee< ••1J the p.tllcru.c mll.I 

luyalt\• o( uur cu''''""'·~ 

/4k~ 
r~ul 1 1.1~en 

Ol:.tlNn;JO 

W1lloami'.m•11<h 
rr.,.ide:nt 

March 6, 1997 
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FINANC I A L REVIEW 

0VERVI E W 

di~ forgo& C.•ml"'"I' (rarcni) li.1 f..111l huL.lmgcom· 
(1'1ny wlu"e 1>t1n<.11•:ol ot1h>iJiar,·"' Wdt.. F•'I." !\"'"· N.A. 
(&ml). l111h" Ann11.1I Rcp<><T, Wdl< fa111<• & Cnmpani 
:inJ 1~6ith-ste.h.an"·' Mt referre..i to .1-.1h~ U•m1\m) 

On Arn.I I, 19%, 1hc (:umpany cnmplc1<1l l1s •cqu111• 
uun (Mcll!\'r) 11f Hn.1 lnre~rntc Bnnc<•rr (f'm1 lnterst.1tc). 
which LS hci11J.! i.11=cuunr~ll for ns u l'lu1 ch11k hu!tincss com .. 
hmntion .. As o n."'bult, the ll mtndal m lmntltion p~t('J 
in 1h1> Annual Rq~irr fur the yc:ar rnJcJ 01:ccmbcr 31. 
1996 rdlat> the efl«.1> ,,(the <1t4u .. 11iu11 '"~'qUC!ll tu 
1he Mcq,oer\ "''"""""'"""° Smee the c.~nJ"lll\ '< r=tlu 
,,( <irerntil"\~ <u~1u<nt to Arni I, 19<)(1 rdlcc1 am. ... nt> 
rcrngnu<J Imm 1hc wrn~1n,.J urcratl<W1', 1hcy c:>nn<.>t l"' 
dlvldctl betwc'Cn 01 nmlhutcJ dlreuly 111 cl1hcr uf the two 
former c1111tic• nm can they be .lircctly (11mrare<l with 
pnor pcriod'I. 

In >Ul>M'.m11ally •II of the Comron1'$ 11•«•mc noJ 
expense cau .. ..._..,nc.'S, lhe tncf'C'.:bCS 1n lhc atn,l(Jnr.s rep:lna.I 
1,u the yearen,1<.J l>..'Cembc,r 31, 1996n11np:1rc.J to the 

RETURN ON l\Vl:RAGtt TOTAL b.SSET S 1ROA 1 l't l 

R &TURN ON COMMO N 9 TOC KHOL0£A S EQ UITY 1R'O E 1 ,·,1 

I I ·~--~--·-~-.-Ca.I, -~:~ 

II -~~-~~~---... !:* 
I~ ··-.. ~:~2w ......... ............ ..... · 
II ••• II ii 7/1•11 -·"-- ---··"'""""" .... . 
,~,-..--:.:.:.v- :•J 

7_91• • "'"" ... "'_J ______ _ 

1'- -----·-·------------
l"lll '""' I~ 

ant11uni1 rq>OttC\1 In the Corre\'(lOl)J1n11 1icrlll.l 111 1995 
~1hci.I rmm 1hc Mct~'Cr. The 1ncrea,cs m ;uhot.lllll>ll~ 
1111 .~the C31CJ:<Ull" nl the Com""ny's oobncc meet 
between >mOul\ti rcri•rtN nt December JI, 1996 ol\J 
t.11- rerorte.l ot I i.. ... cmhc1 11, 199'> nl"'' n·,uh"I from 
the Merger. Orhct "llnff1e11111 foe tors uffcct ini: the 
Cnmpany's n."!ults uf 01>em1iol\., nml linnndnl r•o>uion 
>re ,)e.crib..'t! in the .1rpl1cnble secri<>n• htlnw 

NL'l Income in 1996 «;I< SI ,071 milllun, c .. mr.11eJ 
wuh $1.032 nulhnn 1n 19YS. an mcfC'd5C or 4'!1.. Net 
lncOO\C per di.ire W.\> Sl2.2J, comp;ircJ Wllh $20.}7 m 
1995. "Jecre:15e .. r 40%. 

The increase m ~nrn1njts (mm u yenr 3.f.,"() rcflccu:d the 
"''"Ir. <>f rhc Mcri.:c1 , ouhsmniinlly off.cl hy o Sl6) millt0n 
($94 mil hon 11rtcr mx) ~"11n resulting from the l!lllc of the 
C.Mnpnnyo )Olnl vemure mtcreit In w.11, hiri:o Nlk.ko 
lnve.<trnent AJvi><lf> (WrNIA) in 1995 unJ a $105 mil­
l11•n loon Ii..,; prtwu11•n m 1996 comriml wnh ""'"' 
m 19Q5. 

Rc1um un ••cmi:c A\><l> (ROA) wa. I.I S'!I, .ind mum 
on Jvc1~1~c cc11 11111un e<111ily (ROE) ••~s 8.81% In 1996, 
u11nr.irc~l wi1l1 2.01% nml 2Y.70%, r<'>J>«tlvcly, 10 1995. 

famtn{,'$ heforc 1ht nmurtbuuon of g00<iwil l Jntl 
M,.41mlirying core d<('<><ll mrongiblc (OJI) ("cash" or 
·1ang1hle" eammi;>l tor rhe 1·ear cnJeJ Occrmbcr 31, 19')6 
,...,... $16.7+per '""""· u1mr,m . .J wuh SZl .OI! pc:r 1hare tor 
rhr )earc:nJ..-d Dcccml'l<'I' ll, 1995. Thu .l..'<l'l'll.«! 1Hul>­
"1tnt1ally due cot.lie <>ll1n;11c.J <:<pc!U4:$ rcl,11<.J to the Fial 
lnrernace lnrcum11<111 u( about $440 million nnd a l<»n 
le»> pruvislun urSIO~ millltm. On i],., '"""" h.1~1<. ROA 
W'lS I .66% Dnd ROI: Wit> 28.46% 1n 1996. ~OIOI"""' with 
2 12% ~nd 34.92%. IC'f'CCtlveiy, In 1995 

followm2 the Meo."''• ".:11"1" GlffitnJ;'. ,., well .u "cash" 
ROA ;\nJ ROE. .ire 1hc rne•t>Ut'l'5 nf perfonn.11lC< which 
Y•lll he most C"'1\f"lrnMc with pno1 rcrioJ •• They 1re abo 
the ffiUSI rele1rolrlC mc.l!l>U~ ur tin:mctnl ~rf<'lmAnCe for 
>h.1rclioldcr.s lx.'Cau<c th••y mea~u"' the Compony's nbiliiy 
10 ~"l'l'C•rt ~mwlh, P·•Y <liv1dcnc.ls und 1c11111thn;c stuck. 
(See page 17 fur•d.l1t11mnl mlorrruitmn.) 

Net 1ntcm.t mcomc on a =ablc-t'<luivalcnt rosb wa< 
$1.5l2 million in 1996. comp<1rc.J w1th $2,6S5 million a 
).:ar JRt.• The C...-.mr-1ny\ net intr:re;1 m:uwn w:u 6 11" 
1 .. 1 19<16, compared wuh ~.80% in 199S The lnc1e"~ 
m 1he mHrgin "';!' 1•r1m.orl l)' <l11e tu 1he mi• 111 fumling 
"""cc> 1luc to the Mc1j.\cr, as core dqiogll; ttllla<ed more 
cXrN.:n~ivc ~hort•ll'nt1 hc.fffUWif1b'S. 

N,•n1nrerc•t Income lncre:ise.l from $1. H1 1111ll1'1n m 
1995 to $2,!00 mlll1<>11 m 1996, :m mere«"' 01'1>6~. In 
aJJuwn w 1he cffo.:r> t>l 1hc M.,~1. the lncrcoue rdl<:et> 
1hc l.lSS on sale 1n 1995 vr cerwn rruJucr 1\1'<.'1 •mhm the 
n::>I C'ltale l-4 fi11111 ly 111•1 m1mll"(!C ponJol10. Tl'r incn::i.<e in 

1996ll';lj11a111.1lly un.ec fly '"' 11195 ).lie"' 1hc C.)111('311)'\ 
1omt \•c:murc 1nh.•n::.l " ' WFNIA. 

Nonlnl<"I'\''' "'I"'""· lnrrc.1>t"I ll'l\in $2,201 million m 
19'15 '" $'1.6l7 m11Uo11 in 19% In flJ.htlon t» the dTcct 
of cumhmmt Uf~r.umm or Fir-·• lmCril UC ~1th the 
C'.omr.1ny.1h< ""'''"l"" rdlcc1<-..l 1,,n1'"ll .1nJ n.>nq1uhl)mi: 
COi ~11wr1iw11m. "'vcr.tnc< inr Well> Fori,"' •mrl"l''"'" 
anJ 01her1mc»r;;u inn c:cpcn<li LUl\'I. 

Th<"rc w.i; n pn whlun for It> Ill ).,..,.., "'$I 05 milll.111 111 

191J6. wm('111•xl w11h no prnl'i\iM In 1'195. Punng 111'/<I, 
ner chal).'<!·llfl• wore $640 m1llu>n, "' 1.0'\'\. ol avcmL"' to1o1i 
lomu. cornra~<I w11h $288 nulhon, nr .1\l'\., ,lunns: llJ9'\ . 
nu, allu"'""'" for luan loss.'<.,.·" H.Olll 1nilli,.,. or 
Hl0%ol 1<11.11kan<,01 Da:cml'<!r ll, 1'196 • .:omr•tr•.J 
wrrh $1,791 n11lli11n, "' 5.04'l<.,. .n [l<.'CcmbcrJ I, l'l9S 

Al Ot4.cml'l.•r lit l9<>6, tuh.al nonuu:m.1l .1nd re>ln1c:t11Jl'\I 
l\1:1nswcrc$72•1 mll llon,or I l %of 11 11.1I lo;ms.e<11111\IR'l.I 
with $552 111lll1rnl, or 1.6% •• 11 l'kccmher'l l. 1995 Fure· 
dose.l a..<Ct• were $21'1 ruill1t>n .11 l):t.emf.cr 31. l<N<I, 
wmrurcJ """ Sl!l6mill•""111 1i.. ... cmi~·rll l'.NS. 

Ar [\,cemhcr l 1. 19')6, rh.! ""'"~ ciimmc.on ,mcltt.•IJcn' 
equll) to hll •I ·'""'$ w-Js 11.41 'X.. « •mp.ir.J wub 7 .09''i. 01 
lkccmbcr )I, lll9). The C<Jllll'·'"l''> 1<>1111 fl>k·haseJ cn111 
ml (Rl\C) rat hi .11 Dccemlwr 31, 19t)6 "'·" 11 .70% mi<l 1" 
Tier I RRC r.tlll1 was 7.68%1 t"KCC(,Jlnu 1h!! mir\lmurn 
regulatory l(OiJclh1c> ofS')(, ,11..J 4%, Mpct;tivel)', rur h Ill~ 
h,il1lin" n11nr.1n1•• :tn.l 1he .... 11 car11.1lt:al" i:u1dt.l11l<' 
for b.1nl. .,( 10% .inJ 6%, rcsrn11vd1 . Th.: C.""r<mY'.• 
r.u"" , .. Ll..xcmlwr 31. 1995 wrl'l' 12 46'\, •nJ ll.lil'X., 
l'<'rct'tl•d~ TI>c Company\. l<"\'Cl.IL'<' r.111"" Wt"rc 6.6'\'\, 
••W 7.46'<• 111 lk-ccml...,r31, IW6;1ml l9'IS. t"'l"u1wly, 
cxcc,,.,UT\j! 1 he minimum "'1,'lll111<1ry i.~11,lollnc rd 3% iolr hunk 
hoklmM tllt11r.1111«s nnd the "well c111111111ite ... I" )!ullldlne Int 
lnnb 01f 5% A Jl<eu.<S1nn Cll Rll<.. "n..l levernce r.itkl 1toiJ• 
lmc> "' "' tho C1r11::il AJcq1L><;l'fR.lt1<h """"'"" 

The Cumrmy ha; bo.W1t in the I'"". anJ ..,11 conun"" 
tn h.1), J\i.\f\.~ "' otf.st1 ir..rock ,.._.._.k"\I or cxptctcJ tn ~ t»Hn.1 
w1Jcr 1he <"-<•mt~mr"• cm1,k•\'L"' l>c11cti1 anJ Jil'hlcnJ n..111 
\'O"tmcnt rl.11,,.. In Ulldadnn l l"l llll",l •hnrc~, the BoinJ ,~1 
Dlrccm" ,1111 h11rheJ In Arri I C)96 the rcpurchnsc <>I "I' tu 
9.t• mllli1111.l1urc•11r 1hc Comr .my'> <llll>mmlin~ <<>llUm>f\ 
.u'ld. TilC C:u111p<1nyrepon:JL...,.,.,i ii h!fnl ul8A uullk'll al<>ICI> 
,.r c<irnmon •tuc;L ,lurmg 1996, ct>flll'""'' ""h S.0 nllll""' 
<lurn m 19'.IS TI1c V.•mpany 'u1mul\ c•1-1> tu rtorur 
cha...., •r1•n1't11l;ltdy 1.; mdl10'1 '"''"'' rer quann In 1997 
Th,~ Aimu.il Rcpon mdu..lt!< l.irw.1r,l·k'okln~ .t3ccm~m 

lhJL 111volvc 111htr<111 mk:. :mJ um.c1tailu1.:s. 111c Com11111y 
i.:aut IOI\.~ readPf'll thnt :i number uf linptnrnnt t1:1C:turs ttlul..J 
causr 1cw,1I rc"1lu '" Ji1lc1 u\Jlcri~llr fr1)1\1 Wll;<' "' rhr 
(orwa1J· lvolon~ tliU~mco~. TI'4..1"'-' fo"tv~ lnclla.le iltk.lUJ 
Unn'- m tnlCtt''.\f t:UC\.o mll,tKlll, $:1'\c-mmmc regu.Lau. -n ... 
tht" f"'lf...'t"~ u( tntc,:ratm~ f1r .. t ln1t;rn.1tc:', c<oC"wmtc cm1 · 
dni'"'''" miJ '-•'11\f'l:llltd1' Ill the )t\"C.Jt!l.lf'hu.: ,mJ btJ .. 1nc.'1..\ 
·'rel' 1n wluth 1h~ Comf"lllY L,11\\.lucr~ 11~ 01lc.rauiin,. 

T~BLF. 1 RATIOS AHO PEft CON M O N SHARC. DATA 

rROFfTABlllT\ RAl tOS 
Nrt ltkUCl'lll • ... .., t t 11....,.u(Rl"')Al 
Net ilih,.hl." _.,, .. 1.1. • ~. ht ".,.m1a.n ll"-l 

tu ln''-""f'.11."l' '-•lfll ll;.1ft 111..;lh ... L.Jit"n• 
"Jutly (Rt'FI 

""rl mcumr 11• 1ot't••l..'Y' 
fo.;li.l\il~l~; f 1',0 U j\lll \' 

CH IClL""lCY KAT1U 111 

CAPITAi. RAl lc."' 

A1 tr• "' .. t 
Con:.l'!k11t '"'Lt J..ko' ~·v w l9IWU 

!-t.1Cl•"'·l...k.n' <'11L••rl t11 9"<tf 

R1'1·h""l~1•f'll.1l11t 
Tic1 I~ •i•u.11 
li-.1.1l'"-'1l1h 11 

Li:n'.r"'"-"' 1:1 
\\'Cfll~'\!l~lafi.;\.,.; 

CM111'111l•U '"' U-..4.lrrt' t\JllU' ht mwt, 
s.--.~u •. u. . .,. •CI" '"'tu ~" 

N'ET INCO'ILA"ll RATIOS 
E.XCLUl>JN() (~)('>I)\\ 111 ANI> 
NONQUAJ 11 \IM• l'ORf DEPOSIT 
INlANGUJUi AtM.l1trl1.ATION 
AND IL\LANCll.' C"tA~H" OR 
"TANCIHLE"• 111 
N-.:r ttlCotnc: llrf'IK .1hf,. M 1.ummnn .-ttw.:l $ 
Nd 1nir.om(' rcr , 11inm•11n Jvrc-

1\\).'\ 
ltl1E 
(llt(tc"nl......,MkJ 

I.I~ .. l.Dl-.:0 I bl'\. 

... ~, Z97G l!."41 

~.HI !1>.YI/ !~M 

fiQ,11'!\, S\l'.11 S~6-.. 

u.~t.., 1 (19'1. Ml" 
12.96 ti.06 7J I 

1.0S ~~I 91.N 
11.70 12 ;6 II.It• 
6.6S H6 6.b~ 

11.17 l>H U\h 

11.ot 7.51 1X1 

1,l76 S 1,0li S ~II 
lt>.74 llJlto IHI 
1.66.. l t!"' I 71'1. 

ltl.<11> li.9! !~ 88 
6Z.Z ~ i SS 7 

H"• B-. n,. 
ntl taM~ION 'llARl t>Al'A 
01v1o.k1-.l1'1\1n11 UI 
llonk r.ilot: $1~7.72 S 7UI $ M77 
M.1rll't. ptk.c\t\I 

lll<h 
Low 
Yar C""1.J 

U89.88 S!19.00 Sl«>i.1 lll 
! Ol.11 141 lb IHM 
!69.7S ll600 lih\J 

Cllllwe"tl• "'"t 1 .,., u 1L-iJnrdMni.'"'"'fl1;'."I,! n1...-rur.t.nArJt,.1Nm!..S..t 
t\C1lfll\lttf11\1;" ·' •l~J 1\1;"1 fllfl'Of'lll It..._,.,, ... 

lJ) ~·r 1h.or ( ·~·tt .t Ailn1•till f/~utlli f<'t.tl m 1 ... •I 1111-.uJ1onliirm ••Jun. 
( ,, N1o01_..,1Mymc C 1\1.,•• •fllr .. 1100 -m~l •o c•·lftl' ..,.r,, ..... ,. nfluoSl'll ft1•m 1hrv-

~ J...11l.ul.1R1o .J••·, "'""ti .. \-\.~5'11<!9' ... 11. •. cf"-. ... "~' lilfl.•, tlct vi • ..,. .... dok 
,..._ Tb.t Jlhl I,. ,,..11n1•· t•ll'thc ltfm1111:~11 "' .r1o.l 11.Wf.iip ~1 .. 1v ' 

......... iJdy•ncU 1' '"'"° 1 UJ 11nJl11"1 •••I It.I' ' •''~ ""'fin..1nrJ\. e.. 
11..-,,_.m.Wl\:u•r II ,._()o. t..11_.,,...,,.._.....,~ 
t.!.aia C•hahim llllllf US j ~;X:b:J) ... h: •:~.ai ..... Jtt•l-4 ....... 
~tmh. •• l• ~M•...Wl\.'-c..a._,'f H, IM. Sn-1.qrti( ... 
;dint1......a w·J• ~"""'~ 

titl\n .. tr..J.....W.l•1·J"''• "-J""l'"" r 1n;u"'~"'""11io.1111rr"' 
c:•"l""" n 1h, .. ,. 

i\1f'~"'1l••n1lufri l1i..111ir p1ti:I'• 1q~1Nvo 1lie ..,.,"' \,~l "i1"'k fuh·•111!"" 
C..a1f" Ill T1. " • 11. .. , R~fl\•1tn111 5~•• t:1t1, 

I 
D 



TERADATA, Ex. 1018, p. 6

TA lltf. 2 StX•YC AR S UMMARY Of' SC:LECT~O F IHAN C tA L DATA 

hn~1UM'11~J , .... , .... 
·~ lll\ll '""l IWl '\.(:I"'.,~ tlU•Y"'<ll 

'"""' ''t!MJJWL.d 
l99S ,lf(*lhntc 

tNCOMhSTAThM£NT 

Nt't lntt:t~ 1ncumt' $ i,S21 S ?,6Si s l,610 S l,6S7 ~ 1,691 s UlO 70% 12 '» 
PrO\•i~in fo1 k1.ln llJQd 105 200 S50 1.?I~ 1.m (~OJ 

N{lnmt~·rcw lnc:om(" 2.200 1.ll .. 1,:ro l,(l'll I.OS•/ ~~ 611 20 
N,10.mt.t:ta.1 rx111t.n111 4.637 l.lOI 1.1~6 l,162 um l.OlO I ll 18 
Nt'l hlGl .. U~ 1.071 l,OJZ SH 61? !81 !I 4 120 
Prr common 11hi.\rt 
Nt1 lll~IUll' $ 12.21 s 10,17 s 108 s 10.10 4 44 .1).1 {40) 114 
l')~v•~·oi!; J1~d1Uf'1.I S.1\l 1.llO iOO llS 

·~ '·'° II R 

DA1ANC.:B SHEET 
C<1r, ... o11r-ml) 

l1wum1cm tie"Curi11~, $ 11.sos s s.no SI ll•'IOI SI l.~SH ~ '>.B~ SJ.NH SI °' 29 'II. 
l.tMll"U 67,J89 1s.;s1 16,l;i ll,099 l6.90J +l.llW 811 
Allowilntt f(.lt lnun k¥Stll 2.018 f,79-4 l.061 l..t22 1..£167 I.Mn 12 .. 
C...uc.Jw11l 7.122 Jl;l 416 477 fll >S'l 67 
A''<U lll8.AA8 ~.116 ll,lH ;?.Sn ~l.~17 $1,$47 "" 15 
Cotr J.:pi...,.ju 81,581 17,858 1:1,SOll 11.l.QI 41.87~ 4l.'lil 115 H 
\ .oimlmr1 ttln1;~f."""-••' t'll\llll lJ,512 ).~66 MU l.076 l,fi(l l.808 l79 17 
5tu,kl11,1Jc1,' aamil 14.lll 4.1»~ l.911 1.m \.i;Qll 1,rn 2411 H 
Tltt j «..lfih.-1 (1,'i('~ 1)11\ 1.~l 1,776 1.2~7 1.1M 81 19 
·r.,tul '•~1 11tu l 10,000 ~.14 1 1,117 t4~1· 1,1n 4.7111 91 16 

MERGER WITH FIRST INTERSTATE BANCORP 

~n April I, 1996, the Ct1mpany complorr ... J lo. ocquisinon 
uf Fim lntenuuc. A• 11 cnnditlnn t1f the Meri:or, the 
Cmnp:my w~~ rc'<1111n:J by r1.-g11lmory :oi:cnch:s w 1liv= 
61 Hm lntc"'"'° hra11cl1i:s in Cnllf,1rnl11. In Scp1e111J,.,r, 
1ho Comr1:1ny cnmplrtt'<I the l\.'\j11ln.~.1 ,11vc>1hu"' 11( 61 
h"1nch .. '" HDmc S.•vlnb'> «f A111rric11. Thoe hr.inch • ., 
lmJ agJ!regarc dcro-;11• of appml<mutdy $ 1.9 b1llk1n and 
luans of llJlJ'nlXirtultd\• ii. I hlll1on The Sellinp price of 
rhe ,Jl\lefiltJ hranc:hert represented" 11rcmium n( 8.11 i~ 
011 the dept:isns. 

As of the ncqursiuon date, the C:1liforma bank of Fir..1 
lnrentnre meri;ed intu Wdl< Fnrg<> &nk, N.A. In June 
1996, the Company tnet'Jl'..J forutcf Fln;1 l1tti:ntutc bank 
suJ.,ldinrh'' m ~ix <l"1<'< (11lnhu, Ncvml>. New Mcxic'" 
Ot<'j,'l'>n, Umh rnxl W • .-h111j.~tm) u1w Wdl> Fur~v B:mk, N.A. 
In Scp1omhcr 1\196. Wdls Fari,'V l~:mk ui Att:r<>nn, N.A 
(formtrly Pint lm<M1ttc Bun~ 11f Arimnu. N.A.) mcrw...J 
lnm Well' F:iri,:u Rank, N.A. Ench ol th""c 't"'"" Im• 
•11>t«l·ln early brulcr th< lni..nsr,n-e hrnnchhig pnwbioiu 
of rhc Rlegle·Nc.•l lnrer:<rnrc B"nking nnd Brnochmg 
Ef~c .. ·nq Ac"'' 1994. In odJ111un, the C,)mr•mv com 

plereJ tho snle> t1f rhr Flm lmer.;m1e '1nnks ln Wyuming, 
Munwnu .mJ Abslm in the fourth 4uartor t)f J9<J(\. Em:h 
h;mk h.1d 1hree hrnnch.,,_. ll1c 1hrcc lmnk~ li.l<I nggr.:ga1c 
IL<M!t' 11f 111>rroxl111111ch $.6 h11li111111ml ·'l!!t'"*'"' Jejl\lih> 
of ••pprox1m111dy $. ~ hi I hon. Ronk. In the <ii hcr\UllliS 
rcmme<I hr the Cum1•my nre txpccc.J to mer.:< Into Wdl> 
Fargo B;ink, N ./\. n; ""1111 ~s pcnnined hy .1rrl1cnhlc srnre 
lnws (i.e., Ct1lumJo m June 1997: Tcx•s ll(lf ci1rlicr th;m 
!XT11emb~r 19911). 

111< Comp:iny expects co mcer its 1>n:·111<!tJlcrohjec11vc 
o( 1talmnj: annu11l cost sav111i:«1f$!!00 million nm Inter 
rhnn 18 O'IOlllhs .iftc. the due of the Mct1,oe1. About 50% 
1$ 100 million, ur $•100 mllltun nnnu•llte<l) of the ct'>! 

siwln)l< Is anticlp:nc..l tn be rml~J lt1 1.he h1111 <1unrt(r of 
19'17 The titll im1~1c1 ..,{ lr\'t:nuc I""'"'" due w thc Mc1J,'<!r 
I< ••rcctl'1.I t<• 1,.. rrct11.•ni:cJ hy the hr>1•111ar1cr1.,f 1<197. 
whh r1.:vcnuc ~n•wtl\ tc..\1umn1: in the M:cnnd quancro( 
1997. Fm ~,J,l 1rlnn11l d1$11»l1~1 of the Cnmp.my-. rbn fur 
l>mnch cL;,...i,.. nml con-.11 k.latlo11S nru.I (or rm "1nn~ lnror 
mntmn, '§Ct Note 2 to r:hr: F'irumcml Srntcmc.nb. 

LINE OF BUS INESS R ESULTS 

TheComp;ulf l'"s 1dem1hoJ six dttrmct lin<.S ol bu""""" 
for the 1'u~ u( m1tn1>g1.-mrnr rc-ponin)l. 1U;hown rn 
1'1hlc l. 

111'~ lhw u(husinw resuln. show tlw financi!ll pct{•lr· 
mn1'lc.~ or the to.1j1lr b\ii,tne~ 111\rr-... Un~ ,,f bu ... mc:<< teiuh~ 
ate Jctcnnim:J ros0<( ,1n the Q1111p,1ny', 1n,m~~'CffiCnt 
n1.:.iei.n1nrlnt: pn'ICc.'i3, wh1cl, a!ii.ign~ hnlanl."l' t.hcct unJ 
mc<um: )tn1c1Hl'IU ltt·m~ hl c:h:h 1 c~1Mm;,iblc hu,lnl''.\) un11. 
Thi> pr.1<0.' "'Jyn.unic ;ui.l •c>mcwh.11 >11hic.:dw. Unlike 
(1nanclal flCcountlnll. 1h4."rt: as n111,;.omprchenif\'C, .101hnri· 
UJ1tvc txl<l)l <1f ~u1dancc trn m~Hm!!cm1mc accuunrlflg 

l:tlUIV(llent m !,.-Cne-mlly tlCCq'lrt)\.f ilCCnunnng flrtn\."lrles. 

The mnnni,."t!menr :1ccou1'lt10J.t 11rocc~ nl-:asura (he 
porfonru>.n<c ol thc husinC>S lines NiscJ on 1he m:ln.,i::e­
mcnt s1 wcturc ,.,1 1 ht' 0..ih11'.UlV nnd l~ nor tH:Ce$Snril)• 
i.:omp3nthle whh simiLtr inf1..,rmntilin for 1Hty ••tiler 
linnnd11l m1ututlon. Fina Jntcr>tatc '"'ult> prlur to 
April I, 1996 arc not lnduJcJ urnl, 1herc:forc, 1hc yo,ir 
1996 "nor "'""l"'mlole tt • 11)95. 

n1c r<!.•llh> lnc<>fl't1nllc C>lilllnlc• ni cmt :rlluc:;itt<•b, 
trnnsh:~ 1u'J ti»iEi1U1h!llb rdl..:c.s 11\g m;111:t~menr\ 01rrenr 
undrNtnmllnn ,.,f dw f1n'ft lntcm1iuc hu~lm::~ The cc:ltrt 
nllocm1oru ""' f,.,.._.J rnl .... 11mu1es nl rhc •tcaJ1• otmc level 
of expenses. Ch.,i_llj!es m milnllj!.em<'nl htrucn.ire nnd/nr the 
ullocntu.Jn 11r.x:es, may result"' chnnR•"' in nllocacioru, 
translcrs and ns:saJ:nnlcm.s. In rhnt C1iSC:, re-sulrs. for prior 
J'l.lrlo..ts "'"ulJ be (Jn<.I h!lvc he.:n) re>• .111...J tu .11lnw 
compambility from uno perhiJ 10 1hc ncx1 

TI11.! Q,mpuny 1'4!lh.:vcs 1hnt t'Jl:r-11 e..iming\ is tJw UHl:lt 

rclcvm11 mcn•ui< 11( fin.mci:il 1'K'rfor111:111cc li1r •hnn:hnl.Jen.. 
for 1 hu. 1<0<1111, s.••.Jwill 11ml mmc111•1lif1foµ ~""' 1krn•11 
lnt.mgrhk h.1vc nm hcl'n allcx11t1'<I '" rlw l>um1<~\ 111111, 
it> d1h prc:...,matl<1n an.I nrc t<Jll>tlcd hi "Ot her" 

ln1cmal •'XJ>Cll!il' nllocntkln' on: ln<lcpcrulmtly ll<'!?utt."•°" 
be:twc:~n husmC$~ uni~ umJ, wlwr~ 1~1blc. M:r\'IC-t: :md 
price tS measun:J ng;m\st c:<1mr.1mhlc scr,•1ces :wnilublc 
m die external mnrkerrlncc. 

The folluwnl,I( Jcscnbcs rho si• rna1m bush1~ unit> 

Tho R<toil DL•tributuon vroufl -clb and ~vice. Q 

cmnplctc lint! nf rem ii financial rn.1ll1u:t1 for con ... ume~ 
~nd .mall hu,ln..,_.,.,.,.., In •J..lhiml io tlu: 24-hnur Tele· 
rhono Amll..ing {'..,111•<> and Wt.tll• Far~u\ Or1hnc Fit1.lll• 
c1.1I ~crvicc• (inc C.'ltnrm1y\ ll<'"l•nnl rnmf111ter h.mk111~ 
wrv1<:.,,,). 1 he tirrn1p rncQmpa..M'S Ph1'51cal Oi"rihuuon's 
n~twnrk nr tmditli.m.11 hr11nc:h1.:~. tn~wrc hmnch4:-;, ~mk~ 
In~ cen1et> 11rnl .'\TM~. Rernd l1i~triLu1 1on .. 1,,., include. 
the comunu.'r du.-c.kmi.: husJ1w-ss, wh ich pnnmrih· use> rh..: 
network ·IU :l Mrurcc: ol nl!w customers. 

In 1996. 1hc Rocn1J l)a1.rihuu"n Gn1111• c<>mrMtcJ the 
inl•llmtton of Fil$t ln1ermuc mw Wdls F.u1m with the 
c<>11,..,l1<l11tt<>11 of the twu b;mh' physiail Jbtribunon net 
work,;. lllL< C<'1Wl)IJ.ttioll COl1.Sl>t<d of the Stile .J.nJ cJ1,.UfC 

o( rrntlirnmn( bmnche" ~ WL!ll as. the aHtrtnut...J upcnin.J.! 
nC ln·m11" hm111:ltei ,lfkl J>,1nki11g ,..,nter .. The 0-mpany 
cl"•cd 107 1mJitiM;il Wdl~ Fnri;u lmm.!1cs 1111,1 176 rmJf. 
tl!'ln.11 lutmcr A"' htt<l'l!illC hmnd1~ .. Tlw c •• m1•11ny 
nl>o ,llvc,tl..J l.> I 1rn,l1t1,~111l lunn,•r Fi1111 l11tc1111.a1c l>nmd1"" 
tn I l<>me Saving. nl /\mcrk• nnd >ol,I rh< funner F1N 
L11cawte banb, 11xh1Jm11 nine rm1ll<t1'nnl hmndlcs. 
m Alnska, Muncmo. nnd \Vyo11un1:. 

The new ln·~U}r~ hrnnc.h~ an1.I bJnk1n1? c:cn1ers. 11re pnn 
ur th~ 0~1,.1ins,t efT1.,n to pruvidc- h1~hcr..convenience, k1\\1!r· 
co5r servic!'" h,) cu .. tdmtn.. 111e ln·stor\.' h:tnkmg (C'nrcri 

(111oJubrly JcsiJ:nal 1tJ,.,1c5 '"luipflC<I with a.n A11'f, ,, cu .. 
l<Jl\ICI ><:JV(le lci"J'hlll1" nm) nnffcJ by II rntU'111~ ffianaJ:<!I) 

11rr uip.1hlc uf pn>\'h.lln~ su~t.1nlinlly .111 cun~u1m.•r M.'T'Vl~. 
A• 11f llo<:cml"'r 31, IQ96, 1h1·1.: w••c 673 ln.,,ll11c bmrnchc. 
.m,1 lr.mkltl!l amtcr-. 

llw munberuf ATM l..;H1ion.,conr ln11c'l.I ''' incrc:i\<' 
In 1996, re.'"hlng ii h1t11l 11[ 2,(.172 :1t J:>..-.on1l>:r JI. 1!1':16 
(indu<l1ng 1.29; former FIM lntcrswrc ATM '"'"'"'""). 

1\verabte cons,1mer ch,•c.kmg core ..JcpcttLtJ. for 1996 w..:n: 
$15.8 billion. c1~mrurc..I wtth i9.Z billion In 11)95. 

l11c Bu>incss B.1nkinv Crour 1ir<wt1k.,. n full range uf 
crc<llt l'roJuct:S onJ finLll\cinl sc:rt•lces ms.moll hU$incs.ws 
111J tlwlr " ""'""·Th..,. include Jin.,,; of crnJlt, =ci,·~blc• 
.mJ lnvcntory finnncm~, cqu1p1m.ml lt'fUl!i um:J lc.•M~, tenl 
~rntc li1-u1nc1ng. Sn.A financing. c 1 .. h mnnnl!emt:ni, Jc:1~1t 
~ntl lnvl~UllL'11t .1c.coum.,,, l'O.\'n.11l ,,n·l1..di, tctirc111c11L 
plrnw .md cmll1 .11,.ltkhl1can.I 1•11n'>.,ln~. llo,\n('."i A:inking 
Cll.'il,1mtf"' nrc '"'''II hu ... lnclli:i'd with mrnuul '\JI~ ur to 
$10 mill ion m which rhc llwncr U. al.o 1he princlral 
hnnnci11I JL"Cisic.m nmkcr. Cure ..lcpo"its for Jt)\)6 nv,~r~t'lC1r.I 
~ 11 .2 hrlhon, .:11mrare.f 1v11h $6.4 hillilln m 1995. Loan' 
averaged $4.3 billion, comp.ir..l with $2.4 billion in 1995. 

Bmlncss llcmkmH J1>tnb11tl.'> cmllt pn1<lucts rhw~h 
1i.1tio1cl Jir.:..• ul.ll\:ctirlu nnJ 135 commen:lnl '"''" 'lp<Cl>I· 
isu m •mall btrun.,.,,. knJing IJfficcs in 21 markers in the 
wt~t.-rn Unlr~..i Stu~<. flus1n~'' Rankin~ 1oi,,rly nwn• 
with J':Jn<1 D:1rn C.111•." mcrdrnm c.ml rn""'-'slnK a1U.1ncc, 
which iiu1ulrc• cu,1omon 1hro11Jlh ,, 125·1"'"""' ~,1 .. forte 

Busmc.~ l1Gmk1ng pm\•it;lc.1t act.c:-.-., \ct t:.u1oi10incr';'l 1.hmuµh 
1 "'"le r.lng< ..,( ch:inndo. ll>t'<e inclu,I• B11•ine>.• f\.7nJring 
Q(hc""' whci .ire relo11nn.<hir mnna~cr< for tbc premier 
~111c.11t 1>f .,mall husineas tuswmcD, os well n ... Wells Fargo'~ 
exrcn.sivc ne1wnrk or tmd1tionnl nnd lll•store bronchcst 
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lh~lf 3 LINE 01' BUSINUa ltCSUL.TS CESTIM4TEDJ 

l•--=4 .... ""' ...... "-! --_._ ...... in .... ~• 11--~ .............. • ..... ...,.,t,...... 

'""" 19'>! 1'196 .... ·- ..... 
Nd tnft"t~I ltk41ftk 1 t) 816 $46} $612 sm S HS SH2 
rn1\'l~1•u• l.1i1o1nS.IDf"I DJ 10 I 99 ~~ 4 I 
~.umn~ ill(UIOC' I H l,046 ~ 26S 144 47S 41>4 
N.1mntna1 n,...-tw l '1 l,fiS8 961 428 m 1>11· os 
1nc.~mc ht-k« 1ncc:o1nr ua c~pcooe ~hmtt.1 I 14 M 150 lfti S90 Slo 
lnct11nc tH u1"l'nw (he."°") ltl 6 u. 14'1 79 24) 116 

Nel lflC'fltM Uou) 8 S lS $206 $1(\6 s )47 SN4 

A\·c,..d1u $ - s 4.3 SH $ 1.6 SOS 
Avtnaec b41Kts 1.9 1.0 6.4 16 2.) M 
Avt'r.q.~ cme i.k1~11 16.2 'M I l.l M Jl.2 18.0 
Rctum on equity 01 '"" 7,. 28'lt, !!!'Ito so ... loll' 
Rhk-•Jj~ltd t'.ltKitnq rot~1 tt•1 109% JOJ~ 73'!1. 71"" 611~ s~· 

ca, N~111u1:11".A1inuMl'lfU1lwJ1tf•1nM·l•t~t11a11UI if\l~l«t•.ul'Wllltlf'l•ut'b (itnd h'llc.tal J'fl4Jan IJ.'llnlh\ft)uw•wJ l1v MJitl""11.11t1la lm11luw•l\iliflo'- ,., .. 1 ~'"l11tlu...t~• 
t l11"Cton11iuny\1••1 •·f f1J1M,I• O.wt"'M•th•rei•J• 11.;"1ca1fun.l111w Mueti f•.z., "-'-J ..J•R'tuiJ•f•r•l11\l1.'l"Cl-111 fm11t'f (Mn1hr""'"kil If' ,..J.l""•rt) llw u111·tt't1 -111 .. ,._1 
I- If,,- dlll"T(f'I(« h1..n 1Jw lnt1l'f't4 , .. ,. "'"""I on .th lf'Wf 01 ,-Rt•• l11!t111•t• .,,j 1tw- C.:11Tlf9nt\ c-f1ilt ti# for..h Mt" 

tU lht 11111v...,,11111...M...1cJ•1•tl" hwrt••r-I·• 1...-.6•1td 1"'11 Iii '-"'11u1!lll1WJ:t'*ftl ',cwffl'l1 ,,~(Ii t.ht 00111Wl111W..1 nctf..~1 .... itr1o11o1f.w u1hllrW"tol l•1td,..._ 
fu 111\f IW.llil,\ll# rr.it. dw ktWI Mt ll~ll""'l'li• UI\ liit h1dwt l•r '"'*"' lhlln ttlf' ftl•-1~ pti,l'l't•IOft ,u,,. llf\I Ill thf. lmn I~ l~1W.• TI4 J.lkttni. l>(t.-C.111\ tfi f~ 1n1,11t1,,,t 
,.,..,.1u,,n llldJ ttw l '11t"lijjl\' , ... ...,..,. ... o • u"..._l.J "'C'.lthr• 

j ,, M.wut (*tnl~tfio•tllM.p\t.t-..... ;tlwt'f'IJt.ll ll"'-1" ... ''"""u -~IW"l\'N in<OIWIDI•• t·r~hn111W IWft\UH.Crt"' '-"""'.., ••• lhc: ................ ,., .. l lwy ...... "'n1nl 
m•IYl n111lM1.,iJ$l.l"6llltlt.i"'hw l~IM•l IW,. rl"'P'(tlrcty Tllfte ,h,11p1~-1e,....,'c:J 1n1a..l'llha ''""'11""'Y 1nau1v''""" t._Cu.m.f~aJ( ''''ir' n,.,, ... 1 ..... 
~ ............. 4*! ... lfllfCIDl' 

b.lnk11\f! "'"""" ATM> QnJ, ''''" 1n111n l\l'J7, blbmtss 
brand1ei. Bu;mc» ll.lnku11t ol<c.1 ><'l\'C> CU>tomcn thrwch 
In Not1onJI B<•mes.• l\.1nl1"11 C..cnrtt, .1 l~ .h.,ur telcph.>nc 
cc:ntcr tlcd1tlll....l tu the •111311 bu.''""" tu>tomtt, anJ 
1hm<1gh eu,,11(".<., O.urw:ay, a l"'"'m.11 comru•er h.1nkmg 
KIVICC cxdu-1V<:ly for the \m.tll hu$1rw" <usmmcr 

nK J.n, "lUH".Ol (tf! · Ii' ti fC!'JkKUi~IC" for 1h~ \afts ,1nJ 
1n.tnaJ,~mcn1 u( \oJ\ lnJ.."' anJ IO\tQtmem proJocb., '"""~t .. 
mcm m~l\J!:Cft\Cnt anJ fkluoary inJ lmil<cr.ige 11Crv1~ m 
tn<ttlUllOIU, ll!Ull CU>lM>C:l1 .mJ high net «'<lfth inJ1viJual~ 
llus mdudcs the Sc ~'"-<:mo:h ~nJ o •• rbnJ hp ..... fumolro 
rif mutual fun.Ii U well •• pcn1 .. n•I tnN, rmrln\'« benc61 
tru>t .mJ ·~cnty .wet>. It •ho tnc.lude. pmduct m:1n1•J1C· 
ll\"1'11 for m•rlm me >ecooni .. '"vln~ Je~1ts, lnJ;viJual 
Rctirernc111 A<cou11t• (IRAI) •nJ time Jcpos11~. W11hm 
tlm Group, l'rlv:llc Client &'fVi.;1:1 upcm1Ci M • fully inte· 
l,"'1tcJ linml<;ral >crVltC$ uri..>anl.atlM focutlng nn h.'nklni;/ 
trC)(li1, 1 ru<i &Crvkc•, lnVClilmem mnn:o~cmcm nnd (ull M:r· 

via: .1ml di>a.>unt brulcrml;'C. 
S1gnlfic~111lmc11n11 k•111<11vitfe\ In 11196 1nclu.JcJ 1hc 

m"rg"r of the Srn11ccu.1ch anJ rncU1cn forn ilie' of rnurn:il 
lunJ,, 1 he 11\Cl)(tr c1( pcrY<1ru1I tru>t furn.lo unJ the c.msoli.1.,. 
11on ofinv .. 1ment m.1nngomcnt nn,1 prlvmc hank inc 
n pcrntmru. In atlJition, the B:'nl ef1lt'rcJ mto nn n,grce· 
monr "'Ith TI1e Bonk n( N~"' York ro .ell the C'..nrp<>mrc 

anJ Muruopal Bond Admmis1ro11on (V.,rpnrmc Tm>1) 
bu>mcss. The .ale b 6Ch...Jul....l lu c:k»t Jurinii thc f11>l lf1Lltlct 
of 1997. Thr C.orporn"' Tn .. 1 1'tbtne<• h.l<I net 1n.:on1c f,., 
1996 of approxunatcly $1 rn1lhon 

A<<el~ und<'r man.,i:emcm at ['lttcoml....r l 1, 1996 were 
S57J bUlion. c:otiljl3"'d with SH.2 l>tlli,.., m 199S. Fut 1996, 
""~loam,...,,,, $1.61'11l111n nnJ O\'tra•" u..-cJ"l""'ll' 
""''c $31l l-1l11t>n, e<>mf'Utd .. uh avcm•'t l•••ru of S S "•' · 
Iron :md a<"eraj,'C en"' Jel'P'll• ci$1R.O l>1llu .. 1 m 199S. 

·n,~ Hnl t.~t.att> Gn1u,, rn>vJo tl cumrlch: Hnc of 1en·1ct'l 

surronmg dtc: cummc~...-11 n:nl C"\C3tc nMrktt Prn.l1k1• inc.I 
.nv1cn indudc: cons1ruc11<m 1,.,n> 1 ... c1onmc"1.1I onJ rt" 
Jemml Jcvclvpmcm, l;inJ IC\IUl\lllon •nJ Jc .. clvpmcr\I 
Irons, ;ecuml anJ unsccurcJ h!it"S of crc.J11, Interim 
6nancioj! arrangcmcnll for Wtnrlct....l mucturc•, n:h11h1h· 
rarion loans, affonfahle hnu~ing lnaru onJ leuer< of u .. lu. 
Secondary market M'rvl<'.O ore pnwiJcJ 1hruu1th the Hc,11 
&..ire Capiml Market< On mp. h< hu>in~ ... indu,lc> 1iur­
chnsing disrn'""'1 lo.in\ at > dl>C<1<111r, 111c=nl11c 61)J1ndn1!. 

acquu.ilmn finauc inu. orl~nunion of rcrm.m\:111 Iv.mi. ffl1 
ieCUTitiz:n,ir;m1 synJit:miOll$, tOlllllH!rt.lal rci114!llnlt: l\MI\ 
ocn-iclng :mJ re11.I e>tatc pcrL1ion (unJ ndvlt.<>ry scrvlcl' .. 
The Merger mkleJ lcnd1ni.; .,nic~ 111 P.1nl.1n,I, H"'"'°"• 
San DicJ?O arul Phocmx lm t.1:rauun acc1v11le1 crnnrlcn:J 

~ 
..... {M'.tt4' C'1"Nf .......... ,.,~ ' ~~l ....... <'ohn ~c__, ·- 19" 1996 ,..., ·- '"' 

,_ 
IY'J~ ·- l .... 

s lll2 ))42 sn1 H% Sl.l)fll H4 1 $ l ll s b.' 5'1,521 Sl,11~ 

42 29 '' 41 4~ 1"1 l~HI (llN) 105 
116 IS 278 141 194 218 12441 <!4~) 2.?00 1.U'4 
Ill 52 4)1 '!llZ 4'1S l'l!I '"'4 l41) 4,6)7 l.Z~'t 

}l} 166 S4S 1"6 "'17 N9 11401 !6'.., 1.979 1.m 
12~ 71 2?<1 m ll\7 117 m tel 9Q6 70 

$ llH ~ ~s s 32 1 l 171 HO sin Sl21SI ~ IS~ Sl.O~I St.Oil 

S 'M Hl $lS.9 s ~ l $ 11.4 $10 ~ $ 8.\l s s ~ $ 60.tl ~ B5 
111.ll 68 19.9 10 2 21.l 11 l lO;t 17 i 93.4 50.B 
O.l 01 9.l u IM O! 1.4 0.1 71l.9 l(•b 
ZO'll. IS'J(; ? l'llt m1. l ft~ l4'11o _.,, 

"" 9'IO 10'.1, 
(,8 ... 61'1'.. H ... 70'• H4\!\, 71'\, 

_.,. 
~. -'Ii. _ .. 

('4) t\uttrwwn Mr 11n:rd '" 1hc C".onlJ'illnY-\ '"* .. fl•I t~ ••·•rn1,t ,,...- .-.. 1r 11o.IJU•I•'' l•lf' ""' n,,., it-;lllltlli'°rf''r•"'tton A"r.t11!1 •t'Titrll hn.,.n fti.· nulfll'MI •• •litor••w 
,.,.,,1.-.rci1n01hn 

(1) Fal!lilf¥ i.iallocn\\'l'l t111hr llf\t,1tf l..Un,...~.l 111\,1n ..... lt .. 16.tlJ 1.f ll'lri inl•ClttU l 1•li ..... , ,,,:-J•trhr.ll.h to1o•111i1 a uh,1~ tl'14: tt0U1)J11f1 •IW..:.ianinr.i<f uie 111\ 

.... ~ .J1 .. i;11-J t-.' 1• 1toJ l•JIMplOINt IM"'"., __ ,., ,M:'. 
IA1 lh· 1t.J.•1,1o.l1••••N 1.01..iim.'Tr.:u-.k .i.t-.,...J.., nowwru r...e n11W•-rl•11>1la· 1•" ~ 1atit11tl d .,1Ji;Jl1 '"'"'""" C1.,.·1 •11b1\'" .. ""'''"• !fH<tl t..,.1•1Ut,,..,. ..... _...) ..... .. "'"'""· .. J ~.l'I"-

m 1996 tnduJ....l Of'CrdlJon anJ alb« curunlido1t1<'1l•. n1c 
R.-.11 E..1a1c Orvup'• loons avff,l~ '$9.1 l>olhPll In 19%. 
comfl'ln:J with $6.3 b1l11un 1n 19'1~. 

n •. w1 •• ,1 .... 1 .. Produ<I> Group ><'T\'~ 1•11>1~ With 
Jonual sal~ in excess of $5 million .mJ m..unt.un) rd .. • 
11un•h11" wnh maior cvrpor:mon> rhruu1:hou1 thi: Un111~I 
Suue.•. The 0"1Up L< "'-'J'ODS&N• tor '"licmnu anJ m.uu· 
tainmi: er.di< and DOOcreJ11 reb11on.<h1po. wuh bus1ncs:.d 

l'I offcrtnjl" •·•ncty of product> ~nd 1CtV1<.e>, induJm~ 
rr:,J111on.1I commcrcinl In.ms .md lln.s, kt tr,.• I cn'<lll, 
tnlt"m • .uiurul tmJe facilitib. fon~tt:n ach..angr 't.."f\11te.. 

w.11 m 1n 1~nn1:111 ftn.1 eln:rmntc pmJuu" The Gmur 
1nclu.I.."' the m•1l>rlty 11wncN11p llllcrc>t In the Well• f.111,"1 
MSOC Trmk Bank ornbllih~.J in Ou1"1cr 199S tlut I'"'' 
•'l•b tl<l<le fin.incing, lencr< ({ crcdit ~n.l collcc1iun ~f\'lre~ 
Mi<IJlc market c;om1netd<•I hankt11KJ1>tnh11ti••n carah1l11 y 
w;u cnl1"nc....J thmugh the Me~ wtth the acldll11m <1f 
office. 111 chc f'acifi<e NorthW<:St, South"""' nnd T~""· [he 
Me~r al"° rrovidcd mkh11nnal c.-uh man'1J.'<'ment nml 
de!e1mn1c rm,lucrs m:irket penetr.nluo, "51'ecinlly 111 1hc 
lrni;::c corpornre segtnet\t. lncegm11on nC11vn1cs cumplch.'<.I 
m 1996 wore the consoliclarl(ms 11' the rc~lonal tt•nmcr 
cia1 hnnkrnt-t t1fi1ccs, ~ Dl.J.nagcmctll M!l'\'1Cc ccnu;:r-, 011'1 
commorclal luan •ervlcc cent«>. 111c Wh, ,J,,...lc P""1u•t' 

Clnot•t•'- l..1m .1wr.1~<-I $15.9 lllllHNl &n 1996, w1np11"'J 
«llh )ll I l-1l11on In 1995, onJ ovcr.11,"' c1>tt Jcros1n v.rrc 
$'J. I l•1ll••ll, «>&tlf'&rc:J wuh $2.2 1'.ll111n m l<NS 

Cc11u.umcr 1..C'nJm~! cillcn .a full :ltr.1\· o( Cf'llbUIIk.1" '1.~m 
1lniJl-...h. induJm~ tn..J:tt L.m.b. u:mspt,rtahCBl (auto, 
rrtn•otk•n.•1 wh1cl~. nunnd h"'1n<1ng an.I le:»a. Imm• 
.-11111y lines an.I i.,.,, .. ., '"'"' c~ •rcJ11 u...t 11><0llmcru 1,.,"" 
Titc 11~10 r<>nfoho lnr 1996""~"1 $211 belt.on. a>n.S\St· 

1ng 11 ~ l) lo1l11on m cn:.!11 ,-.,rJ<, $10.6 b1l11on m equity/ 
un,uutl"l.f IMns .tnJ SS.Y htllk11t m cr.in~,n.ntc.Ml fm.,nc1~. 
TI1n "'"''"'r"' "uh SJ s h1U1 .. 11111 rn:Jit .::u.b, SSJ blll"'° 
ln C-~fUll)'/utbt·n1n,l lu.u'" ,10\I $2.0 l'1llhm 1n 1tan..~.fft:tUi.ln 
li11•n<1ni: In 1'195 

Th~ Oth•·r '·"'~"'Y 1n<likl1•, rh• Cnmr<tnvi 1-4 f.mttl1 lim 
m•mi:-ti:<: 1••1fuhn, 1hc lnv(!lJ 1\\ef\C <c<.-untio pi'll'tfolkq,'<nl· 
w1ll .mJ the •~•1t1u.1l ilym~u"" Lki•"" l1111mgibl~. thcJ1ffcr· 
Cl'll.c between the l\lOfm.11i:cJ priwis1<>n for !he line gmtops 

unJ dw ( ~olllJ'<tn)' 11'flWl.!l1on lnr lllitn I~ r~ nee nu1,.1ci of 
1 nm .. f1.•r 1inttnu; k\:m 1md 1 lc-r .. :11!\u h!ll.,n~s. the cn<r of exrc-r~ 
l'\111 Jch1. 1hc dhmrnujcu\ of 11 11crgrnup n .. muneren .ncom<: 
,1rhl r)tptn,c. HIM-I .11,y rei1Ju .. 1l eflcccs (,( un.1llL)CatcJ i~Lcn\8 
m'l<l tH h.r '"Pf"'" ~"'"P'· Ir nl<t> mchks the Impact uf n!Si!A!l / 
11.Jhillty •lllllL'ltk"I the C11111pan1 ha> put in rfacc tu llUllt:!l:C 

tlu: <oeu .. 1t1\•1ty l'f net lmcrt.'"11\ •rrc:111.I~. 

i 

m 
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EARNI NGS PERFORMANCE 

The l~1nk ~clier.uoJ ncr ln.:nmc o( $1,006 111illiu111111,I 
$1. lOS 1111ll1"n In l'l'X> nnJ 19'15, rc,w;1>ecm·cl1•. The Pun·m 
(<xclmlln~ 11, <'<IUHY in e•mu1gs of '1Jb>1Jln11c>) ,1nJ "' 
or her bank anJ nonl"111~ <u~1J1nn"" ha.I m·r 1nn•n< 
(In,.) of $1\S mlllo<>n ;inJ $(71) 11111111·11 In IY9ll anJ 

199S, '""11'''-llYd\ 

NET INTEREST INCOME 

Nt1 mtet1.~l income ts: thr d1fft""n"ncc hen\'\~n anlrlt't.l 

lnwm<' (which mduJo 11cW rclm...J k'On ftt>I •1t>-l 1n1tn.,11 
c.xpcf\S4:. Net mrc:r\.~t nKocDC" un J t._tx.tblc"1!'CJUtvalcnt ixhL< 
w.11 }1,5 JZ million In 1996, roror•n..J wllh ~2.655 nrill•>n 
in 1995 

N\'t in1 r 1 ~'1 irw.:.mnt! u1'l .. • t.JX-able·C\1ul\1.1lent ban1 
cx11r~~c .. l 11" .1 ~1rc~nt:t.l:t.: uf tt\'Cr.lJtl! tntul c:unla1w Ui:it"b 

1< rcfcn...J 10 u; the nc1 lnreresr m.lrGln, wh1d1 rel"'''"'" 
rhc avrr.1g< ntr ..-11,-cmc yrdJ on 1.11rnin~ ''"ti>. Fot IY'l6, 
lht net lnl<"fC>I nldllllll W•I> (). ( ( '\,. C•lnlp.lf<.J With 5.(l()', 
in 199S. 

T.thlc S po.""('tlt th< mJmJu;J Wll\l"IOCnl> nf ntl mll-ror 
ant:t•mc .mJ ncl mLCrnt ~rs:tn 

111c '°""'*'"' tn the tnafl:lD m 19'}6 <o>lllfW\..J '"'" l\N) 
w l\ rnm mly ,1untit11.lMc lU thC' ftllX of funJmt' Adon;~ 
Jue co chr Mc.q."rt. J;j c~ ~tb rcpl .... l.J m•trt' e:..rcn,1\ c 

shun·u..-rm ht-lfrt'rt.VI.,.,. The Ule~ 1n nt"T tntrtt.at mcurm: 
t1•r 1996 cnmpan-,J wuh 1995 Wll> prumml1 Jue tu on 
mi.:rc.uc Ul .1wr;l~ cnminf! :assen :b .1 rC1iuh ,,(the Mc1"''\:t 

lnrcrt•t '"''""< 1nduJal h.Jgu11t oncoonc nl $81 mlllt,m 
i11 I \1')6, ~'""l"''"' I with~ mlllrl'!n In 1995. lni<rcM CXI'<'"" 
oncluJl'<I h~u~iH~ lnwrtu: <1f $3 mill ion In 19'16, e<11111>.or~1I 
w11h $15 mlll1011 tn 14195. 1110 111~n:a;o 11f$6S nullinn in 

N& T I NT ER~LT MAR GI N 1•. I 

\I\ ··-·--····· .. --
IW~ 1""5 , .. Jo 

1111ua:u1t1tm111tt t ·:~cn.tt.::.u 

Yk1Jo1\w1M 
IUO 

Ill ... 1¢ 

hc.lging lncom~ rc«ulrc.t rruu;lflly ln1111 tl1c >wrtp hetlgo' 
l'"l in flbu.:c tu ht.."\lgr Rr-.ulnJ,?·rmc lno1n' ~md fixcd·rnu~ 
Jq"'sor., pan1.1lly .,((,. , hy 1,,...,,. ""'"''Imm luturo u5CJ 
111 he.Ille dep.~ns. 

Net intC-re:\t mc..>int .anJ ah~ m.:t intucn m..1~m out:: 
rxpL"C1..J to rnu.-J"' 111 11/<17, <1'<umol1j: both loan gmwd1 
anJ lnvestml'111 ~~uru 1.:1 runoU unJ there L\ no 1~1hcan1 

cll.ulj.'C 1n Jcr< .. 11 f.llt< 

NONINTEREST INCOME 

Table 4 sho"~ rhc mn11>r c"tnfl<•l<flb .,(non mi crest mcon1e .. 

NONINT&RRST INC_O_M_R~~~~~~~~ 

Snvit..~c~'"" 
o.kp..t 11:.C••unh $ 

fm .. nJcutiAlfU»IOOt 

u:.::~=~n~ 
Ptht•.....t<.....LtmJ 

nm.tum kn 
llurrm1llm·>n"-ata 
~/\TM ,..t-.1wl. fl~ 

M•n\81 fUn.l •nJ 
llnn.ult' Mk- lt"­

A.IJ othc1 

TQl.lllmtt""'I 
cummb:tk"ll~ 

TrWot .uid nwcllfJll•'lll 
ttet'\Oiil.:Clo mcuuie: 
A)M:,l:ltM lj.."Cl\lt'fH 
~nd C.Ll'oto1Jy fc-n 

Mutual fund 
nu.ill1i::nt•it·1u1,·i·.ti 

Alln•htf 

ho1 ttu1ie •nJ 1nv.:·\UIWl•I 
kt'\111,.C"tk\...l.SIK' 

ln\Tt-Clfllrt\J tn:ufllk"t 

-'"-') 
S... ol joinl 

wn'lfUn! nuetnt 
l••1CW•~nru1ET 

i;n\CiitWDh Jiu.•111 l•lnJ 

"""' .i..: 1-:....-t.i.1 
E.1ui0" GW'f~I 

(JW\,~ (lfHU I~ dUirJ,."N 

l"'4U~ (~) t 10 1o.1k1 

--"-""*''­l.ttMt'jrmmilisp.."mun11 
o( urrrAI Ii.I.tu 

t...tes 0 1\ dispmith•n.~ nf 
rt"mise5. vnJ f'qwrmcn1 

Alli1thcr 

'f1.1f 1d .. ll\,t1t1hn u. 1'•0mme1t 

l 'l'li• IWI 

11611 l 17ft 

II~ Qi 

112 M 
( 12 5l 
101 SI 

61 ll 
ll7 117 

740 111 

211 llY 

12Y 71 
H 41 

)77 l •I 

10 Ill 

161 

1)7 S8 
24 )9 
61 )Y 

21 (10) 

(9Sl (8~1 

(46) Ill I 
102 so 

IY'I• 1906( 
19'}5 

171 82 .. 

l>4 2l 

i\ 7l 
p Iii 
0 100 

(>.! 8S 
llq H 

187 71 

ll4 66 

ih tl2. 
11 (17) 

!OJ 56 

a 

- (100) 

II 116 
II Olll 
40 56 

(Ill ~8 

iO 104 

lll'll/ 
1904 

48 

lft 
24 
19 

(48) 

IS 

I! 

51 
H 

·~ 

87 
26 
01 

15$ 
z; 

Tomi 52,200 Sl .121 !.UOO 66 'II> 10 'I. 

111e 1wcrull Increase ln noninr<r~r iru:ume in I Q96 
rnmpJrc<l with 1995 n:flec:tal tho om1>.1ct uf rhe Mcri:<'I 

.. All uthl:'r" 14:,..., nnd comm11,sltln111 lntluJi: morit:ltJ!(' 10;11) 

..-rvkln111..,. and 1he rdat<'ll anwnir.1111m e•1>en><: for 
f"-Uc.haM.-J mnngage 'q!l'\11crng nghD. ~tonu1\h~ ln.tn x•n•lc; 

In~ fccs 1<>1.1ltJ $82 m1ll K>fl .mJ $55 n111lion 111 19% ,1nJ 
IW~. IC1iJ'ICC.:tlVdy. The rclru.._..J .uoortt:.1Uon cxp.:tl\( w.h 

S(i) moll"'n .md S,39 molhon In IW6 •nJ 19'1S, f'n1""tt•rl1• 

The ~.afantc ol rurchtix..J m<'r16.!".t..,-.; r.ocn·ttmi: r11ifn, "·"'i 
$257 m1ll1<>n onJ $152 m1ll100 a1 l)cc~mb.r l I, 19% onJ 
19'JS, rc>r«t,.·dy Th" rurch.--1mon~..,...,1.r.10 ""'v1<11111 
l"mfohu tutakJ $22 btllion ar Or.:cmhc,r li, 1996, tom· 
r·•r«l "''tth $1 l buliuo or O.:.:embcr ll. 1995 

A ll\i.t)cn pllrth.ln or the inc:rea-.e IO cru~1 nnJ ln\'l"'llrllCnl 

"'rvkl.'l! income for 19116 1vn• Jue hl gni.ucr mutu.11 iund 
lllionrogcmcnt (cC$, rdkcring 1hc uvcrall i:mwrh In 1he fund 
famillc'' net ·•~11'. incluJi,.,i; rhe P~cihc.t foml• 1'oc1•l11u>ly 
m:tn••h'l..J l1y f'u•t Lntcr>lllle. In Scp1e1nhcr 19'>(\, I he l'ndhcu 
tun.I•, 11•1.1llng $5.1 hill1on, worr mrrwJ """oh< Sw~c· 
c.;(\.~h fnm1!\· o( murual (uoJ'- TI\4.: (~mt('llny rnun.1gl·1ol 

111 r>I rh, S1•i;ccn1d1 f.umiy rl mum 11 lun.t. "''~'''"'II: rl 
$11 l Mf11,,,.. uh~u at Oeccmhc,r JI , l\l'lll, t1~11r•0trt-d 
wuh 15 mu1u•l fu1vl. e<lfl>lilll\lr<>I $7.0 lo111lon of"'''"'•• 
l\'.-cl'ml'Cr )I, 11195.0fthl' me~ l':k1tica fun.I-, SH h1l • 
"·"' Wd:_\ 1JJcJ (Q the Sr;_ti.:co:och mHUUlhm..11 run,1:-. \\llh 
1h< r<mmnlnjl $2.91'1lhon m<l):cJ tnh• th< Sc.11.""•oJ<h 
m ril lunJ.,, The C'..ump:my 01.<.1 m>n.1~ ch" ( )vcrl.mJ 
hpre-. l.lmoiy "' 14 mutual funJ.,, \\hoch h"'l $5.1 h11ltun 
ul'.liS<:t> um.kr 111,mab-emcnt .11 lk<.cmbcr II, 19'16, wm· 
p-•n:J w1rh 12 mutual funJ• cvrh1>1mg ,,( $l.7 hlllinn 111 
l~cml,,,., ll, 1995, anJ,, ><•IJ 1lmmgh hmlcr. .onmnd 
1ht cnuniry. In nJ,lirlon ro mnnng1n~ Srn~ecnnch oml 
Ovrrls111tl Express Funds, 1hc Company obn mnnn~c'll ur 
ma11u .1incd rersorml trust. corpomre 1 m~1. <'mrlo~~t 
hcnl'b1 1ru;1 und ~gencv tlSSCts of •rr11>xnn.11dy UOO hil 
IM1 (onduJm~ $215 billmn from F1"1 ln1c"1.11c) ;111J 
$51 hof11,1n M O.,ccml'<"r 31, 19911anJ1995, rc-.1>«li•d1• 
In 1JJ1tk"lt, 1he mc.rc.ise an 8'--.CI manJi:cmrnl .m .. I (U\h1'.ly 

f,., ""' rrnlnm1run1ly Jue 111 the MrlJ.'l"r 
The M.NaW<>rb J1vr>1on al•>fll! •nh the l :'<•np.1ny\ 

'"'"t vrntu"' ml<l'l">t m Well• Fan:o Nol~" ln,ntm,.nt 
A·h·t><•B "~t< s.1IJ ,u ~ear-cnJ 11195. 1c-.1hon~ on• 
rcJu.;11<>n .,,. $.S b1Uoun uf rhc n:ud lunJ., Jn.I the enttn: 
SI.II hill1on '"1nsun111on.1I funJc 

lnc~,mc fn,m cun rnedwd equu,, nwormcm,.. tn hmh 

l!/'1(1 ,mJ 1995 rcffectcJ ""' ir.ions tm the ,.1lel of oml 
'-l11i1 11buuun fro111 nonna:uL:..emhle tt1u1ty tnv~ .. 1 m~nts 

At O.,c<inb.r }I, IWS, th< C.1mp~ny had~ li.1bilt1y 
c•f $!!1 million rcl111e.l 10 the di'lll>'ilhm u( rrcml>Cl uml, 
h.t .1 l~r txtcm, 'C\·,1r111u.r .ind mlKl"llnntuu~ cxp:nscs 

<1SliU<o1atnl w11h >1.h<'llul1 .. l bru11d1 Jo,poshmm. 0( thlS 
•m<>unr, $1} m1ll t<•n r<'f'r<wm.,l n d11nt qu.incr 1995 
ne<:ru.ll for 1he dn<uoc of 21 hr.111< hr-."' whi<h (Q were 
cl11,..J on M.irch l'N<>. 111< rcmomin~ ''"''"'"' corul<t"'t 
u( ,1 founh <jU.lntr 19'15 •'<<J\1.11101 the JL'J""otton ul LZO 
br•nd.es. n( 1\lll<h I<!! l>r.u1<h.-1 "'"n- clo...J m rhc rhml 
quamr ,.( IY"6. In 11/%, dw 1995 occru.J ,.,.. 1ncreaS<d 
bi npp<oxun.udy $7mollo.Ml1>.1 ... -J •Ml n:vl>CJ crurnau:;of 
prcmrse Ja:sp:.l\u1on ~n.I ... ·vtmnce tXpt'n.<~ In Ocmher 

1996, the Compan1· eotcr<-.1 in tu Jdmith e agn-cmcnl:i with 
seven in\t'1n1ttt~n10: t~t wll J2 tr.1,l1r111n,1l hmm.:.hcs, lnclui..I· 
Ing .k"'"''"'· or Wclh F.iri:•• 1,,..,,11.J on C •lrl1•mla. The 
'>3!c., whtcl1 h.,.11...,.,n lncl11d"I in rhc fourth 'I"""''' 1995 
uccrual (and w!1kh ""'In >111,llliun h• 20 runner Fim 
ln1.,,,.m1" C:.1lifomta hoanchc, hdnu 1>uhl), cl.,,,.,J m 1hc 
(,,... qu•ncr"I 1997 In rhc l.1unlH1uancr, 1hc Compony 
cvalta;UC1.I rh"· fc111~11n11w 22 " ·lu...Juk..J brnnch Ji•11(]!o.1t10n\ 
>nJ Jec1JN 1n rNau1 11 l-r.11"1,.,. ()t rhr ••1h<r 11 
branches, 10 were du~ 111 tlw b"r 1.1wincr ,,( 1997 
.. nJ I ,. Cl<f'<".Ccd "'I'< "'1,1 on th~ rlurJ •tt=tcr ol 1997. 
TI,., 1~1b.luy "' Dt.cmh.:r ll, 1996 t.>r 1hc r<'tl1.un11111 II 
~.me.ho was $14.81111llonn In 1.Ll1tk'l1, Jn CXl'ftlS<' 

occrual ut SY6 m1llM~I w.1' m .• 1.- tn th<'''"'"" '1"3rtrr "" 
19911, ttpn:K11t1ng J'if'<"""'" ul p1t'm1'a ;inJ, toa ~ 
c"«.mt. ~~an.I l.:t\fTI1nunlt.11U•\n cxpt"n"CS ..i_ .. <;nei;ueJ 

Wtth lh" Jt>l""llli•nl of Ullt~hcr 117 U;l\lllMlllJll l>rancha 
m Cabf,1rm.o m 19'17. 

Ao December l 1, 19%, ill< Coutf"lllY hoJ 1,947 n:1>1ol 
oulelb, com1'ri>1:.l 11I 1.271 1rn1li1 l•mul hr.mchcs, 298 >urcr· 
mark« bmnches """ 175 h.111k1n~ <;cn1cri;, m 10 wcsrern 
smrcs. ln 1996, the C'om1•111y .m,I ~nfcway Inc. <1111\eJ nn 
aµ1"'<:ment m 1•r111urlc 1h.11 wm1IJ .rlluw Lhc Comp;1nv 
tn npcn 0s m!1ny :1' ;;fSQ nt-•w fl•t+til 11ut lut. (h.1nbng 
C<ntc:rs anJ 1:-r.m"hc.) in S 1ftw.1y <h•fl:> in the wc<lt'm 
UnueJSr.11••· 

Ourtnl' 1<195, i::11n> .11 .. 11,,.,.,. '"' "'olo o11,..,n, lncluJeJ 
in ntmutc.J S-81 nullh'n ~Hllc·,f'"'" co the l,Y'Acrof u~t 

,.,. oumarnl m.uL.c1Ju.,1<1 rlw r<'Ch»tbculC'n Cll c<rl3on 
"J'C' al proJu<i- "uhln rite "'"'I e'tale 1- 41.unily first 
mortgagr loon puninllo "' monlt·'~'\!' loan.:, helJ for site. 

ThlJ "'1'11.,.Jown """ 1>.om.ollv 1~1-.1 by i:>nm '"' .,J.,. ci 
rwo 1oan .. , n:Mtlnni.: foim rhi.: l''umrrn'n of chr hnrrowcB• 
ill.~IU b-, thuJ ran IC> 

m 
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NONINTEREST EXPENSE 

Table 6 Mlc1\Y-l) tl1c inujnr tompunoo~of 1\tJ1\in1ctL"'-I expense. 

TAlllF. fi NONINTltR E.51" E X PEN Sf! 

(1htr1llh1.11ut ''c.ir1.1ll.lnlltl.'\r11iN-1 JI, '°""'~ 
19")6 1m '""'" .. t'J'l(v '"''Ii 1119\ '""• 

S.1l .. 1k' S I.JS? 71 I $ 671 90 f!w ~ '"' 
ln1.-cntive LHmrcn11;UlL•l\ 2l7 ll~ ISS 80 (N) 

Emrlu~~ bcud111 17' 187 l<ll w (7) 

Eq\111-.nu:nr 199 IYI m 107 ll 
Nc1 ·~xur~mty J66 rn m 73 (ll 
U:mrmc:t M'.n·kct 295 11Y 101 98 4tl 
GU11tr.!w1U 150 IS 16 61-1 Ill 
l.A:t«:Jqio11h illllH\$_CJhh."":. 

N'•m1u.1h(y\111ttO 106 
Ou111lf,1n,i.; J7 4l 1Y (1?) (11) 

Optr;Umti:k...sn 145 4S M 222 (27) 

Tcl~m111u"lc;:11 icm• HU >II 4U HI Ill 
AJ\'Crtl)lltti .ukl pmnh'Jtlon 116 71 M 59 11 
O uuhtc J'9l.C\'$5'.iorul lie'n'•tr• I ll 1l ll 14Q lb 
r(l)l,IJ.,"t' 96 ll 44 11; 

·~ Tr.wd iinJ c~nlc.r11Qnm1:01 78 I~ j~ 117 10 
Stntiuntry iUW ... urrl'c" 76 17 JO IOS ll 
Stcunty 56 ll 10 167 I 
( 'Ul1l'4k J11(ll l'll U(C'11JoJfl~ 55 II 10 400 I ~ 

Lh«-k l'lfml lntt -ll JS N n (14) 

~w.· 111\J (ulltcm'ln 
ngcnc~· itn ).) 1; I~ llO (ll) 

f!~ill ... 1l,l11"-"ll i1u..11,mu.: 28 ll IOI (46) (491 

F"ocnhll'Ola!l..el" 7 I '100 
Allmh"' 142 71 f.l 92 I• 

"&11 •• 1 $'1.0l7 $1,lOI $!,I Sb 111 ... 

Cl• l\1•1u1::atu+n u# ot1~J1.:p •II lrn •n&1ltl~ ... ;ao.p1tta.1 ou:r h·j,r~"' \Qll! 11\ill arr 
~1l"tfilnrJ Imm m• ~h.d,ko" ~ubr In w•f'IH',. rr1:~1J ... 11.11T•u1ru.J ~· 
Nnk h,,1.1.ln• .. ~"Tlf'"lllf'J. 

In :«I.Inion 10 1hc cff1..:1 <'f wmbinlnn operotio~ of 

First ln1~,.1:11c whh the Company, the 1>vcntll lncre,1'<' lu 
nctnmtcn:~l ~rcn~ J'lrhnnrlly rdlc1..:tt..'tl m1an)!tWcnmorll~ 
:ndun 1111Ll other mtcgraduu C.\l'le.'l'\.'IC:\, including scvcmn(.e, 
n1lvcrtismg nnd higher CXfl"rucS fiir i;<>mrnu. 11n1l 011rsiJ,· 
rn!Cc&Snu1ol ~crvlccs. 

Sal'lne-s, mccnuvc cuu1('.'cns;ltlon nnJ (mplt,ycc h:n~fits 
expense incrcns<-<l ~!>JI nulh~m m )996 unnpen:J ••1th 
l995. 111b wru;subs~.umully J110 m h1gh1-r 5"1fflcvelJ uftcr 
thc- cnn!i111nmn1ion t)( 11,c Meru;cr-Snlaricltnnd cn1pk1yr.c 
bcnc6e< experuc Ulltin~ 11196 md111lc.I llltCJll'lllit1n-rclut1>.I 
M:vcnin.:c ciqwn~e ofS78 111Jllior1. A,ldhinnnl severance 
cxpen_<e lfta\' be mturr\1\1 In J 997 ,,, the 0>mf1W1y L'O!llinuo 
l he lntcgrJrh 111 rri.ICC1t,, The C.omp;Jny'.i11:u YC l11ll·11me 

L-<111 i'"1lcnt (fTE) st riff, 1ndudinl! lwurl\' employee<, wus 
36,'102 111 December ll, 1996, cu1u~'1ln..J wir.h 19,249 ru 
December 31, L995. Fit>< lt1r('r>'1Ue hnd 27,200 ttWr>lj(I! FTE 
in l.A.'U!mllcr 199S. ··n,~ Comp.in~' lllITl'ntl )' t·~rwtt\ n> h;1vc 
IC>S< 1hnn 3~.000acuvo FTE hy lhc thhd qunner c,f 1997. 

F.xdud111i: rhc dli.'CU 1•f 1hc Merger, lncrc:"'"" tn equip­
ment expense in l\)96 wmpn"'J with 19QS Wt« 1u1manly 
,111< tn n ht~her levul of <pending nn ;.,fl111ltc 1111,l 1.-chnul· 
U)!.Y fo1 producr dcvd .. •pnwnt nt\d 1ncreased tlcprcunrion 
expcm<: on 4.:qmpn1c.n1. 1dnted to bu~incM fnhlhtlYt'S m.J 
sy ... tem upf!mdes. 

G<>.xlwill nncl Ci.11 nmortimuon re>ulnna:: ln~n the Mel}(':! 
were $216 mdhun .111tl $20<1 1ni llion, n:srt'Ct111cly, for the 
year enJL'1 Dc..:cml'<!r 31, 1 \l'J6. TI1e core <k1'1U<i 1. inuini:1Lilc 
is nmt1r1 sz~d on an itt.eit.'.rnR"t) b~is bu.sc<l on rm ~stimnuxl 
u><:ful life '1f 15 1·e:11>. The h111''"'' tm nonintcr<:>t l"X('l:l~ 
fmni the .1mun lzml1111.,r1hc 11<mqualifyin~ core d<J'l"il 
int::tn~lhldn 1997, 199tlt1nJ 199') iH•Xpt:ttal t<• h.:$241 mil­
lk•n, $211 rn1llh-.n .111J ~ 18/i rnill i.~n. rei;p•.'Ctiwly. 111c 
rcln1cll lmpnc1 nn inGomt" t.1x .:x1)(!n!M! 1t-. e..'<pectt. .. '\I rr1 ~ 
u lo.-ndll ul $99 mill Ion, $87 mlllLnn nn<I $76 mill ion 
II\ 19'.17. 1998 nnd 19)19, res['CC!ivdy. 

1ll<' dccre:t>c In fc'llcml dcpn~it nisurnncc exprnsc "' 
i\196, cumJlilrL-<l with J995. wnso11hMnrmolly Juo to the 
rcvi>cJ nttc • t111c1ure cffeaivc Jun" l , 1995, p:irnully offset 
by rhe p:ts."111c of the Dqx"it I 1t>Wrtmcc Funds Act u( 1996 
(OIFA ). DIFA wns ennctod, in 1>nn, "'incrca;c the F<xleml 
Ll,,,..,..11 hi~umncc C41rpomtinn &l\'h'i;> As:1<>elntion Insur· 
nntc Fuml re.,erve nu lo 10 1.25% anJ lc"•W .1 65. 7 rem 
fw"" c••ery $LOO (If thrifttl"1"l5it~ hclt.! un March ll, 1995. 
The Comp.my :ie<1uircd 1hrif1 Llep<hi1'. thnl\1~h the M<ll."-"f· 
Accnf\lmgly, $22 million wn• p:11J in l\llJ6 ha~ nn th~ 
thrift dcro1iis uf Pirsr lnlcTl!tmc. 

The Cornr-1ny expects mwumcrcs1 C:X[M:l'l.S4.:, i:xdodlng 
1t•>u.lw1ll nn<l 111lt1qtmlifyi1111COI nm<lrtl:;;itlon. m.lccrea.'ie 
in 1997 cnmrorrd with 1996. ll1 tl 1~ fuurlh qunner of 
1997, nm1u11cM1 cXJ'<'l'l!<: I< ci<pL-ctc~l to rdk-ct the full 
1mr~u'..t ,,( mtcJ.::nulny the lWo sep.amtc conip:inlt~. hy 
rctludn~ n.minicre>t CX(>Cll>c hy $200 111illlon 1w111uJJlef 
frt1au th~ prt .. 1rt.c.r_gl.!r tiunhiii..:J .unnuncs. 

INCOME TAXES 

The Comp:my'll effective 111• rote w11s 46% for 1\11>6 nnJ 
42% fur 1995 The i"~ten<e In the cffecliw t,.,, nuc Cur t996 
w1\~ due U."I m1..tci1-.cd ltC''-1dwill iunortimt1on f1;.•1n1al ro the 
Mcrgt:r, which I.!- 1'-'ll tux \ l~dm.Llhh:. 

I 

I 
I 

I 

Thble 7 l\.'CQRCilcs l'<!l10rthl elll11lflj.'S I 0 ncl income excludmg 
goodwlll aml uonqunlif)'iflg """' 1lc~h lm~ngihlc ("cnsh" 
or "ranglhle") for rheyenr ended l'lo:ccr11bc1 }I, 19%. 

ltARNINGS EXC L..UOIN G G OOOW f'-L 
A ND NONQUA LIFYING COi 

lnwmc•llt.'rot" 
incotn~ IO>e; UJWil~ 
ln«.unc fa~ txrrni.c 

NttlnctlCUt' 

l'rcfcna.I ~ci"k 
JivfdcoJ; 

~'rt incom~ .RJ'1JliC:.t..lllt 
m cummun ~htt:l 

Pc:ra:icumon ahan~ 

R•fUU•'\I 
.. urninc:ro C~twl&I 

$1.97'1 SHO 
9\11! 

1,071 HO 

67 

$[,004 & l>O 

Sill I n.o~ 

N41n11Ml11,nw 
t;.uf( Jcp.Ait 

lm1tt111hi-. 

$ZU6 
M~ 

Ill 

$ llZ 

Sl.48 

.·.anun., 

$1.HS 
11'12 

l.44J 

67 

Sl.176 

$16 7~ 

Tnble fl prcocnrs the cnlculatfon o( 1 he ROA, ROE and 
efficiency muos oxdudmg R<mdwill anJ ntmqu~lifymg cnre 
dc~ir inronglhle <1roo1'ti%3tiol'. nnJ balanc~ for 1hc year 

BALANCE SHEET ANALYSIS 

A l'.nn1r;1r1>1m bc1wcl!n the yeJLr·cnd 1996 und )995 
balance ~h..,.,ts I< Jl.\c115sc1I brlow. l11c Bauk'5 n.lkts of 
$98.7 hillion •11\I $4ll.<1billt1mm 1Mcml:>.:r31, 1996nnd 
1995, r'CSj1cct1vdy, rerrescmeJ more ch:m 90% ( 1( the 
Company':s coruolid:1t..xl ;1s;.~<!h m tho.>e d -1-1t(:s. 

INVESTMENT SECURITIES 

Prinnirily ''-'a '"'"It or the Merger, 1t'>ml ln\'t!Snncru s..'Clltllict 
uvcmJ,'l!d $1 Z.6 h1ll lun In 1996, :1 26% inerc;i;c fmm 
$10.0 bill1Cn In 1~}5. 1i1wl lnvClollncnt ... ..:urlti<> were 
$11.5 b1llron ai December J I, 1996, :1 52% mere""' from 
$8.9 bllli1111 ot O.:.:cmhcr J I, 1995. hwcnmcn1 $cturir1C>S 
fir~ expected to clecrc~..c in tl1': rwurc;i~ rh1"<1>h rcceiveJ 
fmr11 tht.'Lr mmuriucs. LS u.sc.d m fund loan "rnwrh. 

mded l'>ecemhcr 11, 1996. Th1. .. • co l.:ular111ru "'""' $1>CCifii.:. 
nlly fonnulnccJ hy 1hc CQmrany nnd mny nm he c:omromble 
tu su1uh1rly I itlcd mcnsun::s n:purtt.-<l h)' 0th.er compmucs. 
Al.o. "oish" or "mng1hle" cnmin1,03 nee""' entirely avnflahl~ 
fur use by m.'1n~emem St>e 1 he C<m!iOlidated Sm1cmenc 
"' C05h Flnws um! Nott J 111 tht Fimmcm l Stmcmcnts (or 
nrho.r lnfom1n1ion "'b'<!rtth1J! funds n·Jnilublc for use by 
mnm1gcment 

RAT IOS EX CLUDING GOO DWIL.L A ND 
N O NQUALIFYING C Oi 

(111111ilhumj 

Nnh~me-

r
ltOA< 
R(lf" 
Efl1ru:tu:.y1 

A/CC·F.) • 
1vm·"J -
CF.C)/ll • 

Nct l1-.c_uu1C"WiJ'l'lkahJ.._ 1u Ctnnnw...i1 l'Jdutl.: 
AVf.: l(lgt.'h'U:.1.-'f,\C'(ll 

Aw.r.•ttc \ilHuntm und.l-.ttldf.'r11* l.."lluhy 

l.M!'W; 
?8.WV. 
62.11~' 

.~\'t'h\t(e ,_1t,lodwill (St614) nr"J.1r1tM~ ml0l1u.1lttyilq? 
~re d~pu.11 h\~1,whli: (S9U) 

Nm11m1.:m1 nrciw 
AmC'lmr.t.tl-Oon cxpc'll~ {cot .,-a.Jwlll !tnJ non1tuollf~·h1~ 

f.l'lt d~l\O•H lnt .... 111:1hlc 
Nn lmt'tnt U1uHOt1 rl11'\ n.;nlintt-n.~t lm U.lm' 

S 1.4'!1111) 
l.l76 (Bl 

Ol.J9! (C) 
11.170 (0) 

6,516 (EJ 
4,6!7 lFl 

11<> (0) 
6.721 IH) 

"fable 9 providC> tXl'll!Cll.'tl rcnt3inlng inauirhi~ nnd 
y1cl,I• (rnirnblc-equivnlenL ha.~f•) of clchc ><.>curitl<l' within 
I he lnv<.'SLmcnt pcwrf,illo. T he \Ve1ghr.<.'tl nvcragt! l.'.llpc.'Ct....J 

re1noin111g m~t11rhy of I he , lcbt °"curhies ronfnlio WfiS 

2 rears nnd 2 montll> ar Ooccmber 31, 1996, comp.ued 
with 2 )'\!:111! urn.I I month m Dece~1b<r 3 I, 1995. h1 replacmg 
tho rnarurin~ S«Urir Its with new securJrlcs, It htu been the 
nuemion of rhe Company I() mainrn1n n short-tenn e•pect.:d 
maturity po<miun in order tn pmv1dc ndLliuonol liquidny 
nnd l'IJ fu1to.I futu"' ltio.n gtnwlh. Exf".'Cwd muo.ining cnnturities 
will differ fr,,,.,, rcn111inln~ commc111al rnnt11ri1M h"Ca.,.c 
b.irnhvers may have 1he riuh1 ''' 11repay cerrain obligndons 
with or witl10111 J"'Milles. Ir Is more .1prrt•pri~tc tel monlror 
hw .. rmcnr !ot..:urlly 111.uurlti\'> ,m,1 yldJ., ""Ing 1>rcpaymcm 

m 
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tNVES T1YI ENT S E C URITIE-S TAHtE Y EXPECT E D R ltMAINING MA'rURlT1£ .S A ND Yl£LD S 

(u\1111\11om) ll«C'1~U.l•Xtf, 

Tmi.1 \Vr111)11C\I Wnshtlfd \\'11tun11t•i-l-,:u1 Ah1.:1 um: \T•U -\flncl"i.•t"-'•I• .\hdh:'n1 ...... 
um<~lllt • •('~~~ ''""""" tlu, .... ~h !IV~ l(>it' th.i.11•ti'ltul1'C>ll• 

y1d1.I r•1-n;•nl 
run:.i..iu~• """"'"' YkL.I /ut'kll.lt!I )'il:IJ An1t"IU\t \'wlil l\11\~'41!t \1dJ 

WQl111ll'Tf(11\ 

~, ... _. ....... ) 

AVl\ILAULE·RlR_,,.ALE 
SECUIUTIES (I h 

U.S. Th-.01u1y ol!\._lllhli:. S Z.llll'I SN8"f. 1- 10 s 6"'11 3.76'1i. Sl.119 6.US'X> $ ' 11.U\O:.. $ I 6.Kl'lo 
S(1..urltu•• af U.S 

1-:l-WrTnll\l'tlt l*ji!Cntlt't 

oml c;tllJX'l\!l 1nn• 7,()q 1 6.S6 ?-l l.6H ~ 11 l,Kll <>.71 ~~K 7JJl 11\I 7" 
l'rh·.11~ e1JL11er.il1h>I 

nion~i.>hl1;;1llc1u• 1.117 h.64 l-1 l.~ I olO !, IOI< 6.70 1K 6.71 

°'"'' __!_~ 700 1-l., 101 6M 216 7.(1 I 6.72 1 tl.71 

TlfrllLCOH(W 
DllUl SECUHrtl&s Sll.4~6 6.47-K. !-1 $4,ofl!S 6.18'1. SS.104 656".. 1151 1.2!~ .. SICJ 7.Jl"<• 

ESTIMATED FAlll VALUE ~II.~ ~.:!:!!) SS.JU sm SIOl 

(l,1'hr wi,:"h1<'lt 1iw.:1.>11;,"f: ··11:kl lt.~'lllf'llC?Jtnm11l1tr;1:m .... 1.unl<•"' ,.; n:nlat-t.·-c. ... -w tmum1e111 oeuuntc>aimol .. 1 tm ,,,Jui: ~·Nut&> 4 1n1k hn.:n11 .. 1 ~~.1l1tMl'ft" 
(...-fnu-valul • •(!4ViUl1.Mt·l~•l Mlt' \;..'(U1tr1,.. hv ,.,,.. ~" w.-.11111,. 

assumpci~ sin~c rl1b \)Clll..""r tt'fie!C.l" wh111-1he Cu11111i.11\y 
cxrecrs w oc.c111· (Nme 4 ro 1hc Firumcfal Smcomcnrs .ru-.w. 
rhe renu1tn10J! corumcruul pnnc1pi\l 11ullun ucs and yidds 
or Ueht "'JCUn lles.) 

The a.,...il:iblc·for-sale rurrfolio inchrck':I both debt nnd 
marl<c1.1hle co.;1u1<y <ecurltles. Ar December 3 I, 1996, the 
(tv-.1iluhlc-for-salc securitic> l">l'tli>li,, l'""l nn 111111.'nlir.:J 
ru:t gain of $41 rnilllon. c1)mrrl-.J of unre;il hed I!''"' 
i::iin~ of$107 rnllllun und 1.1nmul:al l(fll>-' IOSlle< of$66 mil­
lion. Ai 1A.'Cembi!r11, 1995. ihc avi1ilahlc-for-snlc <1...:11ri11c" 
rortfolio haJ nn uon:nlln'tl 1ict i:n1n nf$47 m1l1111n, com­
pr!,t,;I nf unro~li;cd µ1'~ !l"ill.' »f$88 million anti ume1lm:J 
II"°"" IOO>C> of$4 1 million. The 111lfc111l:,-..I net gnln ur '"'' 
on nvaalnble·for-s;tlc ~-curitu:s is 1cf,orh:<l u1 1 uu uttc1'·lU.."( 

ha:sas as A vnluo1ion nllowlincc that IJ" sepnrucc conlpo .. 
ncm ol >1~ickhuldc1~· e<1111ry. At Dcc.,mbcr 31, 1996. 1he 
\tnluauon ollowancl! !lmuuntc:J tU E111 mircalizcJ net ~um 
t.1($23 mill inn, cnmp:1rl•d whh nn tmre11i:t'<l l\e:1J.!illn11( 
$26 mllllun 111 December 31, 1995 

The unrcaliw<l net wain In the <lcb1 wcu1ilits purt1-Pn 
of the nvnilnblc-f<1r-snlc porrft11lo " ' n.-ccmbcr 31, 191)(1 
WR> 1'rc.!omln1u11 ly 1mrihw11hlc 1u U.S. Trcmury ..._.._urirics, 
rcDcctmg a decre:lhc in mt\rke1 lmcw,1 rtUQ since 1lu:- ttmr 
n( purchas.c!. Tiu~ Cumpnny may Llec1dc 111 :-.l'.'11 c:.crrnin \,( 
the ;>Vlli1;>hlc-fo1··"1lc 6ecurl,ks rn numni.-= the lcvd nf 

~J1ni11~U3be1 .. (Im i;:~ampl t: , l1l t.:"t0:~L loom gmwth 1hac may 

excc1..-d cxpcctcJ m:u:urfrlc.,, nnt.I rrernymcnt-b f">f sccuritlo). 
(S~ Not:~ 4 m 1lu· Fm•inci11I St111cn1cnL~ fur mv4.-sJOlcnt 
sccurl11,.,; 01 bir vnh1c ~nd m cn.<t by socumy rypc.) 

Ac Octembcr) I, 1996, monJ!"l(e·b~ckcd ..._..,unuc.~ 
inclml~J in sccuntle:s nf U.S. J?tW~nntl'l\l ngcnl!lC~ cn'h.I 
corpc-m11ic'11\s C<)rui:iM .... -d (1( p;~·Lhn~u..:h \C'Clltirks :_,nJ 

~"llnt<mli :<"I n><irri.,'ll~'C "hlib"'''"n' (CMO,.) and SlLI"rnn· 
tinily flll were i&<uc-..l 1>1 h:u:l:ci.I l>y federal .igencic>- Thi:s<: 
>ec•irllil'>. 11hm~ wn h 1hc 1•rivaw CM0s. r.11~1c.J 
$10,ZRO ml ll inn, nr 76% nl rhe (",~mr.iny'• invcrnm:nr 
'«'curi11c>ponfnl1uai ll.:e<:mhe1 11, 1996. TiicCMO>l't'.n­
rhlcs hcl,I hy the Compnny (lnd""lln~ 1lw prlv-.uc .._<tJ<•l 
u.rc p111nanly ~hurtcr·mlllurny du.~ lxmd~ tl1tt1 wen: ~lru( 
tUfl•1.I m h+1vc more prt,ht:1;,.1hlr c:-.o;h Onws hy hem:.= less 
$.Cf\Sitive tO pr~rayments '-IUCIUJJ: periods o( chun~U\j? 1n1t.n;1if 
1'llld. A!ii un in,licnr1un \}f inc ere.'~ hilt risk. I he Company 
hnsc:1rimnt,•1l 1hc jmp:u:--1 ofu 200h:i."-ii.srl>int incrc._"5e m 
imel'e~t mt~ un th~ vnlue uf th~ Lnort*t.gc·b:.ICkL.J 't.<(;Urittl°' 
und 1hc t:..nm::st'"ru . .Hng cxflt.."Ctt:d tcmuining mt11uriUc-.!.. 
R:l~ nn thli\ nu\.! ~m1riu, mun ~~·~c·h:lcl:c.J 'lt•curlt11.!"( 
1111111.1 \!e.:reJ-..• in r,tlr vt1l11r Imm $10.280 1nillmn 111 

$9.784 mi ll ion ar1<l 1h~ cxpc'<:1cd r1:1011inln4 10>11nfll\' of 
the.-< l'i4."('Unt ll.!) woukl hu: ri:tt:.i: fl'\ mt 2 ycnN :ind 3 month~ 
'" 2 yenJ> mw 7 molllh>. 

LOAN PORTFOLI O 

A comram111'1' schcxlulc of nv<'.mgc loan b:Jbnc"' i> prnenr•d 
In 'fable S: year·end b.'l!nn~.,. n.-c Jlre>ented in Nme 5 10 
the Fmnnct.nl St.atcmcn1s. 

ux11u nvcf:llle<l $60.6 billion In 1996, tomparN with 
$34.5 hllllol\ In 19115.1'lnnl 111nn$ nl Dcccmlic1 31, 1991> 
w.rc $117.4 b1l.l iim, cmn1»1rul wllh $15.6 h1llinn ni rc•r­
cn,1 1995. M011 ,;f 1ho ir1~ren.«: rt•ult<..-<l fmm 1hr M~rgor 
Tiu: m~l~l .lil~nilic..mt lne; 1·~-u~ IA;n nv\:ru>;c l1,:iA1"Ut wen: nl 
(vmmcrcial a 111,l 1I1c. n1 her rcvu vin-i:t momhlr J~1ynh!1U 
portfolii>o. The Cmnpnny'• rntnl 1m(un,lcJ lonn <nmmil• 
menl:> KrCw LU $55.2 h1llmn 111 lkccmbcr ll, 19\16, (rum 

}Z~ . 2 h1ll1on nr l)ecemhcr 31, 1")95. 
Commerci:il lon1u prcw 99% m $ i 9.S billion ar yrar• 

cnJ 1996, from $9.8 billim1 n1. !:>«ember JI, 1995. This 
il'IC1·cose .,r $9. 7 hUlinn wa. J uc- tu 1hc Merner. Towl 
unfumlell cmnmctt.:inl loan c.c•mmlnnr-ms grew fmm 
$8A hLlliM lit Deccmb•r 31, l\l9'i r<I $28.1 h11li,n1 at 
0..-ccmbcr 'l 1. 1996. lnduJcJ in 1hc conumtrdlll l,w1n 
r<•nfolin nr<' ogrlcul1 11ml I.inn., of $1,409 rn11lhin .1n<I 
$1,029 million 01 Dc"<:i!mhcr 31. 1996 ,,,,J 1995. resrcc· 

rivcly. A.t:_.'Tkulturn l loons cr111.si."'-t of kmns tc.1 hmmcc 
11~ttcultural 1'toduc1ion nnJ oc ht:1 loans to f-orm,:B. 

T•1ble 10 pre.~on~ C(>nir nmri•e pcrmd·end commcreml 
real est ate km1"b. 

TAllLE 10 COMM£ RCIAl.. REAL l!STATE LOA.NS 
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In l11d1.k. ••.:muJ11u,l1 1 ..... , thnt *In• rrnnrrd\ .WS-1m J.,.. ,. .... l"JlitoU..- "' 

)J!1 mJllli•n, ,f!iO 1'1'1111!\in !fl\11fl\(t11ultl.1n 111 l"wtomhr.>t II, ll .. JO, 
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Tubl< 11 summarizes other real estme ul\Jl'l).'ll/."' loaru by 
stnte nnJ P"'Pctty type. Tnhl• ll >utruu.utixcS rc.11 c;talc 
tc,1wmtctiun. luat\~ h)' stnre nntl projct:I r~1re . 
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TAHE 11 RE"AL.. ESTATe MORTGAGE 1-0ANS BY STATE AND TYPE 

f EXCLUOING c-4 FAMILY ARST MORTGAGE LOANSJ 

t1n .. 11Uio1 •111I l'hHnloct .u. 1096 
t:..lllaWldit Tn.1• W.ulti~qwo N!! .. .b Otho?t '"'""• Ut AlltJilc~ Nm ,..., ...... .,,.,,. 

""" T.md "'"' 'flnol Non• Tllll.lll ""'' -·fo111I Noo wc-n.111J.. 
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'""~' ~''"f'C' 
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(ocher th1an 
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U)C"'.6t l\l\U"l.~'•h1ln.tv1w.1t11h11.I ~ .. 1 .. lnu~n.11(~? 1 r111l1111Hat Dlo\.cmltM \I l!Nti 

t n fr1d•tdr• ~·>n-~ur<d"" ~U'ltClrnf """''"' a1'f"fo1u1n:~1"lv Uti: 1mlh1.1n(1.:l"'no1bcrv<il i•I 11.•llUlilfC!t1'Y<ll'IM ~laA.U('t11f111"1l h·pnkicaud•n Vllltl~tUl"""fJI\ 
tt'.al Gl .. f(~f'\"~(CJ .,lfl) o11\.l 1itlM!l 1'lwlt.1nlrN) 
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rt!>trUccureLI loons and mhcr nssr:~. Mnn11gement\ 
clnssificntion o( a loan ai; ncinac.:noal or rcstruetur&l <IOe$ 

nul neo:ssnrlly lnJicoi~ that 1hc rrinclpal o( the l<l.m i• 
uncolleeublc 10 wlwle or 111 r"n:. 1i1blc I J .,xdrncb lum1~ 
that nrc cone r.u::Lunlly pa.IL Jue 90 days or more tis ro 
interei.i: or pnncrp;il, buL •re borh wi:ll-=ureJ mnl m 
the pmcL'S> ol collccrinn cir nre real csnuc 1-4 lnmlly hr.u 
morrgagc: loans or consumer ll:)al'U rhut are exempt un<lcr 
n:gulttlilrf ml"" from being cl.w.iftcLI u• non11ccnGil. TI1is 
lnfon11;1tlun "pn....:nu:J In Tnblc 17. Nofw11h•iand1ng. 
n:a I eit:ire 1- 4 family IU'•n• (fir.<l >tnJ junlnr lien,) nrc 
plllce<l on nonJccrui1l witlun 150 dar.< tlf lx;ccJmiJig pnM 
due and arc shown m the table below. (Notes I nnd 6 
ro 1 he Fmonc1al Srn1e111cnu dcsc.nb" the Cornpany'. 
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C'4) QI' th" 1.-11l t'k~ 11tuu11l l~n•. J.of~t mill 11n ..-\J ~ '"11111111 ,., rltt~r111'tt '1. IW6:.ul IW\ l f'\twt"lh-.:1~; ,."-"" c1•ta.i.lt"M.l f'111f'il1tt"J 1.nc\rt ffAS 11 '4 CAcC01N1tl1tJ1., 
C.o.lnQf' kif h1J1111•1nwna l'I • l.,gun, 

C!l tn.altnWn u11111ftJln:i1N a._,. d\11• '«'it ·~frt,...111K.1uro:l 1hcrll' w-ne..._,,~ SW11MU .. 11,•11'1lhllra&tU."' ll. t!Nta11J IW'i 1h..&wni: !"'rdQtllf1J .. •W19f 
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Table.- 11 oumm•m.-. lh< •1uJncrly lrcnJ ,,f 1he .1prnm· 
m:itc ch.~ on n.onoccru.>I k om. Tiie c .. ml\lllY MIKIJ"lld 

rlclff1'\od intlu\l"H>f n..nK.""ru.d &..M1·L..,j,) u (unhcr UKrtu.o 

"' lenJuljl a.:11v11)· a• wdl "'""'lull<>ll> ,,fl,.,n. m thc.­
non.1ec:nul f'C'nf.,lon. TI1c rcrt<>nn.in,:. ol 11.ny 1nJov1Jual 
1 .. 1n can h., 1mra<-1....! l>y 01rm.1I (.1<wn. ''"-ha> tM 

mrtn:st rnte cnvuonmmr l·ir t!'h:.cnr• (\l"tcUlar hl I\ Mr .. 
nJwa>0eh a;; i.JU1uns ulen hot bnmt\llcr·,. 11wn,1~'<'ment 
ln ...JJimJn, fmm 11mr "' u~. rb1: U)(flranl t"ir~h.1"'-"" 
loam tmm Other hn.ancul uuu1ub o1u th.u ntll\' he 
druu6cd as non:iccru:il ro...-J "" lh ..... 1..,,,, 

TABlf. 14 QUARTC .. LY TREN D 0,. CHAHG.C.S IN NONA CC.RUAL LOANS 

ll11l•ntt. be\tinnlniii 11r qu , rtfr 
"'''"il"f\ul loon ~..- ht~ lnftne11h· 

New 1 ~""' ' 1.11rli1~"J1,... """1.•1o-,«11al 
l111Ul."'l'.'•e1;1. 
t•n,.mcn1 .. 
1rnntl'1fll tn kirtt~-al "Vl<l 

l..tMIU J\"htrnnl ... ·" UUill 

l.bl1mot, rnd ol q 1.1;mtt 

TI1" c .. mp.111y ~en•r•lll' 1Jcm1he. l.-1n• Ill i.., c"1h1.1to:J 
for 1mr.1lmu-m unJrr FAS 114 (A''""'"'°~ hy C1"<..J11<>"' 
(,,.. lm~1nnent ,/ • U•ln) "hon ~ '''"'-' >tt on nnn.-.cawl 
nr ha\'e hecn tt'i-lnklUrf'll H1.nh·vcr. 001 .111 non.14:cru:.1l 
lmn, nrc.- unJ"lirtJ Gcnrr.illy, .1 loon "rlaccJ ""' mm· 
.i<;UUJl '1atui. Uf'"' l>l-a111111111 'IO J.11> ('1>t Jue~' 10 mt«c>< 
or rnndr-11 (unle» h.>1h >ltll·><Cun:J onJ on thC' J'fUC\'>l> 
o( <:<>11..-.uun), when the lull 111ndy e<>llc.-<U<»l vf int~ 
or pr11l.opll ~rnm.-. unccrtaon ur wlR-n a po>mun of tho 
pnncof"d hol.1nc:c h.i. l>l-...n ch.1~ ,,(I Rc.il otat<' 1- 4 
f.om1ly l"m' (hKh hN hrn, .onJ Jllnl<•r l1c1h) >re rl>ccJ 
un "''n.1u.ru.1l ""'"' wuhm I SO ,1.1y• of ""'"'"''111 P'>t 
.1..., ... ,,, lntcr'l'>I "' rnnupal, •"'3rJla. uf 'l'CUrlly. In 
comm,t, u11<l<·r FAS 111.11\ln' ·•f< t<~ulJ<rc.l 1mp.1lr.-J 
when II It pmh.thlc tlW th" Cl~llf'<llly woll he uno1hlc ho 
colla:c nll nmounrt ~tuc .•u~uJm~ 10 lh~ t.untrm.:.rwl n·rnu 
nf thr '"'" n~rocmcm, 1nduJ1n~ "'he.lul•.J lmcrc<t my· 
m•nt~ huu ln•n th'! h.u l>l-cn n:.1rnct11n.-J, the wnonc· 
rual ccrm" of the lo,1n ·'~1.."t'mtn1 n:.(e:r lU tht! cc1ntrJlru11I 

ccm1\ rtpcc1hc...J hy the orh:oul lu11n .1u11..'t!m\!1U, nol t.h"° 
cnnrmcluJI 1crnl\ 'l"-"'lhcd by thl' r.-.tnoltunng agreement. 
N111 nil lm(',lin!\l l .. m• '"'' •>e<:i.'""lly pluc,,I un nonJa:m•I 
st.atu~. That i~. n:o.tmctrn\..J lc11:1n.t IX"rfon111n~ u1xlcr ~true· 
lure.I M on• i'<'yonJ " 'I"'" lh•'tl f1<:rf<1rm11occ f'CtinJ .ore 

\)&..111t(fw..,1 

l:k~hn- ,U, Srrtcnibrr 1\), ... ,.,. lO, )rl.11oh ,,, f\'ttn•J.,, ll 
199(\ ...... IW& IWI\ a1•"1\ 

$ 717 S711 HIS SSIH SS!lb 
201 

ZI I l'ill 171 Ill llV. 
1•8) (4ll (•81 (91 (l7) 

(1 17) 1rn (H71 (S~I (71) 
11 "1 (IA) 11~1 (101 (lll 
1351 !171 (14) (Ill (HJ 

$ 7H $717 Hll SHI sm 

cLwificJ a> •cuu1n11 hot may •11111,.. J1:<:11i..•J hn('ioll<.J 
uml« FAS 114 

for loaru C<WCrcJ unJ.:1 FA!' I H. 1he C..>IOf"\llV 111.1kc• 
.:m asses~mrm tor 1mr:um11"01 \\hen ;.tnJ ""hilt "u'-h lua1b 
are on oonaccrual. or 1ho h1n h.>< "°""' rc-1mc:1urcJ Whtn 
a loan \\Uh unique~ d1arac1oru1"' h.h h.:.·n oJau11tcJ «.I 
"""'!: 1mpa1reJ, 1he om.1<1no .~ lmf"\'""""' "111 i,., mca .... 11"<..J 
by the Compuny lblllll Ji ... oun1eJ c.a,h a ..... ,, CXt•'I'( ... 1 ... 11 

11 o< <k<nm1n<,J 1h.u 1hr ,.,1~ (mn.11n1n~) "'"'"" r/ rrt"'Y· 
mem for tlie loon ;, <he •ircr:uoon '" l1<1ui<l.uk~1 uf the 
unJcrlytng culla1.-r:ol In 'll<h ~ thl' ClllTl'lll r.ur \·.1l11r 
uf 1hc wllitcr.11. rcJ,"'cJ l•y C<N> 10 ..:II, will I,.. u...al m 

pl;n, n11l"a•mRl.I ""'" 1l1n•~ . A.J.Jor11,.,.1Uy. '""'" 1mp.11n.J 
lomu \\ith «>mmolln..'111\ ol le» 1h.m $1 m1ill•>n .orr ,1i:arc• 
g:ucJ fur lhc purrc:l\t' of nh."".hllrll\K 1m("lurml"nf u. .. ing 
ht>tC1ncal lo.'l~ fo.lChlf') .l\ ;J mi:.Jrb vf mt·.htUl·in~nt 

U the.: r~surement nl rhr 1mra1rN ln~1n b It. ... " c.hnn 
1he =ordcJ 111v .. 1mcnt in 1he 1,~1n (inclu.Jong t1.:cruc.I 
tmere~a. net di:ferro.I kc'ln lea or c,.~1 nnJ un.u11onl:.t1.I 
prunium or tlocuunt). an impunnl!m ls reu..:ni:L.J hy 
<..rcming L'f' ndJufting .m cxlSUl)U; 11 lf,~a1 h11\ ur tht.• nllnw 
imcc for l1•m l1is:.c•. FAS 114 ,1,,..,, n11t ch.1nnc the 1 1mln~ 
df chnr~c:·nff~ 1.1f1,.,ans to rdlec.:1 thr .1mnunc ultun.ttrly 
~Xf'H.'l""tal en he e1,Jlcrtc1.I 

II mtcn~t ,1"''''° 1hc hovk halinocn ,of .1!1non>«no11 
nn.1 rntmctut'l!\.l l,,uU> (mdu.Jm~ J,uJ\.'t no loni.:ct Vf\ 

:nlln.:1u .. n.wl or rcs.uu""tun.:J .ti yc.u C"nJ) k"I htt-n .K4nH . .J 
141,J.,1 their ongtn.il 1mm. $ftO null1<1n 1~ mien.-.. woulJ 
h.l\c ''"" t<."l•'f\1..-J in 19<16, Cl>lnf"\l\:\l •11h $27 m1ll1un 
1Klu1lly n...,;r•nk..J. In :WJ11i1.lf1, th\! mh,."fot tlut W1.11J"1 h.1\1.• 

"'''"' """'"'k-1 un.kr 1h.-111111111.11 ,....,.,. f,.., 1lw S50 111111,..,, 4 
1.uJl>f"lnll.-1m11 •1""1'.lo,c ... m1 (.,..., Tohle 11. l•••11t••· ~) 
'"'the I"" L1l\lt-J l'ln:cmh-r ii, l\/'l6 "·" $S n11lh1•11. "'"' ' 
1"n-.I " 1th $6 m1ll11111 .1ctu:illy r.cor<l..l. 

'l:ohlc I 'i MJIRlllJnU"> the 4u.1n<rl1· trend m forrcl,...,J 
l k"h. T11M, 16 '11m1n.u1:,~ k~r .. -c.ha<J ~l.S b\ Al.ate anJ 
l\f"<' at 1\.-..<ml>cr II , !'I'll\ I"'"' 1 ....... l ;K-eh 01 !1rccm· 
hrr ll , l\l'lh '"' rtm<'<I ti> Sll'J m1ll1<m Imm $166 molhon 
11 lln<utl,.., ll. l'N~ . Arrru~1m>1d~ 51% • .ff,~ 
•uc·h 11 llrnnolon ll, 111116 ha•< I"-"" in 1h... ponfi1lou 
1hrcc I""""' Ir ' • wllh l.11111 .11,.J ai:ricuhunl rrurrn•o 
rq·nMmmi:.tul ... t.mt1i1lly 11ll t•l thc .um.,..int ~1~rdun 
tlth."t'.'! )~ 11'1111 .. 1 

TAllU: 15 QUARTERLY TREND OF CHANGES IN f'ORl!CL OSCD A89CT8 
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LOANS 90 OAYS OR M ORE PAST OUI!: 

ANO STILL ACCRUING 

Table 17 >hmV!I lrnu" conrr.icniolly I"'" due 90 Jay• or 
more ao to i111 ercst m princi1"11. hut nor includoJ in the 
non:iccr""I or rcsuuctutc'Cl ca1ci:•>rlcs. All lt1an_• on rhls 
categ'1ry are b<>th well-secured ;m,l In the pmces> oi wl­
lecrion or nre renl esrntc 1-4 fumlly fifl>t rn<lngngc l<.mm 
ur t:unsumcr 1omu chat urli.! ex4;!1npt un<lc1 rci:ululOr\' 1ult<S 
fmm bcin~ cln~~1fieJ IL< no•'-<'lCCnml bcr.:1use rhey nre nuto· 
mntically chorg~ off niter bemg past due for a pre:scribed 
pcrh11.I (b'Cncm1ly, 180 days). Nmwilhsmmlin~, 1<111 CSl<Jtc 
J-4 l'runlly loans (fil'5t liens nnil J11ninr !ten<) nrc j>'3ceJ on 
non>l<crual wirhin 150 Jnys of becoming pa•t due nnd such 
nonttccrual It.ans are exduJcJ fro111 Tnble 17. 

TAm 17 LOANS 90 DAV'S OR MORE PAST DUE 

AND STILL. ACCRUING 

(lnmilllutu) On:~ribtr ..ll, 

l996 1 .. 1 19'14 19il1 tl>Ol 

Cummcrcii.l S 6S SU s 6 s 4 s 4 
R ... alnci\rC' 

1-1 f:mlil\ 
hm mungagt" 41 g IK 19 19 

O.hct tesil es1;1t(" 
1u4_1rtga~.: 59 l4 H 14 ll 

Real cil-..ce 
com1tucuoo II 

GmwmLr 
Reul nt1m: 

1 .. <f h1mlly j11mt11 
hcumu11~C' ZJ 4 4 6 

c .... 111 "'"' 12tl 95 1! 1l ii 
0tht:r fl'VHIY~11g 

crcdll 11nd 
nmnihlv io I J'l.;IVll\l"nl 

Total c0.flsumc1 J63 100 17 so 06 
Lciuc fm,ux.mi;:: I 

To<•l S3ll S l 1~ $118 $QS till 

ALLOWANCE FOR LOAN LOSSES 

An analysis of rho changes In the nllnw:mc• ror loan lns.leS. 
including chnrge-offs nnd recoveries by loan a11~ry, Is 
presented in Note 5 to lhc Finundnl Srncc:menl$. At 
Dccrmbc:t l I, 199/i, chc nllownncc (nr lo:m I0!1$C.< wn< 
$2,0 IS milllnn, ur JJJ0% of totnl lonm. comrarc..J w11h 
$1,794 milllon, vr 5.04%, Ill l)c;:cml,er JI, 1995. The pm· 
vl61on f,ir loan lc»'SC> wn• $ 105 m11hnn m 1996, .:omr><•r"<I 
with none nn,1S2001111llion ir1 1995 anJ 1994, resp1!c11wl1•. 

During 1'191 nnd !\I'll, the C'.t11npany luicl a $iynlficanily 
higher rnwisiJ>n for loan ,,,.,,.,,. thnn in 1he ycnl'5 pnor 
rcwl11ng from n nntumwldc (par11C11l~rly C'.nlif.1min) 
rece>:.i1"1 iii well n~ lhc Com1>at1)''> •xnminalllm 1>rn.:ess 
nnd tluu of iti. rl!gulator;:. As both Lhe t.oeonouuc t.'nvu"On­
rnent und the ne.!it qlli11ity o( the Comp.my$ hm port· 
loiu> lrnrrovcJ, 1hc Co111pruw bci:an reducill)l Its provisum 
Ill 1993an<l iY94. In 1995,nsCnlifommconunua;l mmnke 
prC1gre.s in 11$ ccon,>mic recMcrr nnd as lh~ Compnny con· 
slllcn..J the ollowttllec fo1· loon IU<SScs ndc4uatc in rdatioo 
hl iE~ CXining ltxln fJOrlhlflO, 110 pl'\lVisinn \V!U 1nnJc. The 
Company made u $35 mlll iLm onJ $70 million rrovlslon 
In lhc lhit,J unJ fou1 th lJUJJ tcl'5 1)f 19%, Cc$pci:tlvd\', which 
were rhe 6m provisim's since rhc fourth quurter uf 199-1. 
Thr Comp:m)' rm1kl1mtt!S rh.tt Ir will e,mrmuc malang 
11t<:rt't11e.nc:d increasc.10 the prO\'ision of arpl'IUCuu.11eJy 
$35 11111llun 1hnlu~h thr fourth 4uJJ1cr 11f l997, when ii b 
exrccreJ rhar the pmvisinn 1vill oppmxlmnre ne1 charge· 
nflis. In uddluon, che Company <1bsorbcd tbc $770 null1on 
111 nllownnce for loan losses of Fim lmcrst'Ol• as A resuh of 
che Merger. Ncr cht11g~-<1ffi< in 1996 were $640 million, or 
1.05% of ovcrt1ge 1urnl loans, rnmpnrcd wi1h $1.llS million, 
or .83%, in 1995. Loan lt>ss rocovcric. were $220 million 
In 1996, compared wlrh $134 milllon in 19QS. Tnble 18 
•Um1n.iri2e• net cli9Cgc•off• by lo.an Cllt<b'l.lfy. 

The larg .. ~t c.11cgory "f ncl dllugc·Olf> in 1996 w"'' <."Mlh 
cJml lt~•m. cnmprising mor<' 1hnn 50% nf rhe mrnl ncr 
charfo."'·off$. During 1996, credit card ~ro!S chnfl!"-olTs tlU< 
to i:mnkruptclc> we.ro $17 l mdJh:m, or 42%. o( t()Ull crcJit 
c.11d dw~e-off•. compared wi1h $82 mJlion, or 39%, and 
$54 million, or 39%, 111 1!1!15 nnd 1994. resJ)ecrively, In 
add111on, credit card loan-' JO tc) 89 days pas1 due and suit 
ni:cn11ng totnk-.1 $199 million Ul December Jl, 1996. com­
pared with $127 mlllfo11 un<l $7 J mill ion at Dcccrober31, 
1995 unJ 1994, 11$rectiwly. 

During 1\194 and the lir.;1 h~M of 19<J5, thc<Amp:my (:l'l.'W 

I~ ctetl11 c:inl lnnn f'lmfolio through nntltmwi,lc direct 
1Mil c«1nrRig1u .l> wdl a" 1hr<1u.1Jh tctnll outlets. TI\c 
UbJCCllVC or Che Jirect 111ml Cflmpa!gm \V:LS lughcr-yiclJJni: 
lu:1111J 10 h1ghcr-ti>k cnrJh11l.lt:ro. As th= lo:uu rontlnu~ 
to ffiotUl't:, the H,)J{LI UlllUUfll or C1n .. -\fif COtd Chllf~t:~lfT$1 
nnd che perce.nra~e nf ner chnrge~offs ro uveruge credit 
cord lonn.< nre expected t0 continue at levels bl~h~r 
tlum cxperknu-d prior '" th~ tt1mpa1gns. The Company 
contmunusly evnlu:ue.s nnd nmntico15 its selec:tmn critc:rln 
for direct tnnli crunr;iigns al\d other t\ccoun1 ncqu1slci<1n 
in~tluiJ, h> •ccmnrlJsh lhe J0>ired rlsl</,ust<1111er mix 
wiihin the creJir <:nru porrfollo. 

TABLE 18 NET CHARGE•OFFS BY LOAN CAT~GORY 

Ot~riul11nn') Y.:1utr1<~$ l~Jl11 

10% ICIQS I~ 

""""'"' "ol Amnmu "'"' A 11lo)l.Ml1 ._. .. 

Comull"J('IDI 
ftcnl ~t~fC' 1-1 f,u 111ly t1111-f monw;.i._"C 
01lu:·r real CM ale uiun.::1s:c 
Rt'\11 c~lil l C' connrue1lon 
Cur~1uu~1 

Rt.1l ('.atnct:! I-~ fomlly junlnr lko r:um~'t 
l 7111"tli1urrl 
Other tt\\.ll ... lni;: crcJl1 11nJ Ultl1Uh Y l"Wll'lc.Hl 

1'1-.tlcon.tAm1c1 
Leak &n1u'l£inJ: 

1..->htl 1\«:I J.oo.nth:tf)..'1!'""°"6. 

Any luan ilw1 h ft'l~I due a' to pril-.:il"'l or inlue$t ond 
tb:it Is nm both wcll·~ccured anti in the prot;ess of cullcc· 
tilll\ ,, gdlernll 1• charged off (to tho extent that jr rxctt>.:6 
the fnlr vnlur of nny rcfa1ccl C•ll h11en1l) nf1or a prcdetotnllncJ 
pcmxl ol' time thor Is hn..:..1 nn Iron cncegory. For cx:imrlc. 
credit aml loans gcocmlly arc chal'JlL-d off wi1hln 180 days 
o(becoming past due. Ad;.l1uonully. lcxi°'1 nre ch•rgcd 11fl' 
when classificcl as~ loss by eirhcr lntem;il loon e."1mmc111 
01 rcgulalnry exnrnlnt:!l'li. 

The Comptlny has an cswbli>hcJ prt'<:<'» to derernunc 
1hc nck-quncy of the nl11»vnnce for Jc'1n lt>.<stt< which usscsses 
1hc risk nnd losses lnhc1'Cn1 lo lrs pvrtfollu. Thi> pmccss 
provides"'' 'llluwnnc:t: c.misisung 1.if •wo comruncnts. 
allocated :md unnllt)C(ltctl. Ta .arrive a1 rhl' nll001tal com· 
tJ<.1'10111 o( rhc ~I lownnc~. the C.m1pm1y cc.nnbines e>tinwces 
nf the allowances nce.:kd (or lo.uu annlyzcJ lnJiVIJwlly 
(mdudiug unp;mecl loan> $Ul>jeCI tu FAS 114) anJ loan< 
onalr....d on a pool lmsts. While covcrnr."' of one yenr'• '°"'-"' 
Is oftcll aJequare (pa,-1icular)\ for homogeneoUl pool$ of 
luans), 1hc time pcrioJ covcrcJ by the nllowMce rnny vury 
bv rnnfo)io, lxiseJ Oil the Co101,:my'< bosr ~nmare o( the 
inhcrcm '"""'in the ct11ire Jl'<'ltfolltt ... uf 1hc cvruuutlon 
llntc. TIU! Comp.'lny hns 1.lccmc.l It pruJL'IU, when r\'\'lcwing 
1he m•cr.111 Jllowancc, m mnlnr.iln n torn I ailow:mce in 
<XC($; of projL'ClL-d I~. Tu mltigutc 1hc irnprcc15ltm 
lnht-rcn1 in m1)St estimate.• of e.•tx-crcJ c"TI:dll lo;.,c,, th• 
~llocatcJ comp1mcnt nf the a ik>Wnncr h •urpk'fll<nteJ hy 
an unallocru<~l c<1111poncm. The unal 10011<.-<l comrc:incnt 
lnclmles: manageme1tr's: 1udgmcnml dt!rcrm1n~tt1011 ()(the;:= 
\10munt$ n<.-"Cessnry for concenc.rm ion.,. econom•c. uuccr .. 
tnuulcs and ULhcr subjccth c factnrs; correspond10l!ly. 1hc 

"'"J'lfllP,: ""~Df.' 

... _ 
lONn~ fnln• ~ .... 

s ll6 .so .. , $ 17 I~ "I> l Ii .21 ·~ 
10 .II 10 II 1? H 
(7) l.06) (II (,OZ) 41 55 
i ,09 &: 1 H 

19 .)I II 1r lO .w 
)68 7.44 (Q; ~.;~ 120 ~.~! 

ll9 1.91 11 I 71 15 1.26 

S?b 2.91 149 26i 16~ l.Oo\ 
H .89 4 ll (!) ( 15) 

$640 1.05 % S-l&I SJ 'If. S240 .70 ... 

rdatlomh1p nf the unnl1orn1eil coruponenr 10 the total 
allowmu;e li>r ll.ll\n I~ mny fu1c.uu11.c fio111 rcrw.1 h) perio<L 
Altlm11gh 1ruuu1gcmcnt brui alluc:lt<.J :1 JX>rtk>n u( 1hc 
nlluwnne< ro ~redli~ l11nn cn1.eg<1ries, rhc nJeJ.tut1cy uf 
the nllownncc musl 1.,., co11>idereJ Im iu; cotlrct.y. 

TI1e Comr-,ny's dctcnmnauun d il1c lewl nl the allow· 
•nee and, correspondingly, che prov1s1<ln fN ICJ•n lo.~ 
ro5U: up...,n vAnouJ Jud~menrs and 11')5Ump1mns.. 1oduJing 
~enerol (patticularly Cnlifon11a'1) ocono111ic cnnditi\'.tl'IS, 
lonn ponfoho cnmp1.1011ion, prtor lo:m ln;s expericncc a1iJ 
the Company'> ongoinJl exnrnhuu u;m pnxe5' an.J tha1 of 
Ir; regulmnrs. Tiie Comp•ni has u11 lntcm1d risk Jl\llJ~sls 
mul review •'tnff 1ltat reports rn rhe B11anl of Diret.'ttirs and 
a1111inu.i11sly rcvicll'$1<mn 4ualiry. Sut:h '""'lcws nbo a!.<i•t 
mnn:1gcmen1 tn ~rnhlL<hing rhe level of tl1c nll111vt11iec. 
Simllnr " ' (1 number of orher large natlonnl hMb, rhe l\1nk 
has heen Im """cml ycnr.t 11nd coutlnue< 10 be ex:imin..l 
hy it> l)runory rcgul11cor, the Office.,( rhe Compm1llcr ol 
rhe Crrrenq• ((XX':), and has OCC cx11111111cn. 10 rcs1Jcncc. 
Those exa111um1lons occur throuiihrmr rhe ye.ar •nd ""b"" 
vant1u• ru.:tivllle> of the lla1'1k, incl"dmg <pecthc SCf!111Cl'lrs 
n( the lo:m ron folju (for example, commcn:inl real <>Late 
nnd >lmreJ natio11.1l ct'(-.Jits), bi ndi.lirinn tn rhc &nk lit!ing 
eumln<..J hy the OCC, die Pnrent nnJ Its nonbank •ub­
~ldiMies nre cx11min1-..J hy the Fe..lcrnl Rc.<crvc. 

Th<• Compnlly tt11l$lde111 tlic ;1llc w;1ncc for hm 10>..,; of 
$2,018 million .cJcqu:itc 111cover106.<C> inhcrcm in l<t•n~. 
comrnirm~nu to rxreml cn:e.lit :md srnmJhy l..:llc.r~ or «.:.n..,lh 
m L>i:ccml>cr JI, 19%. 

m 
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CORE D E POSITS AT Yl:A R C N O ti BILLIONS' 
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DEPOSITS 

C.im1>.mt1t\'o ,1c1ull ol 1iv<m1."' J.:p1w,t1 h~la11C<'> "['fC><!ntL"1 
on 'fohl,· S. AVt'r.•~·· U'«' 1h'l""ll' on<·n-.t>cJ 'N~ m 1996 
rnmrnreJ w11h 1'195 rrlmarolv du.: Ill the M<ri;cr A\·em1,"' 
toorc Jcpoul> h111<k'\I 7()% 11nJ 72'lio 11( I he C.:ompnn~·· .WCT• 
n1,oe t<11,1I u•«:t> In 1996 no.I 19<)5, ~!"" tovch 

Yrnr-.,nJ dcr<"" l>.1honte. "" rrncnt<>I on T•hlc 19. 

nur rn OCPOSITS 

, ..... _, .""-..... ''· ... ,_ &·l"U ci... 

N.-.,1mcr0o4 I,,....,,,_ Sl'l.071 St~. WI ll>J'!, 
ll'llt"rhl burtt11chr-i:Ltn& l.79l ~'Ci !Ii 
MIU\.:lUl('H.J 

ufl"t't,.n11~ ll.947 t1,lli1 ·~ 
S..v11v1n1ifk~1n M.76'1 JIJ•lh •l 

(:._.,..,kt-itOt Rl,~81 17,RSll IJS 
f'lijhutrn1('J..1,..,.1, IH<\ li~ tlSI 
r\-p•1h m t .. tt-11.:n •tlh<i 111 ~1 1(7(. 1"11 

k.1'1.tl~""'"' $111.Rlt Sl~.'ltil 110 '\, 

CERTAIN FAIR VALUE INFORMATION 

~AS 107 rc11t11r<> th.u the ( '01r1ran1• ,1,.,.,ln;c ... 11111n1c.I foor 
\•11lut1 llJ( ccrtr.111 h1Hmc1.il ln'lirunwnt"' Qurn~I mMk1~1 
rricci;, when twoll~'hlc. flrl' tl~td to tdlto foir Vt11ues If 
m;irkcc 1.1uuh:~ 11 1 ~ l\l1l .1v11il11MI.', whkh i> the c.:.1w hu mlt'tr 

u( the Comrant~ fm.1nc.-;1l 11btnun~nu,. m .. m~"t·nwfU h.'-~ 
l"'"'llkJ it. hc~rstun.\lcLilhc ukul..t~•ll•~· il1c £11rv.1hin 
using JlSC4.."tUnln.I c..uh fl,nh. J-'.-J1r \·:due ..1n\l.,u111• "ldJ1·r lit:•m 
honk lxtlo11Ka; hecau.~ fair v.tlu~ .lfh:rnpt 10 l: 'l"'IUIT 1hc.· 
tffl"Ct ,l( cuTR"nl m.1r\.e1 conJilhm) (ft11 t"X...unrlt". lnrcn.-,.1 
m10.) t'lt\ 1hc Cvm.rJ.•W"• bnan~1al uu.1n1mcm .. 

There w:u ~ J"°",15e 111 thc nee"' (pn.mnnn) .. 11ht· I.tor 
\'.>luc ovor the <.UT)'lng \'illue ,,f the (~m1r<>n~'> l11\ lll<iJI 
1n.>1..nuncnb al 0...'1..emhcr JI, 1~>6 ct11up.m • .J w11l1 1\,t:"nt• 
1...,, ll. 191)5. Thr Comp.>11y', FAS 107 'h"'h"orn "'' 
prcsenc~ on Note I~''' 1h• Flnaou,11 S1.11orncn1>. 

CAPITAL ADEQUACY/RATIOS 

The Cc1m1"<my u~es u v;1tli:cy pf U\l.."ll.'tlr,•.) h• ,,.vul11.ttc cnpit11l 
.1dcqL1ncy. Munn!,remcnt rcv1cwN che vnrmu,.. n1pl1nl nlt::t\Hfe".\ 

monrhly uml rnkcis rippmpriurt: at..:liun 1n \'rl'\UI\' 1h1ll 1lu.·,­
nre wi1h1n es1nhll<hcxl lmcmul n1hl cx1cm11l ~111dcl111c.. 
The Comp:iny\ currenc cnpnal l"l'bll hm ~xtcl•.J, <.:11rrl"nt 

gu1\.ltlines c~tuhli...shcJ hy in<l11, r rt• t'CJ:Ul11tur:). 

RISK-BAS£0 CAPITAL RATIOS 

The F'cJcml R<."SCrw lh1n.I (FRBJ .uid the OCl. h>ll< "'l· 
ho:.e.I c.,rltal (RllC) jt1110ld111e< lor lxml l111LJ11\j! ~""'!'·"""' 
.uiJ nauonal b.mlo, ""f"''Cllvc!\·. The FRI\'' 1hc J'flm.iri 
n:g.1Lmor r.lf the P•n:nt .on.I 1hc OCC 1$ th<' rrhn.ir\' IC)tul.1 · 
rur for th.: IXonL RBC gu1<ldt11c'< c•1.1hlhh • mk·;tJjll'lc..I 
ratt<l relating t:11punl hl J1fierrnl Cllq~nm:" ot .t'\4i('h .1n..I 
,,ff.tx.Jaru:e i.bttr cxpoou~ (~ ... Nute 17 1u 1lw Flu.in<iJI 
Si-;1rc:mcnD for ._..,IJ1tHil\..ll intonn.01'-m ) 

The Company\ 101.>I RAC'""'' n1 l°lt'<•mher II. 199CI 
was II 70''{. .mJ 11> 1il'r I Rile rm""'"' 7 Ml'\.. c•u-.."1· 
1111! chc muumwn 11uiJdonc< of b'lb a1iJ ~·x,, l'Of'-'Cll\dy. 
The mu"'"' l'lcccmh.-r ll, 19'>5 ,. ..... ., 12 46% .m.18.Ml'llo, 
resrecuvel\. The d1.-c.:.n•;1't' In tht Citnr-mv\ ·~·t.11 tn.J 
Tier I RllCr:1U....at IA'Cc111b.:1 H, 19\16c'""l""'"""ilh 
19'.15 f\!Suhc:J 1•rU11dl1ly lnun 1111 owcull lll<.1<'1.,.. Ill n•~· 
wotghu"I """"'Jue l•• ihc Mcri:"r 

The C"'1r<mr'• rl<l-wcl~ht"'I .1'''"' •re t.1!<111.11...J ,. 
•hllWll 11l TAhlc ZO. R1•l-wci~h1<.J l"la11tc 'hc<l ·'"'"" 
w<re $26.i h1ll1<m .md 'lil 1 I hilll,•n 1..,. """' h~.11 .1,"·I• 
•>n 1hc C<'1U•>lid.llc'll l>.ilnn<c 'locct 1•f ~IOl!.lJ hdli1•n 11nd 
$50.} M l1m ul L~.,;cmf.cr 11, 19')(i.111d 1\l'J'i, IL"'l~'tll\'d1·, 
n1i a resulr of we1J!hrmg Cl•ru1ln lH'e' nl n'"'''lS ; II li.••1111 th;1n 
100%: wch 11<>.:l<. lor lxi1 h l~cenrhor II, 111% nnJ l'.195, 
suUsmnunll, consisu .. .J u( 1.Jmn:. tin ur vunnunc .. ~ hy the LL'-. 
J?twernmcnr c•r ics ~ l ~l!ncll':ll (risk·wf.lh.,tlu"'l 111O'X111t 20%). 
c;uh nnu duo frunl h.onk. (0% [ I I lO'll>). I •I l11111llv lor>l 
111c•ny11!(C I'""" (50%) .ntd J'rlVlll• •oll1lll"lllll:c,l 111unw.1Nc 
hl:oliJ."1UOI" 1-ackfil [')I 1-~ 1:111111\• lil'l<l ll~>rlj/,lJ.'C !..in< (5(.1'%,), 

TABl.f. 20 
RIS K '"'8AS£ D CAPITAL AND 

LIEY E R A G E R ATIOS 

1-.hu•-• ·-Ti«"• I 
t.-:iwmoo •rocltkllJcn• c:qai:iy s n.s 
rrdnn~J .. lkk ,., .~ 

Gu.J1.11nttti.I J'lfdc:tn!J bmtf.cpl inLC'rab 1n 
( :i"fl~nY" ... 1'-tn"hmnnl ~"~ 1.1 

(,J •• Jw1U •rJ •IChrr Jrduc_titlt& UI (8.S) 

li• .. 1Tlil"t I CJ1rtul b,f, 

fllf ~ 
\hmJ.1tc1ry 11"10W111l1lr .lrhe .l 
S...iloJm. t('J Jc:I~• "Ind w~-..:w-N ..r'lm'lf t.1ch1 l.I 
All1•,11.10Cl' fu1 1'.1 .. 0 lo,!<fl 1lkw •. 1lil· m Tki 2 1.1 

1'ieo1 Tw.- Z L11ru_..1 J.4 
T111.;11ti,k-h1111cJ1:·11rltal $ 10.0 

IU-..k·•'<"H;ln<'lr 1,.,fonu ~he-r-1 usset.' $ ~l.l 
ft1,_k . ...,_.,i:ht<'>-luH·halrinu.s.httc lt\"n".,_ 

Com1ulrmrnn Ill IU':.lkt: tll rurcl~1lW k\'UH to. I 
Stimdt•t lcuen uf cm.ht l .I 
f'tlu•f .s 

li1u1I rbk·wl"a(.:l1t('d l•b·b;tlan~ 1hf:ct iu.-.'" 11.7 

t t..111Jt1'1ll 11nJ 1-.hcr JcJuc11U1u Ul (Ml 
Afl•1•·afk.l' far ludn )O!!reO nt•t induJeJ in Tin-1 (,9) 

liol 1hk .. ••c.1.,.-tual ~ti S RM 

Rh-k·l-~I nl>'ml r:n~ 
Ttcr I ~11r1ul (1'1i mmlmnm ttq111rttnnlt) 7.~ 
Tt•.sl ~ru::tl (~ mmlmltm f«tt.1tnunic111) 11.70 

lr\·tfll&."t' Utk~ ()'\. muumum n~I) lll b.6S'" 

l~ ...... 11 , .. , 
th 

I 

(~I 

I!> 

10 
~ 

t ~ 

" $ IG.Z 

l7 

lit 

(.SI 
(I H 

s 41.l 

~ .~ ... 
I! "4f\ 

7W•• 

1 11 £.,t..JnSilJ•1:1..inufSn>C"'l>~"J.Jiw. .-.. 1t.t........,. 1\ 
·~~~-~lh ....... _.,.,,.....,,W97 

1lt\\thn~•- ... bk\3"C.-.,..m ttnh:~tw11.......il1ttc 
tl•l.J1hr'*''*1orJnn..,..<1t-J"".rr•Wik+._ .. ,..,~ 
"" .... .,.'" .. 161 ............... 

l\ITtnlnto1..lJntdea.t.,-1f11Mkrtr.a....-.u:ail-1•(.-. ....... uh Ill.. 
•-flUlbi'flQI Cl't MJ ~brr U019o whidf ..-rt «Ji.L.uJ W ,.,,,... 11111 

T•ulD('Hal1 

Ll[VERAGE RATIO 

li> >u1)rlcmcm rhc RBC guulclon.., 1he FRR a.1;ihlt•hrJ 
a levcrai..~ rnuo t,'lnddme:. The- lcvC.mj:.tt t;ltlO con.S.ut'."t ,,( 

Tier I c;1r1ml tliv.l.:J by qU!ll1l."fly a\OCf,lj,'C total 11»t1>, txduJ­
u~ f:!\Xlt.lwil1 :inJ cermln 01her1rem~. ~minimum k"\·cm~c 
r:uki .J.."•idtllne i' 3% for lxmkinu t\rJ:,mimti\1th that J~• nut 
nnrlc.:ipacc .signiht.:.ut\l Art'IWtl' anJ th.ua hn"c w~ll..J1\'Cfl(thl'll 
rt<k, cxLcllcnr n:;.<e1 qualil\'. hi~h ll411kli11•, ~'<•kl ~.ornlnir 
and, In gtncrnl, nre c<.1ns1d.,rcJ CUf.l•llllL"1, M1ullg l'<mklov 
lll'jtonlm1hl1~'· Oihcr bunkln11 ul'gan11a11u11> urc Clll'''"'"'I 
111 hnvc tarlus ol m I~"'" 4% l'n ~%. 1lc1...,mlin~ UJk>n 1hclr 
"''"""'"'' cr>n,litlon all(I grnwl h rln11' Higher IO\"<r.ll,'C m1i»• 
tuuld he re'-1u1R:\l hy rhc pnruc.ular \:.Ht.um~t.\m.:u l'l 11..11k 
pmhlc ut a ~1ven hanlung 1Jrg-Jnunnn11 ... The Company\ 

1, '""~"'ml•»"~ 6.cWA.wl<l 7 4M .. •1 Lb:.:.mbcr 31, 1!1'16 
Jn.I 1995, «•!"'CUV<ly. The.!,~.,., Ill the le-....,rni..., r.111<1 
11 l'lt<-•·mhcr II . 19% rnmrarc.J with 0.-ccmber ll. 1991 
fc-.uh...J J'rllllJtll~ fl\Ull •fl U\Ctalt 11\Cretie U\ quartn\y 
.wtr.i£C h._tal 3).."'\:.h Jue ro rhe Mc~"'el'-

... llDICltAL ou•oSIT INSURANCE CORPORATION 

IMPROVEMENT ACT OIW t 991 f PDICSA \ 

In ulklu .. ,n "' ndclj~unc ,, n .. k·bl\~ n~"'\.._'"11\0lr S"t"$u .. n. 
lllll ·1A reqult\"1 1 h.n the lcJcml l'l'f~\lbwry a1,oencics aJ.lf't 
r\..')tUlt\1 l\•lh ddu\lnq five C.lJlhTil t lCr"\: wdl car1mll:L.J1 

" 1,~111.11ely c.1p1t.1l 11.,.1, tmucrc.1ri1all:~I. •i1,01il\cruuly unJcr­
c.1p1mll: ..... l .1nd <1hk11lly 11rnl~r~11plrnlncd. UnJcr 1hc 
''*ulm ion,, '"• "'wc.·ll c.orilall-u...J'' tn.)1hurum mu~t h1wc.• 
.1 Tier I IWC ra1m uf 111 lcihl 6%," wral c:aplti1I rr1110 of 
11 l c.1~1 10')(, :iml" lcwr.1Ht mtlo ofat lco,t 5'~, nn,l 11m 

1..., ,uhjcc1 cu 11 capn.11,ll l'l'CI lw order. The l\:111k lrnJ 11 

Ticr I RIK' rn1krn(ll.S3%, .1 <<llnl c:ap1ral ratlrn1f 11.00% 
.1111111 lcwmll" r.ulu uf 6.81 'lf> or Docemh<r 31, 1996, com· 
J"n:<I with lt.l. ll'K., 1ll3% 011,17.8!1%01 Occemhcr II. 
11N5, rc,rccuvdy. 

ASSCT/LIABILITY MANAGEMENT 

TI1c '"'"''"'""••'I'""''<> .,r a....ct/ltahil1t~ 111.11l.)l.'<'t1><n< .1rc "' 
m:t~l),t\': chc ,Cn\10\ H)' vf Oet mrcr~r S('te\\b (0 rorennal 
ch.U\J,!h m mttrnt rmo .mJ ,,, cmb.nnc«! pruhrn.b1lny m 

\\~IV> th.11 J'R>ffilk •u(hCl<IU l.WarJ l<ll u11Jer<loOO ,lnJ 
cuncmll<>J rr<k. FurnhOl! posni<ms e re kepi w1th1n P."'· 
1.ktcnnincJ l1mlb c..lo1gnal hl msurr th.;u ruk:~G1k1ns:: IS 
lk>l c•~c"n·c .ll'IJ 1ha1 hqu1J1t~ i> J""l"'rlv nunai.<c<l. 

lnh."'ft"'t urc- n,.L. clf.'Cuf"l whm n~n ~nJ lt.,htlniC' 
rcrru;:c :.t J1ffcrcnl um~\·'' 1mc~.J ran:' c.hans..~~ Fur 
cl<ilmplc-, 11 hxcJ·r.U~ "'"''"' anc fun.k.l wuh ll=mg-i;alc 
Jcl-1, 1h~ -t•rc..J N..1 .. ~11 .1""' anJ l1.lh1lny mies will 
J.._, luw m aum 11'-'J:·" t\.'C' tf mu • .,. mcn.,1'\iie' The Cmnr:iny 
rdcr) tu tht) l~'J'C "' n\l al "'1enn \trocture rask:• There'"• 
hO"-'t."\.'1.·r •• motlu·r i.•urct! of mtcr-Dt rmc nsk, wl11J1 rouh..,, 
ln~11 rh.11'\j!ln~ 'f"l'<'·kl< """'''"" ln:in ,..,J df[(lSll mres. Thc<e 
chan~11111 <prea.I, are 1101 lu~hlv correu1ted w chan~es in <h• 
lc\.d u( 11uerc'' r.11c" nnd are drl\'cn hy uthcr market condt· 
l Ii'"'· n,. Co1111~my C11ll• (hi• err< nf r1$k "h:.sis risk": It 
b 1hc U'IOJ' .. mY'• mnll\ ""'-1urce u( intcresl f'fltc! rbl m\J b 
~l1tnlf 1L.mtly mun: Jlfhtul1 tn l lu;1nc1fy anJ man.ilgc llun 
ll'flll ~•rutturc ti\k 

t)ur wuy cu 1u.:.n11fi.• chc linp11c1 . h111 (uw1c dmtlges in 
l11u.•1·co r.uc., will h,I\,~ ttn nc1 intc11:11t mcumc I$ through tt 
'umulurlv,· J!•'I' nH~~1,url' Tht" l(.t•J> ~pn.~m~ the n\!r rt•hk-'lli 
.,f ll<>ell nnd l1ahlllrl~ <uhJC'Cl 10 repndng In spedh,..J time 
l'r' n)l.I>. Tahlt: 21 "huws m Mmmhlrf' form 1h\: ~..omp;inr'~ 
11itf~r nut! 'C°1u1uv11y b..1.!Sl'\I nn expected uut.re'ir rare 

l 
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rcprH:in~ tmcrvnl.1': m ~pccific ume (rnmcs fur the lialnm:e 
>hcct nnd swaps M of I lccemhcr l 1, i 996. A more derniled 
cept•n o( 1hc Qlmr:my's 1nlerc."Sr mrc sens:invnv hy muJur 
3'><:l on.I llnhllily cnrcgorics, tugcthcr w1Lh an ndius1eJ 
ciunulm ivc gap mc:ISUJ'< i$ presemcd In Tab I., 21. ln mld.1-
lll•n, ii Jct11il~ S\\'llr t1l.~lU<it\' sef1etl11Jc 15 hlclWL.J in 
T:1~1~ 24. 

In uh .. 'lt\lriz111~ as1<:ts anJ li>bHirics •ccvrt.1!11~ tu cxpccred 
n:pncmg timl' frmnes. managcnlA..111 mnkcs cerr:'1ITT Jlll~menc~ 
~md ••J'S-m)J(:im.:nk1rh. For cx;,mrt~~ a m.•w tlut.'C. .. )'Clf 1...-.m w1th 
11 mtc rho1 i> acl1us1rd ovc•'} 30 J:1)'\ would l'C lncluJ,-.t In 
Liu: "'0-J munclu'' cmegory msh~r thnn 1hc "uvc:r 1-5 ycat$" 
mrc~ry. There nr1: 111>0 balance •heet cmci,•<>ric., thnt have 
a rixt.-d mcC" un<l nn un~c1t1ed nMnmt y. or u mt-.: t hm li 
mln1intster~J but dm1111•• •lnwly nr not ur ul I 11> mnrkct 
nua change. An example of rhis rype of nccuullt is in1cr­
'""t•beurin11 checking, which ha• bollnnce> 11\-ntlable on 
,lemnnJ anJ i'"Y> ti mrc tlhlt dwnges Infrequently. The 
b,1JQnca 11r~ rclntlv•ly $t.ihle fmm quarter w qunncr, 
hur cr1ulJ decline hccnu~ uf t.li<lnrcrnmllntlnn If mre> 
incrcnst..J sul><r.1111 inlly. Another cx:ompk Is tho revolvln~ 
.;rcJit te.iut'C of fiXLotl•ntlc =dir cnnl loam, which J1ffcr" 
cnttnr"" rh""e lo>an> fnim ln~r~' with >Pc'Clfic<l commcrunl 
tmm1nr1cs. Given the unusuul rate mnturiq1 t.:.h:.mctcri.s:tLC:S 
,,(these hnlnnce shrct items, they llft' plne<.XI in u "nonrnnrket 
carci.'<'>ry." This catc)!Ory 1s 1.>enernlly vicwc.J as l>.:11\g rein· 
1 ivdy .noble ln tenns nf intore.t m1c varl!lh1lit1· ond 1he 
net nunmurkct linhillues ""'viewed ns rum!~ bxecl·mlc 
nssers wuh mnruntics !,ftC~tC""r t hun uni! ycor. Nonmnrktt 
ns:,cu in\.lmJr nnnm1crcsc·cn.rnln~ 3'S¢r5. tixt-4\.l· rnte: 
crl'tlit c:anl loans, n.OntlCCrual lonns nnJ e<iulty o«urlties. 
Nrtnm;trkc1 llohll1t1c .. anJ s1ockh<1klcr.- cqulry lncluJc 
>avin11> UcJK•l1$, lmtr.'<t·l>c:trin~ chccklr% nonintcrc>t· 
hearing deposits, or her n<)ntntcrc;1-1"'11rlng ll11h1lmcs, 
con1111nn siockboltko' equity 11nJ fi•e<l-rntc pcrpcrunl 
prcforreJ >cock. 

TAHU 21 SUMMARY OIJ" I NTgAllJ:RT RATC Sti:N S.l'f'IVITV 

A,Jod'f 
li.tMlit~ -anJ ttuckhokkn' r11i.1U'" 

O..tp bdtt1ti intac.tr.t t".tle ~Wi'.lj1" 

hut1'C'M 1;u~1"··'l" 

Gar nJiusu.J (U1 'ntc•e<1t riJ!r "'*·'1"' 
C11in11l1m~cig;11" 

SZO.Hl S 
IH.l'l'I 

S!O.Hl $(18.Hll 

S?0.~71 SCl~.H~l 

$ l.UJ 

S IY.~SY 
11,lNI 

s S.6111 
11~.rn> 

s n.ooii 
~ 11.'f'iO) 

S<1111t· 11S.1tt/li11hillty monnge,... 111lncn1c 1hc-se 11(1nn1nrk<1 
nssers;md llilhflfries m thl' vnriam m11imily '-dlt.b'Vtia. l11c 
Compnny bdlovo.s t'1;11 th= •lloearirnu ure m•l>lly a11'11ru1y 
nnJ rl!lld to r11m'ltle n fnJ,., scn.c lhnt the gnp •moc:nirc b 
Qe<:uro1cly <lcfinl.J. For dm reason, they remAin m the 
nonm;ukl!t cn!cgory. 111 order w maiaunu the Ccmpuny's 
(tK:us on 1hc1r unus\ml mte nm1uraty chnmcrensucs. 

Mort~'llj.'1:·b~ck ..... J lnvl"<tmcnl 1iCi:uriliC$ find f1xcd 0 mrc 
111011> in the t'Clll o.smrc I-~ fomily hr<t rn<lrtWIH"• uthcr re-~I 
csLnlt! mmtg,agc and c:'lt))umer loan c.1\tcgorie$ ore b::t!tl."t.I on 
cxpcuci.l inmurirlcs mthcr than ~m comrm.:ttHtl malUritie'i. 
Eicp<.'Ctc<l ni:uuritlcs ore .~hnnrcJ ba....,.J fn1 .1.-..lcr prepay• 
mt:nr pmjec1hlru m the cxtcnl that such pmJ<..'Cnon\-art• 
1woilohle. For ce1 rnin t)1:>e.• 1tf ndJu>t!lble-mt< nwrq::igcs :inti 
con,,umer lmru where ,1 •• 1., prc-pay1ncn1 projt:etiot1> nre 
nar nvailnble, the Ct.mopnny use• irs htstonCJU cx1.tcrience. 
The i:al' srnornirc ol5'l Jaes not allucal< Pr1111e0 hase<I k•>n• 
nn•I m,,rket. r.tte ~cco)um (MRA) savings dcpo.»ir.., 1nduded 
in mnrkct rorc nnJ othtr .Sa\•mgs-. 10 s1icc1fic. m.11umy ctn .. 
t'l(Orf<-•. Swtl>tlcal cviclcnc.• 1ndicatcs that b()!I\ Primc-b.L'ilo><l 
l!lans nnt.I MRA "'"'Ing• Jcf""81rs hnve rclntlvcly shorr 
ma1urltie>, with that·~( MRA ..... ings t.lcpositl> oomg >tllTIC• 

whnt lunger. Keeping thcin m <ii>tlnc1 cnregories (as wlth 
nnnm•rkc1) hell"' mailltlin focu• on theK mte<, since 
ffilbt c.f tht C'.omrnny'5 'hon-1cm1 net intcreo1 income 
vaclnblUty dcpcm6 un their rd,uive movcmcni•. 

The Comp:my uses lntcrot nuc Jerivorive finanth\I 
l11HomlCIU~ os nn ss:sel/Liab,lit)' m:magemt':nr tool to ha.I.gt! 
nusm:nches in amerest rme m:uuntics.11u:•)1 are used {l1 

re.lucc die Company\; cxpoo'Url' co huerest rarr fluctu.11 Ion.• 
and pmvlclt- rn•1rc srnble spreads betw<'Cll lnan yields nml 
tl>e r-.it« on rheir (nndln~ .on recs. For cxnmple. the Com· 
puny usn 1nu~rl''t mtl" (uLU.l'l,"l lU ~horrcn the mtl! mruuriry 
of MRA savln~ 1IL1Mil• to hener mutch tht mon.iriry of 
Prime-based lo.11\5. 

>1-S 

s ~.06·1 S6,l0~ $??.1111 SI I.Ill 'll.111 Slllll.llllll 
!,;<IOI '·~ 1,(1(11 l,lli7 6l,6SJ IOl!,1188 

$ 1,16\1 $ 2.10l ~IUl& S V,I()! S!1Ml~l $ 
(l,?NI) J.Z5l H.WI __!_,,!!8 

$(l.IO(ll $ $.6~6 Sll,119 $10,50! S!4l,S19J 

$(7.0>f!J S(l,40ZI Sll,011 Sil.519 s 

The 1mdcr-<mc·y~.1r nc1 liability l'<"hlon 111 IJcccm· 
h<r 1L, 1996 w11> $1,402 mil Item ( 1.1% o(mml ai;sers), 
compared with the undtr•onc·y<.~n n<r liahility posl11t)n <if 
$394 million nt December l l, 199S (.896ur1m;1J asset<). 
ThtS-mcaSUft." o( term SLRICI lffC nsk \YOUIJ mJic;:i1e 0 nearly 
oolnncei:l 1ntC{1'SI m•c nsk j'\05tl!On. A Sljll1i6t:m1 under-one• 
yenr net liability p.»llllln (un:otcr thnn 4% or 1ornl llSS('"') 

\VC111ld mdtc..'lrc thm the Cnmpltny~ net tmrresr Income hi 

expilil'll to rising ~hotMt."ftn Into""' ntld, while o similur 
"i:.c nc1 :u;sct rt-isirltm \\'Uuli.l tnct:ln an l.!Xf""'urc to tledinin~ 
..lwrt ... fCml lnu:res1 rnres. The .wcr.tJ?,e unJer--onl··~·car net 
linbillry flllllhion.~ during 1996 nnd 19'15 were $761 1n1llmn 
ancl $55S mltlilln, l'C>f'L'Ctiwly. 

Tht IWO aJjuJtnlvntb h,, •he cumulative f:ilP ,un~)Unt 
>imwn u11 li1blc ZZ pmvidc cucnp;1mbllily with rhl'>'! b.mk 
hold1Ti.J.t cornran1cs thnt prb4:nt mtcrc.sl rnh: scru1tiv1ty 
1nformu11on in :m t1hernat1\'C manner. How~ver, mnnnJ?e· 
ment docs not i'Ch<"• rhnt d1esc ndjusnnenrs Jep1cl its 
illlL'rosi rate rt~k. The hm 11dj11>tnlcn1 11110 c~cJu,lc. n<!n· 
lntercsr .. cnm1ng i\.~111, l \Onintcr~l-hc.._irfrtl.: linhi lltits nntl 

mx:kholdcts' e<JUJ'Y from the cunmlnrivc ~"'I' cakuk1nun 
~l thni i>nly e:imma :L<Sct~. ltltcrc•t·hc~nn~ hnhillrios nm! 
nil illrercrt mte <Wn(l «mrrncu uo;i...J to h<-dgt' such "I""" 
cmtl linhilluo~ arc rerarml. The wca1ul nJjustmmt line 
mtwcs tmcrcsi·hcanni: eht>cking nnd marker rtllt nntl or her 
>lll'lnw. <iop0>it> In rhc nvnm~rkct liabtli1y t;tl•'gt•ry 10 the 
•L1Qnts1 r;ue mnrumy Cltq_•1ry. This .ecnnd ..dJu:mncnr 
rdle<L> the uva1lnbil1ty of these .lcp0>11s for 1mmctliu1c 
wirhJmwnl. The resul1 ing adiuste.l undcr-one·ycnr cumu· 
lauvc gnp (net liabiUry poc<i11un) was Sl2.5 billion and 
$8.7 billion nt l'kccml'cf }I, 19% nml 1995, rcspccrivd\'• 

In 11ddir iott, the C''UTIJ'1~11'y p1;1rfor10~ c1•rnit1b~ nl risk 
nm.lyiiio 11nt.l 11e1 intcrot h1u11ne •lmubr l•'l1< h,uod on 
11111l1Jpll' inLcrcst rntc <u:nurn"' unJ pni)ccu.-.l on- nnJ uff· 
b~bncc ~hoc1 d1nngc' to c•tinu11c 1.hc f'<)tcn1t1l effect\ uf 
changing lntcrc:;-1 mt~. The Cnmp..1ny UM.~ rour :u-;int.Jan.J 
r<:<'nnrios - mies unchnnqnl. cxrecte.i mu:s. high r.u~ ""'' 
lt>W ratdl in .maly:ong mtcr<'>l mtc lldUlttvlly htr policy 
rne-.asuremmt. The ~xpecteJ mtt~ M:eo:u10 is h~s.t..J r1n rhc 
C<:lmp;my's pmJ<."Ct~ (urure ituece.s1 rmcs. while 1he. hi~h 
rates nnJ lnw rnte> sccnnrlo:1 cover 90% rrobnble urw11rd 
nnd ciownwnrJ r:IU• lllOVemenrs OO~ed on th• Company's 
own inrercrt rate mt.~.lds. Enrnlnw. at nsk 1nny he csnm::atal 
by mulriJl[ylng the •h"n·tenn W'I' ro>illons hy f'/\s.ilhlc 
chnngL'S In lntcte<t rntcs. Thc j1lilcnt•tl !kiw"c itnp;lCt t>I\ 

tamloU-' over th.r neJ<I 12 mnn1h~ l11comfl.1red roan inter· 
e5t r:tlc ri>I< limil wuh ,, •uhllmlt (oi t.hc 1mn mu<wrc ri~k. 
The curn:m intcr"1>t mh' ri'k lunu nllnw1up111 JO 1 ~1>1~ 
piint\ n( Ji:Cni1tiv1ty m th1: :l\'Cl'"'dj:C n~l inlert'SI llbltgin nvcr 
1hi: next year The 1<1111 srn1ct11rc rl'k suhllm11 I• cmrcnrly 
2 JX-"reenl cr(nnnuol nc1 mtcreii.1 1rn .. 1.>mc ha.!i~d '"'th.; earn .. 

lnJI> or risk nmtly'h Suhicct tn t h..,;c limit>, the Cumrany 
mny m:1imatn :i p:tnfcnlnr ~ap po~itl''" to ~lchlcvc n mor~ 
dc>lmhle risk/return rmd"')ff. l.:nmin~"' risk nnoly>lli nnJ 
net mcerest mcmm: $iunuluLious ulluw the Company LO fully 
explore r he complex rcL1111>nship:l wit htn t hc i:ap overt 11nc 
ont.I for Vltriou~ rate c1w1mnmcnt$. The r.,.ub.s durin~ the 
year ~howc(.l 1h.u the u._,rnp;111y"' intcres1 nuc >e:n.sil ivi1y 
w;i, well wicltin d1c f"•licy limit. Thc 1w1 imcn.-n lr1con1c 
simulation at DL..:c1nbcr 3 1. 1996 sht"'L'I .1 °"'n<ltivlty nl 
3 l»•i~ r<•lnt> he1wl"'O the l\Cl int<re>t mnrgut> for the 
hicl1.ind1hl." cxpt.-.;lt.XJ rntc sc(.-n:trh~ over chc next yc.1r. 

Tu j!el u c(\mplctc picture ,,r ft., turrent huen.•\t rntc ri.ti.k 
J"l(.)!,lfion, the Comp:wny nuro;t lnuL a1 hmh lctm ~mu.:IUrc. 
ri)k :t11J h;1:-.1~ n ... k. Th~ fWd tnn;.t 1'bm1hcm1c CPmponcnf'\ 
ol bosh risk :ire rlw !'rime/MRA spread nm! rhe rnre pntJ 
on snvingsruul 1mcrc.t-bcarin" chcclting account~. Ar <he 
penk nr rhe mw cycle tn 1989 ontl d11rtnj? the ftr~l quimer 
of 1991. the rrimc/MRA •rrcndrns wcll 11> ldl!l!c..I move· 
11\U'1~ fn other Jcpc~it r:u~s CCtu!fC"'CI s1ii't»1J~ ld lnrte•l~ m 

hi>tnric k"'cl.. Dut!t111 tl\15 time, lmctot rote conll'll<t> 
were purchased by 11\c C'-t,mpany w hed~c ngntn" mnrgin 
ctm\preuion Jue to dedioln$: Jmcre~t rut~. As h'lc.rc)t 
mrcs OllCc ogaln bq.'lln "' ri<c in onrly 1994 mu! ccmtinueJ 
duuugh mid- 1995, 1hc •rrcnd """'°""n h1ru 11nd J~pt,.i1, 
hei.'tln "' risec ng.1111 ,., rhe Prime mic inCl'ense..I rap1<1iy nod 
d~ptl!'>ll mt~ were: "lmv hl rcuct. As n tcMJh nf 1..hi) mo,1c ... 
mcm, r~< tlC<?linc in licd~ing lnwmc w1i; ro.o~hly off..:r 
by the u1Crcas111J? lo•n/dq..,>s11 irread. During 19'J6, 1hc 
Compal\\' lncorpomtt-d F1m lnrcn.rnre's 111teres1 mtc risk 
1x><hion imo it> own i'<llancc sheer and !.111.~<ed rhc newly 
comhh\t'l.l cerrn stnK.."turc risk nnd b.-'lS1S risk 1icr.;irions. 

Luol:injl '""''"J 1Mno~!J1~ int<r~l rate ri>k ui 1997, thc 
Corni"lnY is eunfn•nre.l with .«•vtml ri<k <c•naril111. lfln1cr­
cr1 rntcs ri.:Q!, net in1~rc1u income m:n)• nccuall~· lncrc~ ,r 
<lcposl1 rnre.s Ing tncreJUeS In n·mrkcr mrcs. The C'mp11ny 
C\'ttlld. h11WC\'l'f, r-crcrkncc.• Stglllfit1ml rrc.~urt. CU' net 
lnu!rt$f incc.lfllC if thctc h n 'ul1st;1nti.,I ntuvcrnem in 
doposh mtci r<la11w 10 m.1Tkr! ra1:t». Th!t l>osl• rl~k 
flnrendnlly could he ht.<t.l!1,t•1.I w 1rh 111tcro.f rlltc cup"• Intl 
rhe Comr:my l'Clieve.s rhey ;m: nnr rnn .. t:!ffecnve in rela­
uon w the risk they would m1t1!!'Jtt. 

A declining mtercst mLc en,iironrnenl niJ~1u resulr. in a 
decrt.'fl:!o.e In k);.ln rah."!, while d1.~p:>.. .. h nueA remmn rdmi\•cly 
.rnhlc, •in« th<i• JiJ nut si11nif1cn111ly lncre."o bctwcl!l1 
19\1111nd 1996. llu~ nuo l<'.cn~rit> u .. t.I ,w,,, rnmlo •it:· 
nlfieam riok to 11c1 ontero<t lnc<>tM. The Cn1111~111y hn• 
J'•rtiallv lll'Jg.J 1tg:11m1 thl• ri>~ wirh inrere<l rate Ouor 
conir:1crs purd1.ucJ In 19')6 A11,l 1ht...., 1tm:uning (mm 
previc'us yt::1~. fkax-J on it:, c11m-n1 and lll"PJ~tetl halnnc:e 
; hc<r, the Comf\lllY ,kocs nnr expec1 1 har n chnnr:e In 
1mcre.x1 mu."' woul,I nfl<·~-r its llqniJirr ['li'-'lC1un. I 
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Lk1uklny mtl'l 10 llw C,,,nf\10) \ .1h1l1ry '" m•lnr'11n. c:lih 
Om1 .Jc.1ua1.: Id tun.J ,'l'('f"tlon• .m.1 111<'<"1 ,,hhi::1111>n• JnJ 
udwr ulffimllm4.."11U tlf'I ., umdy :mJ ~O)tl dfC"t-Cl\:C h.ub. 

In mccnt I"'"· cur.: Jq,,., .. "'""' rron,J.,J tlw (:OU1ron\ 
11 nh a sclk •>11n;c 1>1 n:l.1111 dy >tJl>lc :in.I t,m·"(l,.t fun.b. 
n •• U'lllJ'Jlly'• "'"''+"' Cl)t'C .kpu.rt> anJ StnckholJcrs' 
equny furl<k..1119% onJ /l{l'.I> of rh A•<~'<" ll•t.tl a""'"' In 
1996 unJ 11195, ""J'l"<l"tll 

The rt:1ruimn~ fonJ1na ,,t .w ... r.1s:c tvlal ~1 .. "t-·h \\-.U 
J'rlm.mly JlhJVrJ,.J l•y -.,llJ< .. Nl<l >ol•.Jln.11.-J ,lehc, Jcil<J'rl> 
m forc1J:n ••tht..c•, .. hut1 ·h·rm hurruwini,."l (uunpn'l(...J ~'I 
fcJcrnl firnJ, l'l•rth;u..-.1 nn, I \CWrltlt:> •olJ under l'<"J'Urth"'°" 
.tt,'Tl'1n~m"', commrteLtl fMpt:t MW oth<·r !)hon·renn h,,-,mm·· 
ttl.f}') ,u""l 'n11tt pn:f\.'rfL"\.11\Ct.:Urhl~!!. S...·nmr•md )l.l~)rllinmed 
dcb1 uvcm~c"l '1>4.6 btlll<>n .md$11 hllllun In 19'16u11J 19115, 
r~1'«t"cl1•. Shon"""' l<.1r11>1vlll11• U\'tr.ri:c'<I $! I 1>1111 .. n 
11nd SJ.9 hrl11011 m 19W11111d 111\15, '"'l"'<tivcly. Tru>r P"'· 
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folro "'"'' ! \'°·'" .nJ 2 month••• ll< ... cmhcr ll, 111116 ()( 
d>c SHA i..u,,., Jd. .. 1CCUnt11:> 1lw1 "'""' w'31uhtc lor ..,Jc 
JI IJcccmbcr }I, l'.196. $4 5 b1lhon, (lf }}%, 1\CXf«C•.J IO 
m3tu"' or l>e 1"'1'"rJ rn 1997 ml<l an aJ.lrr 1oru1I :S l. 7 hrl· 
Iron,'" !S'X., i< ~•iiecttJ to aururc "'he r«f<llJ In 19<)!!. 
The Coml'l1>\ ~ •hmtcMcf\ll Jehr w.unlll'• w 
molnm1n .nsc1 l1<1ulJl1y .1nJ h> fun,11''"" ll""'th. 

Other~''"'" .. 1>l ll11urJ11y mduJc mo11u111y c\lcl'I'"'"' 
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,11 n.:ccml,.,r ,1, 1996. Of 1h.,., '"·""• Sl~.I hilllM n1a1111c' 
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k'""111111l~ "h1-..:h 1.1uJl1f\' .h lit.·r I ..:.1r1t.1l ,1t ti"· t :umpm\ 
hN" fn.,"t.11J[P(\' plJ'J'l'I)......_, Tik" 'f"-''-t.IJ rurJ11""1Se )uh,1Jt.tt\ 
'' 111lw:•U1un-. 1r ••oul,,..,r"hn.1(t,._"\I Jdl."m1H'"· 1nh'J\'N: ,ld"C'n 
corn,.,. rhc Cornf'J-JlY. lncc~t r-nJ un rhn.e ,ltl'C'11111rn 
'"II""' ,hilnJ,,,«.J '" rh" hd,kr> ,4th,· mr<r l'f"h'fl\,I 
~'uruki.. ~-\' .1 , ... ...,uh. J1 .. cn~1c)n' rtl tlw lh'1..kn ,,. ilu: 

lllM r<•.fcn"I "°"""""'' ,.,IJ h<· '"' ,k.J1i.;11Mc •nJ "'·""'I 
m tnff'fN "''ltnlV' In th'-· ('[.il.)(1'hi"lta.1 ;.1.1tt:111C'lll nC uK'nn~ 
Th1 t fl"'' hl•°j, th\.' (~1mp.1ny '~ 1111 .1 •norc CCN·cth'\:11\,• 

n1,..1rn ul d>1.11nm~ lie1 I i:.rprml th.111 If th\' C.•111p.m1 
llM·tr \\rn.~ hi L"""'~ .1JJ111,'f't.o1l 1,n:tcrr~ ... t...-.J.: . In llc..:.cml"I: r 
)'/9(" 1hc c:.'"'1'·11\\ """""' S·k.1Q 1111111 .. n Ill ffll>I l"Clctl<'J 
1num1,, thh>lti!lt 1i1-.c tnn.t. Wd)t. F."UJ.'1..• < ~-1r1r.1l I 111t· 
l'f\'th'lli frt•m 1hl0 ~•h:1."tlll."'(' Jc..h..·murl.') v.1111"- u-.·,l It, 
1h,· ( ~'lf'IJ'·"'l' l1tr J:"-'ncr.il 'ul'J't•r.u,- l""I"""., :\1 l '~·..:1:m • 
f..:r 11, 11l%,$1'i\1m1llh"1 n:m.rinal ""'"'"..) un,J..rrlu 
,h .. 11 'lil"lr.lliiOl (&.., N.~e I() h> lhc Ful.m.:1.11 <;1.u,·nwnr,.l 
111 J"'"'·'IY 19'l7, inc C~1111~rn} 1"'""' ·"' .1Jd1t1o•n.1I ~ I ~1' 
ml1hun 1n 1n1•1 f\1ch.·rn.J o.c..-c11r1tt\..'. ... 1hmul-!h .1nt."\\'11u.,1. 
w,11.1.1ri." ( ".1prrnl ll 

In 1Jdlfh1n h• 1ht: pHM1d)· r.....:1r.ter\."I utat prdcrh•d 
"'"'llrlt1L·,, 1hc C.1111ranr <">t.lhlhh,,l 111 19\111 three '1"'""'1 
1''"1~'"' lru r-, which c"lk'Cll\'Ch 1ss110.I $7~tl 1111111<•11 ul 

'"''' f'tfe"t~m ... 1 M."\.UJlllO m rrh UC" rl.l(('Ult:llb (kT Nc.u 1(1 
10 ch,· I 1n.an<1.1I S1.1r..:in<"UU) Tbt..• p•1lu'\•J11tn"m1Jw.y 
1<.'u incn We h'" 111\• :)ft\I tn tunhu ~ul"1cJUL1t.a1 ._l.,.f'~rraM~ 
Ult('h?1 dcb.:murn<il lfh~ C.1mp.1n\', Tl'h.· rn-=~ ln1m 
du.: ~11..: i1' tl1,·v.· .ld\\.'.'llfmn wru.· 1&,I h) tll<" llrmr;.u\\ kw­
l!c.·rh·r.tl UCJ"'lr".1h J'41fl"ftCI. :-,;nular hl 1h .... rn:bh"'Ml tru .. t 
r•' tc-rr"'t M."C•u•••t:i .,1.,,~. 1IM:'j(' r.-ct,·rr, ... l 54.."Cl1n11e> ,1ua.Jur 
a.' Th-1la1p1f11 frn h.'J.•ul.HOt"f p11r)'ifk~,111'l 1ht-1mtr'(' .. t on 
1hi: 1,~f"C·1u11ro IJ p.u.I P.t 1.1\:' J('\lu,cihl"•do1nlu1o1:·-n .... tt1 tfM.: 
tn1-.I rh·frn,,f ,..f"t"UIU\' lmlllro. 

In l\J')(i, I 'H'nlh\·.mt rnnh•H {If the P.trm1', J:4'4.lf\(" t;C 

l11mlln'i.! "··'" t l11c "' d1\"1\IL"thl~ f'llLI hr 1lti: l\1nL tot.lllnc 
1'1.·1<>11111111.111 n •. J;. .. 1 ... ..i,""""''•llwl"'"'"•lu11J1I"' 
(~•IHJ'111\\'·)~h,L tt..1'1Jrtlu~· 1'r1"'tilll\ Tlu:Com•'·nl) l'Al"'"\;I 

tlw l1.11'-·n1 h• \-uUUIHlr hi "'C'I\•• \lh·id 1\-\l, Ir.int 1ht A.m~ 
h1 111117. (..;.., N"1"' I .11 .. 11s"'1lw f111.mnal c;,,,1~'""11t' 
lu1 .1 d1111c11~-1on ,,j 1lw '"''trit.:tl11th11n 1h,- l,ank\ .1~llh) n' 
IM\' \lt\'l1h.•1hh .ind lltl· Pa1c.'l\I ( ·11111p;m)·\ hna11rml !i-{o1u:-­
llH'tlh1 ''-'"l'~."\.Sl\d).) 

In ,1u11mrnu I.Ill' t1111u,· itJr11wth ·'ll"I currt!IH l1u .. 1rn:~' 
nt·\·tll\. rlw t ·,,mp.in\' h.H ·' 1.·.1p1ul '""°Pl'Ht.llluri: p1ormm . 
f " 11•t1.1I '-''l"'th llluh' h·1 l'N7 .u~ ,..._t1m.t11,_\f m .11""11 
.)l7i n11ll1on fur 1.·~1111pmt•fU J.1t ~Uf!\..OHJtlct l•r:m\-.-h\·~ 
r..:loc.1tn1n .11kl t\.'llkk.L:llm{ qf C..tmri,.m\ 1-i\.dHh.~ .\tlr.) 11tul11l< 

n.·pl.1\:c..'11wn1 • .e1t1ri1l1u1,- 111,J ''l'"P"'"-·m . TI•'"'l-..lftlr.1n\ 
"·1ll lt11hl lh'-""M: ''\f"C°O•lllUfO lh~IU t..Uh'lll\ ~llllt(l,,, Uh,hh-J • 
ll1i,: 1cr.111tt.,J r.11mns:s 1.f tlu" l .At1H(\m\: md l'llfTL'W'~"''' 
\ , H 111u1 iu 1 tur11 h.'!11~ 

m 
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C O MPARI S ON OF 1995 VERSUS 1994 

' "' u...:ome tn 1995 ..... $1,0ll mtlluin, comron..J wnb 
$8'11 mtllu•n 111 199~. an 1n<.rc.1>< "' 23%. Net rnu•mc ('.'r 

,lmn! i..\S$20.37,CA>ml'"'.,J wl1h SM.7S m 1994, "" lncrc;tw 
IJI )!\%.Th<! J'Cl'Ctnta~c 11'-<Cll°"' 111 rer >hnrc comm~'> Woh 

U'~'Ucr th.Jn 1ht- fK'rU~l\l. ll{~ IOUC'.J}t' In llCI UKutnt.' due tn 

1he G.nnpany'> 'rock n:1~1rdi:..,., f'l\~m. Return fln m·<rn~,... 

i<.....u (ROA) ""' 2.01% nnJ mum on awrni:< tomr11<"1 
cqu1t)' (ROE) "'"s 29.70'X. 1n 19'15, uMDl"""'I wilh I 62'X. 

.,.,J 22.41'1b, rc>I""''"""· on 1'194 
Th.- tncn:-.ise In c:irn1111:- ln IQCIS wcnrcm:J wuh lw-1 

rcOcuc.Ll $161 m1U .... 1 ($114 mtlhem 'h~r 1.1~) 1:111n 

rc...,h1ng tmm tht <.11~ .,11hc Cnm,,any's 111in1 \'l!tlturc 
mrere;t on Well< F:ui." Nllko lnvour1<nr AJ>oon 
(WFNIA) U11<1 n teru lnnn It\\• j11"1Wi"on, cumr•lr<'ll with 
SZOO noilleon In 1994. 

Net lnlt'.fe)l lnconn· nn r1 1 o«lhlc·C\.IUIValcm h.l)1s wM 

~2.655 nullrun In 1995, •••nr.1rcJ with ~2.610 m1lll1<n Ill 
19'14 ~ Ccmirany'> ntl intcrc\t 111'1"1?'" ""' S./.C". (vr 

1995, compam.I wuh 5.S5"" Ill 1994 The incn-.t«' rn the 
n\.~ll\ wa> attnbu1ahlc to .m IRU"C:lSC' rn 1he sptt:ttl l"''"""" 
lmno llnd Jqi."'" an.I·• d-.111." in the mix nf ·""Cnlj,'<' .,.1rn· 

1iw ....ci.. n' h1Qhrr-y1dd111" l.-1n." "och ~· cr<.Jt1 t.trJ .mJ 
~mnll NMne>>, rcrlac.al l1>w<r·y1clt.l111g ;ccurlroc' .on.I 
•ini;le fom1ly loon< 

Nt•mntcfCil incomr w"' $1,124 moll inn la IW5, <lllnl"llC•I 
with $1,200 111illion m 19Q4. Cre.lu om.I n1cml>et,h1p 011.I 

uthcrcmllt onJ le"' 1ntrcllwJ Imm $M moll or>n m ICJ\14 
Ill $C); rt1111inn in 1995, .111 111UCOW o( 48'!;, 111• J?fUWth 

..... rr.domrnan1ly Ju• hi l•tc le<$ .mJ other trnn<:ltl1<•11 

fet." mcun-ed bi• aN.,mcr>. The Ja.re.\St' in mun11I tunJ 
inJ anuuuy .,.,i.,. (,-c. Imm SM m1ll•>n tn 1994 "'SH mil · 
''"" m 1995 .._,1-..iann•ll¥ rcRL<ctcJ • luwcr .al..-. vo•lunw 
ol tnmm1~1on--b:\.)4...J hxl"'ll ·r.nc .1nnuUH,.."!>. TI\e m~n:·•"'· ln 
"•>thcr" fees and cum1n1,,1i,.,. on 1995 compared w11h 19'H 
md11<lc.; mon1t11gc luan -ervlrit)JI focoof$55111il11vn .111<1 

$17 mllllon, "'"l'«IWcly,••«.,,,. hv the rd.11cJ unoni:.11l11n 
c•t1Cllie of$19 nullk•1111\J $6 molhnn. rcsp<'Cllvcl\· 

Trun anJ m\.·ntml·nt "4'r\' u;:c>- n~omc 1ocn:.1"""-l l')% 

"' $141 mrlhon m 11/•)S c11111r•rcJ w11h 11'91 anJ "'·'' 
pnmanly due hl gn:.ltrr rnutu-:il hmJ tnvt! ... 1mcnt 11\!1n;\~ 

ml..'m fuc,, rcOt·ctm~ rite lWci..111 i.rntw1h in chc 1\cl 1h\4.:l'\ o( 

fuod famlllc, Tiic...,• Ice> tllll•ltllllcJ tn $71 million In l'l')S 
comf"lre<l wlrh $4(11111111<111 In 1994. The hw"'111m11 ''"" 
nu<> lllS'C> ,,($17 mi110>11111 1995Lui:dv1c,11hc,I frum the 

sale: of Jcbt secunllL"' IR>m the .l\·;tilaMc·tl>t·""lt J" rtf"l10. 
TI\< uwe-s.tmenr M~untu .. .,J.:.tUb\.M $8 mtllh"lfl 11\ 199-1 
rcd<-ctcd the <Jle e>I l>och <"rror:n• .lcl>t ,nJ m.1rl.c1ohlr 
l'\.lmty M..-c.:ur11il"'1t lrom 1h~ .w.-1Wblc.-hv4 a..-ilc r.,tr~~thl 

In !),•,ember 1995, the C<>tnf"IR\' •oW"' I""" \cntur.­

lmc~ 1n WFNIA ... "di 3, m M.1.«rrW.,rk• '''""""' 
1u 8md1Y' l'I C'nl rho: lJ.K., resulting inn $163 m1ll11m 
pre•t:tX gnln. Tiw C :..~m1r.my\ jnlnt v~ntort lnti:l'C"ll 111 
WFNIA \\•,1.i :11:c~n11lh'il tm 1-. om t.•w1ity in\'''"tmcnt 111\Jl..'1 

the: <"qUlty mcth,.J Tlw h1<11(TI< frtMn the «1•11t\' l11v<•t · 

mem m WFNIA.. mdu.J,"'1 m '1Pnmtcrnl in'-c1m~. 1.~11lrJ 

$!7 rmllk•• anJ $21 n11ll11o11 in 199; ~nJ 1994. r"'i'<"Ol\d) 
N.lnllll1'1'<SI "'"''""' lr.wn the M.i.te.W...O...Jn..O.•l. u._t,.loJ 
in •(lu udxr• rru~ ~u..t tn\ic'lo(mt:nt ·"':tvk:o. Ul(,atne-_ h-c•lcJ 
'Slb million on.I $20 m•ll'"" 111 1119'.i ,,nJ 19'14, ""'l""'"d\ 

In 1995, h><~''" '"'"1 di.t""''""'"ul °""'°"''"' 111<h,.k.J 
,, $70 milllon t.1urth 4llanrr u<tru.ol robtc.l tu tho di'["•· 

~l1iufl of prcnli:I'-" nnJ, to i.1 l\:..~cr c>:h.'nl. ~vcmnt:e unJ 

m<,c:dl,1n•'t1u> c•f'Crl<C• 11•11<>< l111c.J wuh the •<hcJ1111'\I 
'"''°"" <~ 120 u,iJt11Pno1l rt•t.1il j,ran<h hJ<.1lirnh. In ..J.h . 
lK>n in 1h• $70 null~·n o1ccr11.il. tlwrc ""'-'.el~•,, $1' inti 

lit•n ltal-1hty ,u L~ .. .-n1hcr II, 1995. 1.:~11111111 • tlurJ 

"""""" 1995accn••lhtl"'d""'"'A. 211'r;111eh~ In IY<l-1, 
i." .... fn>m d1<p10111 • .,..1 l't"'rJlk"Cl.• '"'""bl r .. 1nh 4u.1n.:r 
.-tc.:crwl~ f0r rht.·\.ll~f'-~lti.t•n of rrcm~ ~nJ, fll '1,""'~ 
cxrcnt, .cvcrn11cr ·~ $11 m1lltoo '""><••reJ wnh o<h,·,lulL-.1 
hnmch d•lliur<-. ""J SIO million""'""'"""'' w11h "'"''"'~ 
rhc Jin:a orli:m.11 le~\ ul 1- 4 f11111lly hr<l m11n~ni:c hon> hy 
1he Cnmp;my .. """'~ai:c k11Jl111: emir. furti11lly 11ll<e11111~ 
the>e nccru111, "'·" .m $11 nullhm f'l\'lncnl 1e<.ciwJ 1n th< 
fu" 1iu.1ncr ,,f IY94 ch.u w.1, «~•lln .. ...,r ur<~• 1x•tfonn.ukc 
m rda11<111 re> th<' .illlmu f,..,.,,.J wnh C'nl E..1.1hh,h1111.~11 
Sc:rvece> (CE~). Atkhtkl(llll pap11c:no Imm th<' ( :E.>; ·l!:l<c• 

mcnr an: .tl...o ccint1ns."'-"n1 urc.in fulurc ~rtornMn(.c .. 

l.i.1Uh ~nJ 1,.....,. on "11b of I -in•(.,, 1'195 1n.;l..d...J' 
hl"'l qu~n<r $81 mtlhoo wt11c-<~'wn '" 1ho lnwer o( CO<'<..., 

t.~1matc.<t l mflrke-t resuJuni; from the rcda'-"th(:_,_1t1\111 nf ct!rrnm 

r)·J''" .,J 1>rtxl11<1i "1111111 the re1I "''ollc I •I l.11n1ly first 
nl<llllWlC lt>Jll llllflft1lill tlJ ll1"rtj:.IJ(C i<•on• hdJ forS•tlc. 
L>urin1e th.,. """nJ hall of t995, ,;, .111 rno11.11n.11c Jnan• hd,l 
''"'' -..1ll· wt·r...• '-0"1 nnd hcc::tU.)C ~udt ;..,Ir• \\'t.'n..- nt pnca 
111c:11rr 1h.11• on~rnally cnim.ual, th• Cc>nll'laflY rttunl.J 
a $19 m1ll1nn ~·non .ak 

N1°mmcrc•t Ol<pcn,.. 1ncrca..<c.J (mm ~2.156 mtlli<>n tn 

199-1 In Sl.201 moll"'" en l995 The' tn<tt'.t-. In "'lmC'< 
<•!"-~"•in 1995 «"lflll"'~ wtrh 11194 W"-' pnm"nly otrtr1!>­

u1.1Me to lnuca_,.J temporary help <Xl't:n<c ""'I h1J!hcr 
-.•I.er~ level, Titc 0.11np.lny'> full-t ime c411l\'i1i.m .iarr, 
lndml111~ huuily employees, ovcr~~cJ 19,520 "' 199S, 
c11nir.er•·d wu l1 1 9,55~ In 199'1. 

The ,1,•crr.1'><. In lnccntlw compcn ... 1tll~' fr11m $155 11111· 

lu1 In 1991 Ill S 126 nulli«n tn 199'i '""' J>rcJ.>m11i.1nrly ,Jue 
(II ol J1lf<ril1g m .. o( rmJuct ""'"'· rdl(('t tnll •l 'lllft .lW If 

fnllTI COO\lnh\tOll\eJ S"eta1I proJUCh. 111t.\k-h HS hxrJ .. r:U~ 

.1nnu111L.,. AJJu .... ruJI). the Jee=~ rclk ... t<..!" J,·cl1n" 
in uxcnuvt• tompcn3oiltt0n rd.u61 cu Mon~1i.:c !\rune»' 
-.k-c:M•m ;u )l'.ir-.cntl 1994 ro cea.,.,-. chl' or1J!1rurn10 of 
6D:t mnntn):c\. 

The lnlft'MC on ""'"'"nent cxrcme ' " $1 IJJ million 
In 1995 comrM.J Wllh $174 mllllon In 191)4 \\"'.> tefot«! 
h> • lu~lwr h•vcl t>f •J'Cndon~ "" ,.,ftw.ir.- ;1n,l tl'\htwk11o'Y 
for t>r<><lu.c Jo,·dnl'mcm •nJ lncn:Jiw:tl dcr1L'<1.111on 
f!X(lt!ru.c on C'tU1pmcnt rdatcJ u ~hlO~l't innt.atlH'> anJ 
t}')lt:m Upt.'T."-.k_ ... 

In Aut.'"' 19<>5, the FDIC •1gnthumilv n..JU<cJ the 
Jrrorn ll\.>llrll\<• !""mlum• J"lki hy 111<1'1 l..111b. elldcr the 
"''"'"'! rmc •tn1C1urt (romx•cnvo: roJunt I, IWS), thc ""5r· 
TillL'l.l in•muuon. m1urc..i hy tht B.ml ln•umnce 1-unJ (BIF) 

m od 10111 Ct'nl• rer $100 etf 11011\t,U<. J~pmhs, 1lo"n from 
rhe previ111" 111tc n( 2 l CCl\ts per $100. 111 1hc thin! •1uarrc.r 
ni 1'195, tho c.,11111anv rocei,•cJ a $23mllll.11\1.-fu11J for 
the UVCl'f'l~tnmt <>I .MCi<mcnn nu.le for 1he J'<:mkl June I 
rhmu~h S.01•1<·mht1 10, 1995 In Nuvcmlwt 199S, th<! 
FDIC hmh .. r re.J•1<eJ the nuc hy r,~Jt ct·n" rcr SIOOnf 
Jomc,t1e tl<I"''"'· dlcc.11vcjanuary I, 1996. UnJ..rthe 
"""' ra:cm r.ut: .. tnKture, the ~1·r.nC\l tnsutut1J.1fl..'i 

""'""'' hy rhe 1111 r•IY rbr >l•Uuwry '1nnu.1I n11nunum 
.me .. mcnr nl ~Z.000. 

In the r .. unb qu . .ner o( 11195, 1hr<':.·m~1nr ,Jurtoo 
hn.11"1<1.11 Accounnnj! StanJJnl Ncl'\. 121, Accoununl! for 
the lmpa1rmrn1 nfLc1nc-L1vt\l A""'' nn.1 furLon11·L1ve..l 
A""" lel be Di'fl'J'>Cll u( (FAS IZ l ), uml 1 l2. Acco<1nt1n~ 
for Mmtu.1~c Senilculjt Rlghu (l'AS 122). 111t5c aool'ccon• 
.tiJ nm hi1w ,, mal!!ri:il lmp.1c1 ••II tloc fnl<mtlal •mte· 

mrm• Fur'' further tll<e1"""" 11fFAS 121 ;1rnl !22, refer 
tn Nnct 61if tl1<" Financial St.llC.:t11Ct1t. 

T oul k•u~• ,.ere $15.6 Nll••i.u llcccmlx'f ll, 1995, a 2% 
•knc.1 .. • frnm 1\.-«mhcr ll, ICN-4 . l11c Jrcrc,,.., t"C>UIRJ 
Imm thr ... i.- ,.( $<4 ~ h1ll1nn nl rc;el ~l.ll< I· 4 fam1I~ fim 
m<•rr1:ag.-. m 1995, m""dv tiff-c:1 l>y m<r«•«"> m other 
lnan porth:>luia. 

1l1<rc W:b '"; rr.,vis100 fo1 loan''"""'' 111 1995, rump•n:<l 

wid1 $200 mlllirnl In 1994 Net d111r~c·orr.111 1\195 """'" 
$2118 tnilllun, or .83'.li• n( nvcniur 1ut.1l l11:111s, wmparc<l 
wuh $2~0 mill ton, or .70%, In 1994 l.tt1n 1,,., rec:twem·• 
Wert 1.l l4 milli•>n tn 199S, rornJ"lrN with $129 mi1111•n 
on 1994 The AllOW:lrlC(' for htn 1.,,,.., ,., .. S.~1'!. of Hltal 

lmn. ot l'ltc•m1"'r ll 1995, o•mr 1rtJ wtth S.7l'lf. :u 
l"lt-.;tmt,.,r ll, 1994 

'"fi,tul rnlilJCCfUJI unJ n.~trucrurC'\l lc1'H\ .. w\:re 
$~52 n11lhon, or I .b% o( mu1I h->m, ,11 111:.ccmber ll, 
l'N5, con1p ... ·ed wcth $582 mil lion, or I .6% ul tom! loans. 
n1 f)cocml>Cr J L, 1994. For~cl1l'le<l 11"''"~ were $186 n11ll1on 
~t ncceml,..rl 1, l99'i, c"ml'"".J with $272 mlll lnn "' 
J ~ecntl>.:r ll, 11/Q.1 

ll1c .wcmgc vnlum" of co1c Jcrmili In 1995 ,..d> 
Sl6.6 l-11111•1, 7% l<>wcr 1ba11 m 19'>-4 A,·cr.n.'<:U•rcJc!'O'n> 

funJ....t 72')1. ..,(the Comr.mi·\ d\c"'"" h">l .1:.,,.,~, 1n 1995, 

"""!'""" '"'" 76% m 1994 . 

m 
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ADDITIONAL INFORMATION 

l~Knmon !'t••l •lf •h~t ~1mtTin\· '' 1r • .._1,:'lt un 1h .. ~ N.:" 
y,,fl. N•)(L. F·nh.mc .. ·• 1th· r.K1f11.: !°'hl(.l [,l.h.m~(\ ""·" 
l.. nr.kllf\ Sh' l E)l.c.h.ut1...T u1'1 tltt..• Ft tnlhn1 ~,,l F"h.m!.'t°" 
The lu.:h. lu\\ .mJ c11t.I ,(.1,.-rh,l .mn11.1I .o\t.I QH.trH:rh 

cf, ntOJ? l'""'fi."1•.( 1hti t ,.111111 m~ \ "'''"~ lll t'-'l"1rrt...J nn 
1111.: Nt:\\ Yo1L !'tud •. bdt mt,?,· Cumf'"·•uh· lr.uu.1L11un 
R.,·("on1n1~ !'\~•tc 111 .m.: pt\.":M:Uh • ..J Int h<" J:f1iJ1h,,_ TI,,. num~ 
l't-r ,,, lu1l1kn ..i f\'('\•hl ,,t tlh• f\1mr.m~·· \f>tnm• n .. curk 
W.l>f?.2;411'<'1 ).11111.tr\ ll, l'/117. 

P R ICE RANG£ 011" COMMON STOCK-AN P4UAL ($) 

" '. 
:~ I IJU 

I 
• 
i..t ....... 

!I.~ ~lll •~..W.:fftr 
111nJ1 .. , .• 

161..'-" 

'"' I l4' M 

ll?bl 

IN ..... ,.., 
'""' 
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• .. "~ .... 
cL•t1fJ•1t.~ ... , ... , .. ., ..... . 

m 

\:.'"1mon JI\ 1.kn.I• .ta:Lm,,11"'' '"""' ""''k.J $5.~0 m 
l'l'lt>.Sf.1;i}m I'/\>; nl>ISi.00111 l'l')f. TI1c•l"i.kn.I" t• 

til'-rGt~"'" 1hc hr<I q11 \rtl0 I f>I t'N1 '"""SI .oo rrr ,f,,frl 
hl$1 15 rrr '.h,ui· '"'' Uh'ft .. tW.'1 .t~lfll h' $1. lO ,,.., a.h.1h" 

U\ J.u1U.•t\" 1"96. Qu.Hll"fh J1\ 1i.k11\I; Ut C'l'fl'h.k·tl"'t.l .11 th\ 
f\~.thl 111 1 )sn,"\.:lt,., meelilld tit,· "''~mli h•ll1•v. m~ '1Uoillc.-t 

""J P11 iJcnJ, J.:1.l.111..J .1rr 1'a1.1M<' '"""""'"'"I""""" 
.dr~r,,u.incr l'll•I ,,, ... \.,1lflJl·"'l• with tlw ''J'l'"'\·.1l 1ti tin 
1\1,lftl 11f Dm,,111r.. lnlt'lhl .. h1i1-0IU\ttl' us r•\..~t1( p11liq 

111 ~rm~ "111.1nt·rl) c.1~h t.l1,·1,k11J, ,, • '-f•J("klh1l,l,·r~. Tlw 
Ind '1f lu111rc 1l1rnlrn1I> "·111 lw d .. r,·rm111r.l hy th1• ll."11<I 
uf Pin .. ~r1-r:"o. m lil.!h l •1f th<" l'.ltflltll:.' mil f11\.mc 1.11 &:111\dl• 

Ll'll' ul thl· Ccimr.m\· 
In 1ir>1, th< FRll .1r 1•ro1· .. ,I 111 '1'1'1'"'"'"" h1 lk 1k•l111t' 

HJLlw1va\'. In~. (lktl >l11rrl t•' '"'""""' ,,JJ111••11.1l •l111r"' 
of the C.11m1 ... 1ny'!!. c11mtmm ~hit L. in lhl· '~l'l\.'I\ m;irkcf, up 
hl ,1 hltal of 22'\J. "'•tk"hlh' f."Jlh'U't l hHt\il r.1~ .. t\'hV i l l!fl'I" 
llll"IU w11h lhl: L.untf''UJ\~, tn with. la H .1~rnJ UlM htt'Xt'lll.J.. 

+II\\" (O!ll11tl 1t\''-'r flu.·\ 'of111'·1nY
0
li 11'.lll.il.'\'ln('nt •'I l"-'li\ It-\. 

''~"'''n.lutQI)·, 1\.-rL~IHn: Jtt.mh.i.1 tn l'f\•X\ ht tlu.· ( '~OIU!kll\\ 

h• '"'''c 13.:rl,lun.:\~h.u'-""' m 11.cnhl.1m,t.' wuh rlh.' h.:'"''UI 
mcn-..l1m>1t" ,.- llu.· l\un.I ti.t l lm."\.J,11 ~ •tf rh1.• C. :nrn('tn}'• A, 
.1 rt."Ulr ot rhl• •..,'tt.'10(,-HI ,..,lt.IUiotul l~•mr,1n\ '-•lftU1h'l\ 
)h'IC..110 tht.." Muc\'r, ~rL!lhll\."'" 1x~t\.'"f1u,1c,• •'\\°Tk-C-lup , .. , 
1hc l"11m1~ut\ \ "fl11&.:L. \\.ti h-..lt"'"'l fr11m 1ppn1~11u:11r:h· 
H ... S·~. ,lf [\.."'-..:nJ'l\:.r H. l~>S 10 ••r1111n;.un!i1dr 7 h'A1. 
l\1~-J '"' rhi-, fL\.l.tk.rh•O •n ('t'R:.:nl.l.[:C 11\q\t"f"Johlll lO h:ltfW 
IO'l(., l\crk,hor.- ,·rnnmum1.,.1c.l 1u th,· l"Rll nn,J i.1 \V.-11• 
t.1n, .. • u' ,f~an.· tt• 1t·nn1n.-.1t .. :umnu1uwn11 f""' t<"'ofr 
ouJt.•. mdt.Jml! 1ht' r l~I\ It)' ai:h't;'IHt.'IU 1111.• flU\ lll"I 

tile Cmnrw11 ai.•rc,,I h• 11,·ri•hor,·'• "'l'""' 

CONSOLIDATED STATEMENT OF INCOME 

(mtnllWnd 

ll' ta!U:--..T l l"COMI: 
ft."lk..-.11 tunJs Jit>kl :u"I '<."C.11Ht~ ("'tm.:ha""'.J. unJt·r h.,;.ilc nJ:'fn:'nM"nt \ 
)0\-.:'ttllk't\l~Uflfk.' 

M• .n~!!e loo11> hdJ '"' .:J .. 
t..<1n• 
l llil<'I 

');.1.111111 .. rc't In. onc 

INH REST EXl'liNSI' 
l'q .... 11 

h~·ul fund" purdw"""..J Mlt! ~urlnC"'o ••ol ~l u"'l'-·r ~J'Hrdt.t"I(' .1~n·t·mL·n1:. 
C'ouun1:n.1.1I p;Jf't"r and ·1'"h<'f•hon-1r1m horr,.,wi n$;?~ 
S..•rn1.1r .m .. l i..ul'4.ml111.ut"t.l 1lch1 
{1u.1r.m1cc1i.l 1,1dl.'rrN ~·1whc1.1l 1 ntt.r~1 1 m t;~11Upa11\·'... "ul"-'hhn,t1nl ,1,·'"'1·111 urc11o 

Tt,1,1t tnh;ri..~f 1.·xpcni.c 

NE I INThltEST INCOME 
f'r,,\ Nt'ltl tll l' lu.1n l'"l'S,~· 

NC1 lnrl'ft."'H lnc11m1 •lher prnv1 .11111 tnr )t.11r;m lq-.w-1 

NONINTfltF.ST l l"COMI?. 
s...,. \!k,:C ~h.-.1'$;,'\!'i on .. k"J'l\ll !"ICC:tlUnB 

h."\~I 01'f ..;, •mnH .... tvn-' 

lru-.t 1nJ tn\'t.'!UfUCl\f .s.cn·k.""' ui. •. uctk' 

fnh·~rm(nl 1teurntn t;.un' (l~l 
'Jlr Pl tt: 1101 \.'cnuuc m1cn •• -ei1 
Or her 

Ml!lll:-rn:REST EXPENSE 
s..1. ...... 
lnc,;rnt h--c: 1.t•mr-·n"'"""' 
1.mrl,~rr h1u:fi1, 
E.i•urin<'l\l 
Nc-1 1111.Cup.101,;\· 

u..,1 .... 11 
(~;n· ,f..1"'l)1l ml. • .tnJ:Jhl~ 
011 ... 

1 .. 1111 n. •nnucn:.t "-~pct\."' 

IN<.'OML: BHOflE 11\(.'0~i"- TAX EXPENS~ 
lntnmc c.1x t''>l"C.'"-'C 

Nff l NCOMF. 

NI I INCOMF /\f'PLICABU ;. TO COMMON !>TOCK 

l'IH COMMON SHARE 
N"t 1f\4,.111nt.: 

r11v1J,·n1I• ,1< .. 1."''I 
1\v"·ms... ... ~ t1>11•11llin .h.1n"' t.>t1C-\r111H.l11w 

s 29 
7i9 

1,586 
92 
16 

302 
6 

2 ,002 

4 ,SZI 
IOS 

·f.-l 1(1 

1168 
HO 
177 

10 

zos 
2,!00 

l ,JS7 
.227 
371 
)1.)9 

366 
HO 
2H 

1,422 

-!,bl? 

1,979 
l) ()g 

i! l.071 

s I ,oo.I 

$ 12.2 1 

s 'i.20 

Ill 2 

"""....i..i l'\-c.n.t... 11, 
19'1\ 1"9! 

.$ -I $ 7 
)yq i'4t.' 
i6 

l.~('l l.l'I S 
l I 

-1.011; l.71•'i 

•m 11>1 
IW 99 

32 10 
201 197 

I ,•Ill l ,ISS 

2.6'H 2,610 
200 

2,"54 2.-llO 

HS Hl 
-Ill 187 
HI 21.)1 
(17) 8 
lt•I 
Ztt 12•) 

1.324 I.ZOO 

ill 1171 
IZ11 IH 
IS/ 101 
Ill! 174 
211 !l'i 

11 It\ 
-11 4'l 

"'"' l1SS 

2.201 2,l'i6 

1,1n 1.-154 
745 61 l 

$ 1,0ll s IHI 

~ 1)91) ~ 7'18 

$lll.J7 $ 14.78 

$ 460 $ HX' 
~S.6 SI \I 
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m 

CONSOLIDATED BALANCE SHEET 

(muttlllom} 

ASSETS 

C'Uill •ncl <luc fro111 honlt-~ 
F.dcml fond> :.olJ nn.l >e.urltlcs purch;i..:.l under """le ngrcemen<• 
lnv~cmtnt !Sccurlries ;tr fair v:.-tluc 

1.oons 
Allu1vnncc Fc>r loan 111'"'" 

Net 1031:15 

Due rrom C:USU)mcn; on acccpwn~ 
A"cruc<l lntcresc r.:1:.,1vable 
Premi.sei nnd eftu1pment, ncr 
Core depo<;11 mrongible 
Goodwill 
Othero=ts 

Tou1l assets 

L.1ABILITIRS 

Noninterest~bc:uin.!: <lt!posil.s 
lntet~$t·bl"llring de[)<)Sirs 

Ttiral Jcp<.!!ill$ 
fuleral fur11.h purchnseJ nnd $c'Ulritks <old under repun:h.,,., tll!n!Cmc1m 

011nmcrdul paper nnd other sh1>n-1crn1 borrowings 
Acceptances ou~umdiuJ! 
Accru•-<l i11reres1 P"r.•ble 
Odm lfobalities 
Senior debt 
Subordim1tod d,•ba 
Ouornnreed preferred bcne6t:ml incercsts in O:!mp<tny'1 suburdmuted debcnturci 

STOCKHOLDERS' EQUITY 

Preferred stock 
Ccmunou scock-$5 1)!)r value, l\llthorhed 150,000,000 shnr.-s; 

issued nml nurmmdini: 9 1,471,425 shares nnJ 46,973,Jl 9 sh.~res 
Addltiunnl puld· in capirn l 
R"minetl enrninlJ> 
Cumulative foreign currency trnnsluUon iu.ljusnncnu 
lnvc~tm.:iu .sccurltil-s valuJt1<m alluw:mcc 

Toaal •todlmldcr>' l!tlULl y 

Tocal li•bilitk$ nnd 4tC1Ckh<11dcc> <qulty 

1996 

$ 11,736 
187 

U,505 

67,389 
2,0 18 

65,37 1 
14)7 
665 

2,406 
2,038 
7,322 
5,461 

$108,888 

$ 29,073 
52,748 

81,821 
2,029 

401 
197 
171 

3,947 
2, 1.20 
2.940 
l ,150 

(>00 

457 
J0,287 
Z,749 

(-1) 
23 

14,JJ2 

$ 108.888 

l'l.. ..... i.c,11 
19115 

$ J,375 
177 

8,'120 

15,582 
1,794 

n.1ss 
98 

308 
862 
1(>6 
382 

2.240 

$50,316 

$10,391 
28,591 

38,981 
2,781 

195 
98 
85 

J,071 
1,783 
1.266 

489 

235 
1,135 
2,171 

(4) 
26 

4.055 

$50,)16 

I, 

l 
I 

l 

CONSOLIDATED STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY 

(tumllUutli) 

BALANCE DECEMBER 31, 1993 

Nc1 mconae- 1994 
CAmman smc.k IS-•U<.'<1 unJ~r 

cmpl1>y<<' ~neiit nnd 
dlvklcuJ rcmv"-stmcn1 pluns 

Preferred <Ccick r.do~metl 
0..mnwn stock repurcht<Sed 
l'rcfcrrcJ >tuck dMdrmls 
U!111mcm Mock d1vid1•nJs 
ChnnC" In unrenli:ed '"" gnins, 

,1fro1- .1pplk,1l>lc tnx°' 
Tr.111<fcr 

Net c:hnnge 

BALANCEDJ!CElvffiER 31, 1!194 

Nea h1c<1mc- 19Q) 
C11nm\tlt'I mick issued under 

employee h•ncfit ru1d 
,1,vidend reinve.rment l)hu\$ 

Cmwnon ~rock r~11urcha'Sed 
l'reforrcd >tock divid"mls 
C'..ommon ~tock divi,lc11Js 
Change In unre;illzetl net l<»>CS, 

,ofter upplicablc mxt'!. 
Tmn<fer 

Nca. chnn~i\: 

BAl.ANCh DECEMBER 31, 1!195 

Nc1 1ntomc-llJ<)6 
Prcferre, l stock asom'CI m 

Firs1 lnrer<mtc smcl<.holdtis 
Prdcrred stock issued. 

net o( is..-.u:.nec cons 
Cummnn llTock is<ueJ 10 

Fim l111c1>1111c $tock I 1wl1lcr.; 
Corrunon nuc.k l$S.l.IL>tl under 

employee hc1wfi1 .1nJ 
dM,lend rclnvci.1111c1u rlum 

l'rcfcm><l otock rctleemcd 
Comtn'1n trtoc:k rcpurchas-ed 
PrderreJ >tuck davnlcm:L. 
fl'...ommon ~ock dividends 
Chun~ m 11nrealucd ner gnini, 

nfrcr •P~>litnlile taxes 
~ir \111lue nLljusrmcnt rclnce1 l L, 

Fir~• lnlctsmtc srork iJptlon• 

Netdmngc. 

BALANCE DECEMBER l l. l'i'96 

$ 639 

CL50) 

350 

200 

(439) 

Ill 

$ 600 

Cwmuuu 
.. octr 

Ailllm>•llll 
p-.Otl·IR 
arlt;il 

RemineJ ~ft.htn 
C'l:lmlr\l:J curttfiC'f 

$ 279 s m s 2.m 

54 

(26) (7H) 

84 1 

(43) 
(218) 

1.000 ( 1.000) 

(Hl 320 ~) 

Z56 871 2,40\I 

+ 86 
(25) (822) 

1.032 

(42) 
(225) 

1,000 (1,000) 

QI) 264 (2l'i) 

235 _ l_,lJ5 2,l 74 

1,07 1 

.to 

(3) 

260 11 ,037 

.. 113 

(42) (2,116) 

111 

(67) 
(429) 

222 9, 152 575 

$457 $ 10,287 ~ 

1nrn11l,1lhm 
1Rljute:mcntl 

$(+) 

.J±l 

(4) 

!!!l 

l.n~1mr.n1 

ii1t11liun 
v1lu1otm 

= Jl..)'-'o'l.IUC:t" 

T.ut.tl 
410d •• 

htokkr> 
t''1UUy 

$ 21 $ 4.315 

841 

57 
(190) 
(760) 

(43) 
(218) 

(131) (131) 

.J!l!) ( 404) 

{110) },911 

1,032 

90 
(847) 

l42) 
(225) 

L36 IJ6 

136 144 

2.6 4.055 

1,071 

160 

l97 

11,2!17 

l l 7 
(439) 

(2,l58) 
(67} 

(429) 

(3) (3) 

111 

(3) 10,057 

~ 23 $ 14, 112 

m 
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CONSOLIDATED STAT E MENT OF C ASH F LOW S 

Ca~h flO\\ ,.: (roRI !Jf)\mltiOtf .u: th•1fie-A: 
N\"1 llHUlll\" 

A.lju~1111.·r1u lt1 l't't.undl-.· t\4.' I ln...:onu.· tii nc& cru.h l~'tw1i1.leJ h)' \~rutu'l t.! ui.:IH'Hit..-,.: 

Pr.wi .. Jlm htr loom ''"'"''-'"' 
l1upr«h11il1l'I !Uhl ,1miirn:uth11l 
l..t ..... i.:~ un J1•1 '1l~ l(H .. l ••f llf!l'fl.lflPU"I 

Cl.1ln ~,11 " 'It' of 1u1nt vt:nnan• h\lct'!.~l 
11..:fcnn.l ln~onic 1..1-1.X ~"~n~ (~nd1t) 
lm:1c11-.t• (Jrnc.t"") In 1w.1 Jc(l!m.,l ln.1n fo ... s 
Ncl (il\tJ\.."UM:) ll ..-S:rc:.1~ i1111 "'' rual inte!fl'1l rL'C.iCl\'01M1' 
\Vrih:Jnwn ;'n llh5ngai,:c Irr.Ill' hr:l1.I for-. .tl1· 
Ntl hli..-...1,·i11oL') llu:tt•.1.i.,1: h1' 1•..:.cr..u.trJ lntd1..'SC r:w~·11hlc 
Net J1.."L1c~1 1oe ( 111c1ca~·) 1n 11.ln11o -'''111lrnl h)f ""ilt 
l"ltloer, 1w1 

Nl·f \;1-,l1 pm'·"lrd h~ 1 •1")("rnt1nq A.-. 1lv,11r:~ 

Ca.,fi flow/lo (rom inve&tiu~ "clhiit ics: 
hwt.1um·111 ,«tlTII 11:" 

A1 f11u v.ilt1t!: 
l 'roc~1..·1.l i lh•m "-.l":oo 
l'n~L"t."t..b (r,1m rrcpJ.\'l\t.CllL4 .IUJ tll,lltJrHIC• 

l"'urch;~ 
r\tu'"'I 

Pmcecd-. from J'r.:_pnyn•c111.11 .md 1n-:11unt1~ 
l'un.hm;'t" 

C.ult il"-Ltulr1...J t'mm Ftro;t lmc-1111.111.' 
Pn11.c;-"'-J" frwn •1tld 111 nu1n1tai:i: l1);.11u hd"I fot t.11, 
Nct (ln..:~.t.Sc) th.'Ut".LloC In "':lm r~lunu r l (ltll llf'IUin.uhrtU ..ind \.~ltlt:Gtlrnt' 
l•h1t4."t'\.l., imm -.1 lc.~ (m.;:hi.,fint; l'llffiCJf\"lhc\ns) 11' l1~;tO" 
l'un.h.l)4.'I (1nduJ11\~ p;lrrlf..ip11drin,) ~1fh-n,\• 
1~1111..:N'h tmm ,.:ilcs ,,, 1,1rC"c.l1.. .. ~ •l»L"'' 
Nr1 ,11.':l.tciu.- lo l~lt<rul lun...1-. "''lJ .ukl ...:~1mh,-, pu~h.t.M..,t 

umk1 l\"t;.l1(' .1.).::tt'Ctttl'11U 

l~ lh·r n~r 

Net «..•~\ pn.wldeJ ( ur.1._"tll h\1 ln"'c..'t1n~p11.-1 h 11t l.L!t 

C...l'lh Oo\!il( from firM1u:..;ni; .1ttivides: 
Nl'C (\k:crc.H•Cl lucr..-,1ie i.n l l.t:l'll.11'\JrJi 
Nc1 (,k. .... n·.1i.l' lm.rcilw.: In ~hvn·t\!nn hormwluJ~ 
rr•ICl'Cl.h (111111 l !o~U.lrn;~ of -ocn i1.1r d.:..,1 
lli.! 1 t,\\'Hl~lt • 11 K"111Hr Jl'l'I 
rn.1<.~J fnttu h .... u .111 ... c t1f .. uh.~h.llo.1f1 .. '\I debt 
Rt•-puyn\t'fll 111 "uhrnJinMc,l ,l1i:h1 
l'uitc-t'•-' • fn1m j.,-,,1+111LC u( i-fu.ilr.U\lttJ l'rl•fl-nt.J hcndicial mte:ro-1' in 
Cnmron~··s '"1l"'mlm.m:d l lehrnn1rci. 

P1·"u·1..J" from 1~"41,\llLC- ''' pr ... ·(cfh!<l ,.hd 
Pr11fl· .. :-h fr11111j,.,ti;tnc,·11{ c ... cnmot'I ,h,L.. 
Rl""lll'm\"''m 111 prcll•rrt."'t t-h11..-k 
Rc11uh. \:1"4.· •1( Lt-'mm11n t-wc.k 
Pll\ nwm , 11 .,;,,ch -.fh illi;n,l41 '"'" prdcrn:d itt-.d: 
f1'11pw:11t ' 1) 1.:..a:-h J h·h.lc1hh ._~u 1..0•111nott ,.111,.1 
<.lrht'.r1 1--wt 

Ncl l.1,h f'f\.l\'1dcJ (WJL"-J) hv h1w1i... 1f\~ \h.th irl~ 

Ne1 c'1 .. oi::.c m c.a~h 1md cnJh cquh'nlrnL.; (due from b;;1nb) 
C.u.h uml ut...h t:lJUl\'ulclU'- 1•l b.:~IHOlt"\.l.: n( yt\1r 

Ca.,,h oUHI CJ.1'11 c-quh'011enh nl !!nd u( )'Cilt 

St1pf•lt.111cnt..il !.IL~1n111-.11~·"••l 1..:hh A1"'11n1 .. ,mM1l1111: 
f~i~h J'md ilurmR 1hc ycut f.u: 

lncc.t1''' 
hlC(•lll" h1M'i\ 

Nnm,1bl1 hw&: ... l lo~1101J luu11~t11c.1i;.tivjih,..,.. 
TnmJ~o lmrn nwc. ... urn.:111 11C1.-uc11io .11 c1M. hl ll1\.1o"SlH\Cftl "4."\.Urtfll'"° ~1 fo1r\'.1l1.1c 
Tnmflcri. rnu11 1,\;111 ... M jon.•dt.~~1 ...... c .... 
T r11r11il(.r11- f1-.uu I''"'" hl mdrtJt1l~c 1n,ll'I.\ hcl.._l fvr ,.;1le 
A1..y111s1t111n uf nr .. t lnr.:r-;1uh_· 

Ctimni-m .. hll.i b ...... n~d 
Fiur viilu<" of 11rcicm .. .J ,.,uck l\Mk!ll 
Fm1 v,1h1(" l•I .. h.11,,,~ 0 1111-t.\fl' 

F.111 \'ll lue ~\I .~...:LI\ 1'-.,tu lJ\:J 
Fmr ,•1.1111< ,.1 h.~h1hth.':r. ~""u"'""'' 

1996 

$ l.071 

105 
809 
'l'l 

1"9 
22 

(49) 

( I ) 
190 

t l,~161 
1.075 

7 19 
5.047 

(2.75'1) 

6,030 

2,.IO I 
364 

( 131) 
155 

! .OC>4 
(751>) 

ll.OJ2 

(4.60'1l 
(8\12 

l.21>0 
(1,1113) 

800 

1,1>0 
197 
117 

(.119) 

(2.l58 l 
C7J 

H Z'I 
511 

(5,746) 

1:1,161 
J.37~ 

$ 11 ,736 

~ l,916 
Ml 

$ 

~ 141 

$J l ,!97 
360 
ll I 

55,797 
'i l ,ZH 

"c.•rl'mk,11"-""0:ml"C't ll. 
l9'l, 1•1<11 

s 1,1)3! $ 1141 

zoo 
m 246 

1\9 l 
trnll 

17 (ll) 
(6l (SJ 
20 (II 
6-1 
25 n1 

('ill) 
( l}'I) l74l 

676 l.IH 

67' 18 
l29 670 
(771 l'l"NI 

2.191 l,!16C> 
(11.14) (2,S9S) 
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NOTES TO FINANCIAL STATEMENTS 

SUMMARY OF SIGNIFICANT ACCOUNTING POLIC I ES 

\'i/dls Eni;u&C.11111' 1uy ( l'uocul) '" ' l'lu•k ll<•IJonµ<Pnl· 
r.uw whn$e-pl'lnc1pal ~11hf1t..lmn; Ii Wdls E:ircu B:mk, N.:\. 
(n,111k). l1e>id"" """ ICUI)! tnll11tllh '11 Cll~tl>ln•'f> ill lc'fl 

l\'l""'l~m :o.lnh •. ~. \'V'd l!' furf.:\1 ~ c,11up~Hl)' lll'Kl ~uh~1d1,UiC3-
(t'om1\.1ny) rm\'lllt• .1 lull mn~ti;! u l ,,,ml mu iind h111mc1.tl 
"'c.n'H .. l~ h1 u'mu1ctciill. •l}lrlhtt .. hh.'''i~ h.·.11 c~tilti! •ll\J ,m.111 
hu~mc~"I Llbl\11111.'.D c1crt'-'~ the 1Lulon. 

TI1r .1u .. •'lnll in.g .md ,,.p,111 in~ pl1l1"''"~ ,,f 1 h~ l '.om1'-m\1 

couform wtJl1 ucnl.!n•ll )' ll\;CCl'lt1;•\l .1-.·\'lttl1\11n~ prin\:tplr .. 
(li.\At') :111,I prc\':111iaµ poani<"C> w1thln th~ h.1nl.tu~ 
m"lu.,l lj Th..: prep.u-;11 h .111 di tw.nnd1il 'lll.llt.:llh:llh tn l.\n\• 

r(,OUllY Wttl~ liAAI' n.-....Ull't!::\ 1nnnah'Cll11:n1 hl !'Y'l:llw .. ·"1m.1r~ 
lllh.l ll~lll1lfH 1011'1 1h;,1{ 1tl l\.'CC 1h\; n:rnm .. .J .UlHlUllL'\ '" .. L<i::S~lS 
und li11b1l1t1c-1t 111 dwc.l.ucof th~ bn.anc1:il ~tmciocnbmlt;I 
U1~umc M\1.J l:Xl"'Cl't,...;:. dudn~ dw "=f"U lll11! rcrioc.L A\!IU;'ll 

tbu1b ltluli.1 Jtll ~r tron' llh~ t.!~1 111rntes. Ccrn1tn 11rn._~nb 
in the hn .. 1nt:li\} ,11llCUlt.'llb ltil' rrlur )C.tr& h1.l\'t! htl"I\ f\..~h.­
'ltu."LJ h• ..:.1nl11nn with dh· c.ulfi;::.nr hniu'• 1.1l ~rnwm1."l'1 l'fe· 
'4.'lt1 .t1iun l he f\tlli1wlng '' t\ .Jc:i'-rifuhHl 1,11 rl~~ 'hm1tu.;..m1 
.1ccttt11u1n,: polil:ID nt 1l1i.• lA>mr11ny. 

CONSOLIDATION 

Tltt.' l.i.111,.,0liJ111t..J ltntutl'.iul ,1,11\.'"IUl:ll t \ t11 tht: Com1i.'Tn\ 

lm.:lu<-1'-- lhc .iccuunf'l tlf tl1c P;rn.!l\l, tht! Bank and 1.nhcr 
lltmk .md nnnh.11'\~ :i-ul1,.hJtarh .. •< l>( tlw l".rtrc.•ni. 

So:inilit..1m m.11mity.,.•w1u. .. '\I -.uh1ioidi11ric. ;11~ (Ul\"'Jlk.lnt1,,.'1 
'"' n lint··ll)'·lint: ba:-.i,, StJ!n1hc .. 1111 1mw\;1101r.111\ ,1t:tt1unr .. 

.md tmu..,11c1itt1h 111c dumn:u~ tn uttt:..1JH1L11mn C>tht·I' 
.uh .. ktinn~-~ .1nd nlhli.n~" m wh·ii.h 1h~tc J,, ut l~bt .!()'-.\{, 

'''""ncr ... h1p urc J..,'t:11c r:1lly m n •rnlf1\,l l<11 hr rlw c'1ulry Oletht '(I; 
il\tbi"" m wh1rh 1 ht"r,• '" ll!''i rh111l 2~"' H\\'11e~l up ;uc J.!1 .. m­
\'fil ll ~· carrtl."(I al tO."ll· !>uhs1-.l1.•r1cs, nn,l 11i11l1n1i=.' 1h.u .1re 

.lC~ou1u.:J lndw 1.•11 hcr 1h .... '-"-ILlll\' 01 ..:c.~ I. mtll11..".l lttc 
mdl1 .. h·J m rn lwr ~11'..<;t.·f-". 

SECURITIES 

t.;;.·-..mitk' llf\' ,1-.cuu1m."ll (,,, ll<~t-,rJu,~ t ' 1h~1r purftt.......: .ind 
h.11.1111]! 1•:11 .. ,l. 

INVE'STMENT SECURITIES 

c:;.• ... onttt.."' J.{1.·mm;lh ULquin ..... l t\1 mccl 1,, lJ.!·h:rn1 h1\.~HHt:l'll 
,1h11·c...·ri1.·\.°'• lm . .:lrn.hnµ yidd 011 .. l lf,111i\.H11 m.m;1u~11wn1 
p11rr•i:-n-, a1cc1a'"'ht'-I w' lrwc,rnlC'nt :-.~-:m 1rk .... R1!01li:C1.I 
J:lllll" .mJ lu,,c, .m: rei.:,1r .. l-.•J m lll)JHl\l~rc.-:,t mcnnw using 

dw 1,lcm1J1cJ u1'1 ll1t.';.llC 11w 1htKl. l--orccn•111' deh& ;ecurmes 
(lor .:~.,mrll·, <lu\'crnn\cnt N.uintttil M1 •rtJ.!tlJ!\!' A~~x:u· 
11 .. m -.~cur1i i.:~). the Comr:my nnucip.1ll'~ prepfl)·mcnb ''' 

1>rit1ur.1l 1n Lhc <olrnh11iL111 cif the cfl'c<·llw \'kl.I. 

!kcurlUe, 111 [illr \•nluc Od•1>1•rnrlt.._..111,11 111.1y n111 I'<· 
hdJ until 111.1turi11,,,,J111,or~c111hlcc<11.ii 11• wcuruJc,.uc 
f4ll1!'1hl<rt"\.1 ·" .ul.1l'll0 ror ,,Jlc 111t1.I. I ii ' Lich. Ol f\' d b .. 11ittl l b 

'C-Lurirfo;\ L:trrlc.J ott (,11r \'alue, with unm1li:cJ ~-iltl-1' ;mJ 

l-.~3. 1llh.T •1Pl"'llcuhlt.! fu!\1.~. rt1p•'rt'"'I in .~ >(p:uint" (01Hf10· 
""'" 11t 'h)I. ~hnl1fcrs' t""t11111)'· TI1\.· t.~r11nonc\ I fOlf \'n lrn: nr 
ln\'t':--f lt\1.!lll' I" dct\!111111\l"\.l l'it-ljtJ \lll Cltrl't.!11\ qllllt;_U l\•ll.S, 

whl.'.n" nvm luhlc \Vl1crc cu1Tcnr quun1LU)1h :lrl!' nnr !l\"rltl-

1lt'l~1 the1.~rhn.11 1...J fi1ir \'~1h1c 1~ , lr.cerm1ne..I ht~ prim:inh 
tin lhc r1·1..~-.·111 \'nlllt' llf lut11rc C:-t'>h 01•W~, . t..ljust~tf (ut t h t' 

t.fU.1lllt \1 J llt in~ 11r the 't"i.:uruii:,<i., PJ'\!lla)'ltlCnt ~l~linipr um' 
1U1ll l1t ht.,r h• ... wrs. ['\•dine' 1n the ,•.1lut- pf de-ht ~onn~ 
.md mark,·1.1hlc \.'~uh)' 'lcJ..111itl\.."'\ th .it n.1c um .. idcretl m l1.cr 
1h II'\ h!111£l'lmr.,. Mc l'Ct:.LHJl!',l U\ l\UOll\IC-rt"!>t 111tu1m: 1h ;1 

J,t'-.. t'n inH~rmcm M!l.!uril lt . .''I 

Securities nr c(lt..t l~bl x--eorirlL'1> 11\"i..pllr\.·~I with th,• p,1'l1· 
un: 111h:m 11m.l ;1hi11t)' 1u lu1ld t.i 1mlh111Ty un: d.1,..,1ht!d ·'-> 

""'-'t'UrH•~ c:arrt,..._t 111 hJ.'mricnl rosf, ndJ\t.tri."tl h•r rmhwn:mum 
of J'ft:mium .1n1..I ac ... rcrnnl 1,( Jt..,C<lllllt. \\here •ll"'l"MJlmll ~ 
fl 11 il" p1uhah1-.· 1k11 tht.: C:llT) 1rtg v·ul1n• u l ..in~ Jcht 't"C.llnt\ 

\\·tll un1 ht· n.·.1lb .. •1I d1h• M111l h:r·rh.m·rt.~t11ro1·:1ri1 imp;:unn~ni. 
th!! l. ... tl11Llll.'d ,, ........ l ... fl"LUC,Jl'd ht 1101\ lt\ll'• t'lil hi<:on\I..' .t'\ ,1 1&15, 
on uwo1111~1\l ...ccurlttc;\. If .1 dl.'..cl!t-i(IH it- rn.tdt-· ,,,,li"I''"'-' ~ 
""4'Ct1riuei •ll \:'l'il or~hnuld tht.• C1mpm1r h~-&:1mw unahlc: 
h• h· -1..I "i&.'\.lll It le. .. uni ii Ill.H UI ii~. rlH.•\' \.'tll ll,l I'-.• l\.'\.1.1,·nlicJ 
.,_, '4!~:urft1t.'> .11 Lim \•ai m! 
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TRADING SECURITIES 

St-t11nnC11o '1ClllllreJ for ~hnrr-1crm :1prrl-'Ct;11 mn <lf rnher 
rn1J11"* l'"rf'l-)h('-:>.nrce n:."t.:onla.l tn ~ 1n:Kl1nn l"'-1rrfolf1.1 ond 
~re curfh."i.1 m fu1r \l;l)ue. w11h unrc~due<l g;'llll'!i l\nJ I~ 
r~mLk.J In 11Lll1IOICfe!ll incOfl\t'. 

NONMARKKTABLC EQUITY !IS:CURITICS 

Nllllllt:lfL'.l'lflMc t..•quiry ~uril1c' :ire •ICllllil\.'\.I (or \'1mt1u'IJi 

P4•f1'1Cl<:l'S", .. uch 11 .. t ruuhk'\.l llcht n:srrucrunn!-l'.s nnd 1J1 n 
I t'j.tulflWI') rL'f..lUlf'C'lltl:l\l (fur ~x.Jrnplc, F-..Jcrol Rt"Scl'\'C &mk 
>hk-k). These m:Lurl1io un.· .H.:cumuC\I fur nt t:~.1$t :mJ MC' 

lndu.11.-c.I in rnhcr 1t~t'i ~., 1ht."Y Ju nm foll w1l h111 tht! 1ldini­
th1111.l ,111 im·~uue1u sa.unt\ '!.11\1..C there .uc h:)l t 1c1i1111\ 

,m rhl'ir <Snlc f'r lit111M.1111,n 1111:• A"~' v.1lul· 11i teilu~i..'ll 
when ,k-clm~ in \'nlm• .m:· comh.lcr\.'tl to l'C c.uh1.:r th:1n 
1emrx1mry •UlAJ the evlmat\'\l In~ h re<onlc .. I in 1111n.-
1rucn!~~ nu;mm: lb 11 hi)~ hrn~• '-'tnlly nwe--tmcn~. 

LOANS 

Lu.m~ .m: rt.'I" •flc.'\l .11 1h1." 1~i11clr.1I .111\uulll 11t11'\t,m1lh\g, l'K:I 

t~ ~1ncam~l l1\cc,111e. Unn1mC1.I ln~llnlc. \\1hkh lnLlu .. 11."' 
d'-'fon1..>J fo~ ncr 111 ~lcfi:m.>J Jh\.-c• incrcnwnrnl ld~111 ,-.rfgl· 
n.uinn co~''· 11.111lC\f11.::~M1mc1~1 11)(;,mu.~ ~,.·nct11llv <W\."f 
1hc C\lllfntc-tu•'l ll(c p{ 1hc 111:-in 111ln~ •m 1ntcn;5t mcrhuJ 
or rlw ~rr::ui.:hl·luu· me11mJ ii 1t 1s nut mnti;:nnllv Jifh:rcm. 

L1x•1'\S 1tfon11fu .. '\l .1~ hd\I for s:tlc :lrt• Olmct.l .1t 1hc l1twtr 
·' Cll!iil \Jr Uhtrkct \',iluc .. Noo~(mul .• ble re~. relrutJ J1rcc1 
hm \lnµm;umn t:o."U. :mJ rebtell ht.'tlJ.:m~ ~)lllS or lc'IX$~ .. 
if rrnv. rue J.,:fo.rn:,J JnJ r-."\:l~nb .. .J n~ rt 4..'.om1'1C1nc1u t~I 1h~ 
it11in 111 1,~s tJI\ -..1le M1tf\.lcJ m nonuncrl.'.?it in~ome. 

Nonaccrual loans l..t.l:lllj nre rl.tCCtl un nonni;:cru.1l sr.t1u~ 
Uf'll''I ~"tomln.J,: \>O ~1'1\'- 1\1<-1 lhll.! ;t~ hl llm~~r 1.lr rri1\Cl(''I 

hmll'\..'> hut It wdl·>t.."l.'.un.J .mJ m chc 11n1eh .. ol (iJllt°'Ctt(ln), 
wln:11 ch..:-11111 rimd) t•\llec:rnin ,,1 uucrt"SI 1.u prlnc1ral 
h..:c11mci. unc"n11/n '""hen" P'>lil,)11f•f1h~ 1•rindr:il hnl· 
1m~c lm.'1 l'<-'(>11 d1;nJ:4.'tl nO Rl'<1l 1.~lllh: 1-4 fu1ndy loam 
(horh flN lien .. 1mJ Jl.lnior l1em) ilrt' l'lnccJ nn n~1n11ccrn,1I 
M.Hlll> wuhm I SO d:•)'S uf 1-..:comln~ pWU 1.luc St.< 10 11\lt.'"h . ..Sl u 1 

11rind~\1f. rq:.;rdl~'.'I ol M'<."omy. GL'nemll)'· con.sumer loons 
not. ~uri •. -..1 b\· real all.Ile .ire lml\ rlilf.:cd on non~cnwl 
"'lillU<> whL'n .1 runi,,n of rhc pnnd11:1I ha::s ~t:.11 d..iri,>t'J 
4'\f(. o~ntmli)'. "\U\.h l1);tn'> nre entirely d\.lt'f;4."'\l 4'1.fl whl\111 

ISO 11.l)'-. of ~-comm~ I'-'"'' 'lo~:.. 

When a kl:m L!I rhM.:l-d un non:w.:cruuJ ~huu_.., 1h'-' nc<.;1m.:\I 
~nd unp.'l1,I mrr0 rc51 rcca:l\',1Me 1~ r"C\'cr>e..'\I nn~J rhe lo.'ln 10ij; 
.•ccomneJ ((1r n11 1hc c"~1 or ~ou f'C(.:(>\·crv mc:thoJ Lhcm::~ 
ahcr, unul t.1U;_1ll(y1n,::. fflr rerum rn xcna;tl .1'1.lUUj. Gen~rnll)·, 
.1 lnml m .. 1y ht- h.!tllml.U hl ~lCcru.a1 ~mtus when :.11,lcllnqucm 
lnLt.·~l auJ prme11~I bcu.Jmi: c.umont m •lCtorJa1)(.c with 
d1f 1~rms ,,r the In.in njltc:cmcm ,,r when 1hr l,1(ln h h.Jth 
well·'14.'4.:t1~ .md In 1lw r11ox.,:,..,, .,,( w llt.'Cl111n. 

impaired lo~n.llt Cffoc.:11w JonuJY)' 11 IWS, chc U.1mp .. 1H)' 
~tiln1ned S1arc.111cnl of Ftn:anci:•I Accountmg ~tnml:.rJ!i 
No. I I.If (FAS 114). A,c-1--irnuln~ ~ Crc:"J1tor.) (~1r lmpillr· 
ment fir n l..o:in, o' nmcoJc,I hy FAS I 18 (l!nllci.:11\-'"-"ly 
teferra.I to fb FA~ 114). The* S111rcmcm1 o..f~lrc5..') th~ 
.tecoum1nu ucatmcm ,,f .:cnnul un.r:un..J l\Ml\i mul nmi=nd 
FASD Sr.nemcn{ Not1. S .ind 11>. HnwC\'Cr, rhl'ltc Sa.tt('lilcm\ 
Jo nm :idJn.'!'~ the" aver.ill n1.IL.-•qu:n:;y of t.hc 11llnw::1m:c fur 
J.x1n l~ anJ Jll not n1'rl\· t•l l,1ri:~ .... grou1" o( sm.1fh:r· 
OOl:t1\l...."e hom()jtcllt.'(•~b llti.ln .. , .such •b nuht cot\'surncr, te:d 
"''"c 1-4 fanuly fil"!il m<m~agc- ;mi1.l llm.-11 bu·'ill1c-<11i loanii, 
uula~ 11\c.y luwc b.-t<11 lnnilv".J in a n..' .. 1n.ct11rinJ,!. 

A loan "4·1th1n the KU)'~ 11( FAS 1144 o Ct"1n:r.IJ1m • .J 
1mp.1in..'\.I wh~n. h.1"11."'(I un r:um:m ln(1.irm.niLm am.l i.·vi:nt'I, 

n l!i rm"-1hlc rlut 1hc Cump:my will he u1111hlc hH:vll~ct 
.111 3n\'1Uli~ du~ occonfiOJ? lO fhe contrnct11.1I ~erm.'i o( rht 
loan ;iurc.-enK:nt, 1m:luJin~ 'Jl..'.lwJult:J 111tcrcst l)i\~ln\:llb. for 
a li,nn 1ho1 Im~ l~'1!n rc~rucrnreJ. thc CLmlmct.unl r~m\lj n{ 
tht- loan a~1\:C111em refer t.o thc CtJmmctuttl cemu..sf'C&:1heJ 
hy 1he UflJ.!111al lo.an .11~recmen1, not 1ht! c0t11mc1u:1l 1crn)S 
~pccHi"-.J h\t thC'.' restrutturi1lJ.t ·ayrt.-c:mcnt 

ror knn.~ Ct ~ver&l hy d'hSC S.\1Wllefll~. dlC C.c::m11:{"uly mnke:s 
.111 as'i<5mll!lll for 1m11'Urmcn1 when and while .)ttCh lu.111!\ 

arc on 1ll)fH1~crw1I, 11r rhc lt)<1n lllt!I l'C.'Cll A:'!'otl1k;llJ1\...J. When 
a l1l:tn wlrh unlt1uc: rbk cl111r.ic1em1ics Ms ht.'\:n iJi;:nrlfl~I 
"'' hdng impourrtl, du- 11muum 11l unpmrmcnt will ht• rni:a· 
sured hy rht' Comp;my u~lng <l1scoum1..-d cn,h llnws., ~xcept 
whe1' 1£ 1:. Jch:rnm1l"J lh.u lhl"wlc (re1nn1n1rui:) ~1uf1..c t)I 
ft'Jl;\VnlCfll (or rhc l1l.IJl h 1hc "f'('r..ltl(l!l Vr lt-.111t\.l1U toll ll( tht! 
unJc:rly11lK collutcn.tl In ~uch C3!'CS-. thr COfft!'l\l lnu \'1tl11c 
ot 1hc coll.11cn1l1 rcducrtl hl' coM3 m~:ll. will h.· ll"1C~l 1n 

rt.ice nf "lt.sctl\ll\\1..-J c;.1~h 111)\Volj. Ad .. luhin.111,,, '.(.01111: lmpa1ro.I 
kxtru "ith conunirmm"' of I~ than SI 1nilllun arc nu.i..:rc· 
~cc..J for rhl' l'lltp.~· uf mc;...,\irln~ imp:tlrm4.'ut U'llnj? 
h1storic:..1l l1~i; fuccurs .11 u nu::m~ ,., 1~1'it1rc1ncm. 

If t.he mcn.surcmt<l\I ,,(the im('o'\JrcJ l~loln h IC'\ than 
die rt.'1:0Nl..',l 11w1..-'l11m:n1 m 1hc luu1 fincluJmu acc:rm:J 
ln1etc!iiit, 11t:1Jdt•m!\i11-.:ln fe.; ... ' 'r i.:t-\){3 .md un.unnrrh:t"f.I 
pn:m(um ,1r..li~uunt), ,m imp;urmcnl 1s rc<:OJ~nl:o.11') 
C"remn~ rn '"l)u,ung '1n ex1fl1ng ~lloc1mon .-if the 11\llm·· 
lnlCc ftir lomi IU\.."'<;C....~ J."'AS 114 ,k'le:i not dLmi...te 1hc..• Ull1Lrl.I{ 

rif '"lrnQ.,'t'•nl(;s uf loan'! w rcAcc.l tht." muo1m1 ult1mi1h~l\­
C).llc-Ct1....J w I\('! colleclc1.I 

I 

II 

l 
I 
I 
I 

I 

R .... ,,trucrurcd loans In c(l")CS where u burrowl!r experwnc.C;) 
fm.1nc.1nl <l1fftcul110 :nul 11\e Uwnr:my m..ikc~ ~crtnin l:clli~ 
co.si.onnry modltu:otio•h (1,'I contmc1unl 1cnn$, 1he ltl:ln 1<1 
cLm1hcJ as u restruc1urLxl (11ccrut~) lu.m. Sull'SC~ul..'.1\l to 

the :Klnptlonu(FAS 114, foam rc~nac:turt'1l .11.1 m~ c11.111itl 
h"nr llfC.li.:.r 1h~u11hru of n new lo:tn wuh wmptimhlc rhk 
n11hc ume the ~~oltrnct 1 .. mtKhf1cJ m:ty h.: cxclt~I from 
the 11nro1lrmt:-n1 '~'\Stntm nn,l mJ)· cr.1.,._. h> he cnc1..,kkrc. ..... l 
!m11-1in:-LI lu..111...'I 111 111~ calc11J11r yc:i"' suh>..'tlLil'IH to 111~ 
n..:....tmc10ring lf lhey nre nol imp.1\reJ bru.c.,l ,m 1hc­
mo..l1hcd 11.·nm. 
G~ncm\I~•, !1 nnn:;u;;cru:il loat'I rhm IS JnrlUCtuto.i rem;uns 

an m)naccru.'11 for :1 period o( six months I<'~ t.lcmon.:.rnttc 
1ha1 1 ht.- lk1m1wcr C:tl\ m~et the rr5tructuh~\I l'cnn~. Huw· 
ever, pcrlormance prior 111 chc ~lruaurmg, t1r M'tnlfic..m1 
cvenn. tlmt ~oindJc whh 1he rcs1ructuring, ure inclu..lt.~I 
ln WOlmg whc.thcr 1hc hortllWt't L::.m meet 1hc new le:(u\.!I 
aml mav rc~ul1 Ill rhc- l11m1 l.clns: n:rnrm...J hi ;1ccn1.1l :u 
1hc rime O( fCSlftlCturlng Or "fter R 'lihontr J~rfonnnntc 
j"W!rloJ I( che hortowcr'i ·•"ility hl nwc.:1 1'1<' te\tbc..>tl p.1ynu:m 
acht..~ull! h 11nccn,11n, 1hc lo.an r~mn\n,. dns.,1hcd ~' n 
nonnccn.ml loon. 

AUownncc for lonn losses TI\C' U'ltnf"'Ul)1's lk-<tenn1nmn1n 
of 1hc h.·vcl (1( rhc ullnwnnce for loan k~ rc.'its upm' 
vculous: jw.Jun\Cncs and Msumpomu. includini: gcnernl c.~o­
nc)mu: L'Om.ll1h1ns, 11.,:m p.1nfolru c.omfKltt111m1, prmr loan 
ICM cxp(!ri..'m:c, c\-'3luation t1f c1rd1t nsk rd:ual co certi>in 
indlviJ1ml hnrrowcn; nml tin: Ct'1n1~y't- utlJ..'Ulng ex1uni· 
nmhm 1mac.w :mtl 1hat of lrll niiuhunnri. The Company 
C<NuiJers rlii! .illuwrmcc for li,;m lu.\~ :h.kqu<uc to c.:over 
10$5(;$ Inherent hi loons, ltXm cmn1n1tmt:ni.$ ::md s.run,lh) 
l1:1h.=.r. n( c.retlit 

PREMISES ANO EQUIPMENT 

Ptcml'\<~ rn-...1 L'\tulrmcnt 11rc ,.tnh .. '11 ut t.:t~t kq ncc11111ul1nc..J 
<lq1rcclnU(.lfl .l1\J mnortitMhm. C1rlt.1l lc.1~ arc lnd11J~ll 
tn rm.mu'4:$ J11\J '-"t~•lrmc111, Jl th-: capu.illu.J .mmons k .... , 
,)Cc.umuht.t:tl 11mMtln1tlnn 

Dcprccilu Ion ;111J uO'hlrtkm i~"' urc Ct.>tnputcd Jlrlmaril)· 
U!img the s1ml~h•·llne me1.hcxl. EuimmcJ tbcl'ul hVc5 mn~oe 
UJl I0 40 y<:QrS for hutldlflgs, 2 ICJ JO )C:;U'l!j for fumllufl! nnJ 
"'4u1pmem. nncl up [a 1hc lea.;e 1{"nn for le.~hPkl 1mpm\·c· 
mrms Cupitali:cJ leaSt.odusseu.~re~n\Om:e<lo1\ >1s:m11ght· 
ltne btu1s 1.wcr cln: \1veb 01 1.hc rcst'«ll\"C I~, wJrn:h 
~encr.ill\• mnite ~mm 20 tel 35 yerus 

GOODWILi.. ANO IDENTIFIABLE 
INTANGIBLE ASSETS 

G""xlwdl. n:r~ulg 1..hc CXLL~ 1..1f run..h-:be Jni<:c o\·cr 
the f.ur vnhttt t,f nrt ~I'S nct1ulrcJ, "'-"'uft,. frr1m ,1cqu1)1r 
1it1n:\ ma.Jc hy 1lu: Cu111pi111y, Sul,...11.tntl.1lly ull "f tlw 
Ciunr;in\·\ J;'""lw1ll '" hdn~ t1mvrti~N U'liUll; 1hl!' \fn11i.;h1· 
llnc m1:1hr.;I twt'r 25 ~t"41f\ The rcm.•inhig t'Cfkli.I ul 
;11nontr:i1u~n. on :t wdnhu.:,l 1wcmboe harns, uppm:m11.11eJ 
l4 yenr> nl l'lo:cemher }I, 199<>. 

C&.lrc ,lt:J'C))1£ 111hUl~1bli..~ me 111nurtl;1..,l 11111111 41\.\.d..::r· 
.11rJ h;loq_( b;~I <111 1m c-run.'lt~I useful life of 10 m I) yenf"'i. 
Ccm:un idemifotble 101:t111j?1ble :~1~ duu ~re 1nduttro m 
oth~r .wets arc i.:icncr.illy nmomn.· .. J u.::uiit un occele-r:nC\l 
mi:1h0Juver-nnorlgin.1l llfeo(510 IS years. Arrm:mn.1td)' 
38% o( 1ht> 0..."l.'.t:tuh<:.r JI, J 1)96 ~m•linh:l~ h3:1.mc.c wilt l't:' 
111'1\\ltu:W Ul _} )'C'ilr.t. 

Th~ 0.l'ITIJ"lll)' n!\'h.:W'\ h~ hrnmS?ib)c il'.'l....._,Oi p:ouJlcul)\ 
fi.,r PthcM.h.m~1"'•mpor.1ry lmp;tlrnwnt I( 'itK-h IMf\llMl\t'nf 
I' hltftC.HeJ, f\"(IWt'mhility of tht" .t!_"'°I h ·l'>'<-'-"'t..J h.ht.\.l ,Ml 

~1'p1!..:tt'd ur~1'K.: ... Mlllh • .J net eash 011Y.--.;. 

INCOME TAXES 

The C...-.mpm\y file~ Q t.'.t'1°1••0liJa11.•,J ft.-..lcml inc•ltnc rnx 
~turn. <..:on."4"lliJntcJ or comhmt:t.I ... 1111c mx re Ulm' m:t" 

fil~l In ccrmln &GUt:"i, lncluJ.ng C:1lifomio1 lnci.llne l';'l):t:! 
"re ~oent.'mlly .1114lCJ.Ucd 1c1 lnJi\·IJu.11 >Ul"'id1..it1C\- il!ii d cnch 
haJ f1k..J a separnre rcwm. l1i:1ymcnts •II\!" m.tdt.> tn the P11n'f\l 
by tht.bC ~ul-i:i.idinnc."o with 111:1 inx llowhl11tiC),1n ii ~p..inai.: 
n::t~1m J-,:ms. Suhskl1an~ with n.er ms 1~,~ nnd excess hl'< 
cr~n~ rocc1ve paynll.'nr for 1h~ benPfirOij; f'mm tile P11rcnt. 

llffcrrrtl HlCOITTc rnx ftS..Wt.11 nn,I h.1billtl,"i Art' lkrcrmmeJ 
U!!o ll\~ the li:ib11ity (or bah.nee lihcctl rncrhad. Under thts 
mcrh,xJ, tlu .. m~• deferral 1mc 11.ssc1 or f1;iNl11y H>lktcr111111N 
OOM.J 1.~o the wx l'ffr·c.t~ t-1( the Jlffcren.i.:c~ hctwc.:n t111: 
b1.1ol. .md f.l'!C lr.it;t.~ 1if the \'Utiou; ~1lnnu .s.hect \b'tl.!b anJ 
liahilhln.1ml g1W\ curr\.'lll l't(oJ.tlllrhn' to d1.mi..~ m 1ax 
m1eso.u\\J !.tWl. 

DERIVATIVE' FINANCIAL INSTRUMENTS 

fnterts.t mh!. derivntkl!S Tiu: Comp.m\' tr>t.'1 lnl<"tt.~t 

11m.• J..:riv,;1_tivc 61uudo.l instrument~ ((murt). c.1~. flll1.~N 
om~l t-'o•ll'.IJ-~) prunnrily IC\ ht!\li.,oe nu~ntnh::hl') in tht! rate 
1nmurlryot' lficms:.nJ their (un11l11g!o(-t1rc~ Clain.< tu'kl k~'.llil.. ... 
1.111 lnh:~t f"'Jlt' futun.~ .11~ Ocft:rrc..J and mnout?CJ 11!1 :t 
cnm1,nncm 11( 1hc infet~.il im:rnm: nrexfK!O!il: repuf\t..J on 
rhc :L~I nr lmbllh) h\.<tf14c.."t..I. Am1lLmt' Pi'l·thl4..' « n:a:iv;1fllc 
t~'r ~w11p,.;, .;.1P' am.I R~l(mc :rrc ,u;cruc..'\I w1rh thl' p:~,E..."-" 11( 
time, the efr1.-ct. n( which b indl11 .. k-J In rhl' mtCrbf lnc,-.in~ 
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11t '-'~pt.·1'1~ JC('hUtt •. .J 1J1t 1lu: h.~1 or IL1hllfl)· li\.·tln<..'1.1, kc~ 
••I\ tlh'4.: lm.1m.1.1l 1LPl"\U.tt.. l Jft.' .HrH•t&i:c.-J i•\'Ct their 
(OH\r.1.ClUllJ Ilic a' ol t"-'11\f"-'llt"OI ~,(tin• intcCC!io\ rcrurin( HI\ 

tltc JS>el ''' l~1l,1lil\' (,,.J~c.I JI .1 l1L'-l~e<l .1".-t m ll,11'1 l1t, 
'"'rlt":'I h.•fr1n• m.Httrll\' 111 th1.a mU.'f\!'>t r.1h.· ,1~i ivnt1va..· hu.1u • 
ti.ti l11'tfUttll,'llh 11~\.l .h . 1 hr:JU\', llW i.l~tl\ .11 l\'t',_ ,If\''- la:"'r.~I 
•HI 111 ~·u lc,I, ind rr"·\"htel'll um'el:o111uu. • .J lu ... tu~ rcsuh.._ 
111~1 ' ' '"" n"~' ·1,,•fll\.·111cn1 "f"'ll du'it'·1·11n nr 1crmt11.1rh111 .uc 
h_.rnunh .. "C.I lur .L .. p .. m ol 1 h~ "-'" UI 1111.t h~' t1n the U'""C'I Pl 
l1.1h1ll1 y hnluC'\I II 11\lch..-"\C r;\1\' ,i~n\·,mvc hrnmu.11 m.~1 n1 
11h.'11l uSl.'\.l 111 1111 \."lfct...li\c l1~c-c .1r1.• ch~I '"'r or tcnnut.1fl"I 

J,.·hm.• tlw l11·Jc<'d ucm, prc\·lrni!<h unn.:c.;(t£:_1lm: .. I hC'\IJ.!c 
tl"'"lh .md thl: nee :i.c.'t tlcnt'-''" upon'- f. j(,t .. tlut m ri.-rmma 
rtun .tre lld1."11'l",l .an.J .. un,•rti:c .. .J tW~J t11t: lifo 111 tlu: ~l 
ur lt.1h1lu~· 111:,lj.!cJ, l:1th lht\\'' tl.~Uhll1)! Jr,1111i1u ... ·rt•H11U\'" 

\ lt'fl\',1tin• htt.111 .. 1.11in"1n11m.:m!I.1 lu11 .u,· o.U.:CtlUntt.-J fur .1J\ 

lu .... I~-. l'I ·'"''f\!" and lt.,htlttk:-ir in.· LI ...... 1#11"'111' 1hi.· -..mu: 
c H1.1!•-HY ·''the \..t~h ll,1\h lh'm th~ hem .. l"Cm.t.t 111. • .Jgt.'\l 

lntcft."'lt r.m: ,lt.•nv.m' '-' hn.m~MI 1m.uuu1..,•nb '"'nh·n..J 
11uu 11~ .m ,11,;i.;_~1mnnti.l.111 .. o 111 '"u1oh•m'-'r und lnh.'n:"'t r1uc 
c.h:rt\'1111\1C' hn.int...1.111U"lffUl1h:nl11o U"tt-'l.J H11 •ft ...:f ilu: UHCl\'.::01 

rut"" no.~ ~ ·I chu.~ "''ntr~uu .u~ \;..1r-n1.'-l 111 f111r \0 .1l11l· wtrh 
uure.lli:cJ gum:, •llkl I'""'"" h..'\..ur1..IL"ll 1t\ noimllcf(.~lr-' llkt 1111c 

l"'"a.,h lh'w~ ft."'it11Lm1! 11 ,.ut illh.:fC''.\l bile Jcr1,•.11iv1: hn;u'M.:ial 

m· 1 J lilllt.•nh t.:.•fr&L'•I .11 t.ur \ .111.k' .ut-• l l.lfl. .. ll!c,I ••> ''JWr.o llllt 
., ... 1tJl,1w 

l.:rcJu fl'l.k fi'.l.J.tc..l t.J llllL'f\.'I f'HIC dL:tJ\'UllV«..' lttt11U~L1I 
hhlHlm .. ·nt-. h .,.,,,, .. 1J\;n, .. ,t .m.I. If tnitc(!rl:d, pr\.whlc:d 1,1r 
.x:ra111td)· lrt11n 1l1c 1'lh"\'11U4..i.' h•1 luu\ lt t\W"' 

foreign excbru:1ge Jerivarlvc. TI1c Cumpa11v cmcJ'\ 
111h1 tnn.·lg11 1.·!\:i.:h11nit1.: "t..·nv.m\'e l11m111..t.1I Hb,n1m"·1lli 
ll.1r,\.1rJ 1111,l ,1it.11 c.11rnro11.:1· .m.l .. puuns) prfrn.1rih 11' 1n 

1trcomm1-.l11c h 1n 11, cn11t11nwrr- .11hJ ntl.;ch 1 lw l'd,uc-.l l,m!IJ!ll 
cxc.h.u1~1.: n•k wuh other t11n.•ien (!X-.:. h :inf!1• 1h•t1\ 111\ ,. 
h11.111h.1;il i~1n111\t:llh. All t.:nmnM.-t),llt' to\lrn. .. .J lt f.1h \'t1lul 

\\'Hl1 IUU'('.1li:ul ~llr\ .... 10.l lo.,'A.·~ rccorJcd In 11•'J1111ll·rc .. 1 
H\\.'.t1llh.'. (",~·J, llt•WlJ f\.'•Ull1011 l1•IHI l11tci~ 1 \ c:xdu11i.:l' 

~I, U\l.U I \'\.' llll.llh't11I h1 ... 1n11m·1u' me c.:ht~<tlftl.J ·'' OfX'r.lttn~ 
u hh IJt,w,.. ( l\'-\lh li~L 1d,1t1.-J tu lnh.·11-111 rxdi111lJ.:.•• \lcrl\,t· 
UH" flll,ltl(t;1f 1n,1n11ui:tul i~ &;un,iJcrc:d 11nJ, ti n1.11cnnl, 
j'hl\ 11..t-.:J ,.,, ~1l.1r;111:1) HOO\ 1lw t1llm\'.tnCC frit 1,,,n ht'<-."\ 

NET INCOME PER COMMON SHARE 

Net 111i.:'"1ml" per ..;.,11mu~n1 -..hill'{' I~ t.1\11\ru1i",J h\' ,11\-1,linu 
ikl 111u1nw luJt .. ·r dl'\h11. .. 11u~ ,Jt,•1Jcnili. •tt' prcfr11'\:J $t1x_k) 
h rlw .1v'-'1.H!c 1111mhi:r•1I \.t•11111h1n ... h.u~ uul,1.in~ltll~ 
.J11ti 11u 1lw ''"'·If Tiu: 11np.11 •• t vi· \.:ol.ttntmln 1rrt11.1.1..k Cl.(uh·,1ll!nh, 
"ltKI\ 11, ... ,,,..,l ,•1' 1lnn .. , . 1114.J. •thLr p111.,.·1111111l)•,llh11i\'c ~'-" 
rmo i. run nMh:nali thcn:ln1c. the~ llt\' nn1 lnt.,h,Hh"-l in 
rhc ,;,1mr111hlUtt11. 

ACCOUNTING STANDARDS TO BE 
ADOPTED IN FUTURE PERIODS 

Jn jur1< JIJ<ll\, rl11· Ftn.ann;1l Ac~uuntin~ St.ltl\l.H,I• 11,,,,,.1 
(FASll) ~,..,11 ... '1 Stah;nu:111 ol Fh\.1n..:1.tl Ac..:,,unrmi: Stim 
l.11,I N,., I!~ ll'AS IH), A, ... 11111111~ lor Tr.uhf .. ,...,111.I 
~~1'1<1nu.1•f l ·hmn11l 1\,.,.~, .u•l Exti~1~•11•hm«m .~ I 1.1hll1 
"'"'· 111i~ S1.1tt·11trnl pn1\·fdl"~ '°""lhl.mua li11 Jhun~ut hw).! 
tr.tll\k1.., <11 hnMu:1 1t o,-..,.·h th111 llf~ .... d ... ";) trom tm1toi:lcf"'i 
1h.u ;m· "'"-cur<·d ho; •m1wm~. h\S l.!l ,.upt:JM.'i.lc11 FAS 76. 
77 un.l 12Z. wh do .111wt1.llnu hrnh ~AS !>5 1md 115, Tho 
~t.Hcrn,•nt i!\ dh:cti\'L· Jnu1.uy I. l~i nn,I is lo he :1ppll'-'-I 
rro~pt.'\.:.th·dl" Enrlaer llllfllc:m~11lolUl'H\ h not Pl:ltHHrt."\l In 
l1.:ccmhi:• ll"llt, th.- r:\SD ' '"1l'J FA:i 1~7 '"hich dclc111 
crttnln rr1.wl<u111" ot f:\S 12~ (,,, t.1nc- "c-.lf. 

A lmn~rl·r ol hn.md.11u-..-..,.·t"'1n wlud• "\'l1U\tl 11' .1111t•n 

,'4•rl,I O\'Cr lhi~'-1,' .1~1.·h , ... l(\'.HUntcJ h'r :'1\ .l ,.,(c IU d1l· 
c~u.-n1 1'1111\ntt.-.1Jc1.uk~n111hc.·• ch.,n "-111:ht1;1l m1t:h'"'~ In 

th.: tr.11\"'Jl•rrt'l.I ~ 1"-"'h h l'\'\_i.'l\'t."-1 m the ~x-c.:h.an~c. I mhil1tk~ 
11\,I Jc-n,·.1e1' ~··· Jl'\\.·urrnl nr 11hf1llllt.'l "'~ rlw tn111·.h,:n"'ll 

fn-,;1n1..1.1I .1x-.c.:1" .,,,.,.. n.·4u111.'\I h 1 he 01.1.-.1. .. ,m:J m l::n1 \·,1lm-~ 1f 
J"tf:l'"t11:.1hlc .'\1~1 •. 11w "<'n 1rmu ,,.,..,.,, ,mJ u1 lwr rt·rnn11..,I 
1mcr\!:ro..I" in 1lw tr.n~lcm"I t,'4.!'l' nlU>-1 h: mc"L'u1a.I h\' 111.1 

l 'fll\~ 1h ... · ~,n.,•ftlU"' c.trryinu v.1l1t.t N-m'n.'n th,· ll\Sl.'t ... l t~I 
.in~I tht: 11Ut.•J o t 1i:t1t111c,I. If 111\y, h.;t""-1 on tht"1r rchu1n.· 1.ur 
\" 1IUL-°\' u1 11w tf,,, ... 111 tr.111<1h.:1. T ''' i,:.tt:h ~·"-"· lnl! LUl\lt.tLI 
Ill C\.ii;t\'111..C licioll' jUt\U1ll' l. Jt)l.J7, p(t!\'tOtl'SJ\ f\."C('j.!ll f:.l"l.1 

~·rv1cmJ? rmht~ rmJ ~xu."'' .. 4_•1·,·klr'IJ! n-cc1\. .. t1'k" th1u ~Ju nnt 
\.":\\. l"Ll &;11ntn11.tu.1lh ... l'""·Jli1..,l -.er\'kinl! .ttt..· rl'1.tuln.'\l 1u he 
''"'1hnlt, I, nt·111l 1in\· rrc\·h'u"h' n:o.1J!f\t:t-"\l "4.•n-1d11~0N,g;1· 
111,1t:. un;;.lrt 1lu1 ~011rm~·1 ''"" 1 -.-:n·kmi: '"'~·1 11r l i~1h1lic\·. 
l"n."\ tn11!'th n..~,,~l.l'fll.:.&."LI ~"n•ldng T<''t.."h .1Hi:s Jh;11 i:x.;ci:il 
t..-u111i.1.::11Mlh ~pc~1h\.xl ~o·u.10i: h,.."L..,. mc.· C\'\lllirt:d tn hl' 
n."f"LhSlfH.'\.~ Ji 1111l'fC"lf-Ol\h· "' 'flP~ n-ccn·.1blc. 

Tiu: ~c1.11cmcm •'"' rci111m: .. an 01~· .. ,nwm 111 mh .. "h.""' 
ouh· ~Lrlt"'· lu.Ul"-. lUlwr f\'t.:ciV~IMl'\ m\l.l reH1111c~I mtt'r'L"""f\ 
tu '4.!'l:uriti:.UllU\1'. l11l1r~ .1~""4!ft1ot.•ll1 hc.•-.:c~nmKt\111lly 
l''l.:1'ilid lit otht.·rwi .. c -.-.'tth:J ·tu...:h llt:ll ilw hnl1li.·1 \\·uu11 l 
''*'' rn·u\·~~r '"""'111\tl.lll\' .111 t1' II.I\ h .. ·u'l.f'll'-'\l 1n\'c'lltlU:lll. 

the·''""' wrll l'I: me 1•11i..J ll~c ... 1Jl,1hk l111·~1k "''"rath·· 
or tr;tJtnl! u·curh 1c~. 1u1t.h.•1 FAS 115. 1111-. 1"-'IC"\Hh:tH i\ 
h'\tUU~ I fo1 finar\d,11 ,,, ... "'" hdd nn ''' .1n11un..,l .1twr 
J.mu.n} I, I <197 

11w mk1rrion nf t:As ll5 h "' '' ··~r"""·tt·~t h\ h.1\'~ 1 
m.m .. ·rml c llc..:1 ,,,l diet Altnl'ilfl) \ hnou~ial \1ntl'f111.•n1, 

? MERGER WITH FIRST INTERSTATE BANCORP 

On r\rn1 I JQ'J6. the (A1mp m)' '-~·mpll·h.J ''' 1ac~t1110,.nmn 
(~frrc"1 ) o( Fln.1 l111cror;o1,• l\1m '"l' (F1r-t lnt<r>1.11c), th~ 
1-frh '·•lb~r l'Jll~ hnl,lmg .. ·nmr11n\ "' 1'1c n.u111n ,h ,,, 
Mnrd1 ll, l•l')(l wuh ·hj1 ·•lhC<'> m C.obt .. nua ;1n,l a tor:il 
t1f 1f'Ph'Xi1".m:h· l.tt;OolhcC"!I 111 1 i Wl.:!\h!IJ1 •LUi..~ 111" 
Mercer ....... ulh .. "l111 1 t11c '-rc.111.m ,111h,· t.'h.tl1th l.trJ.:t.."'l h.m~ 
h11IJ•n~ cun'l'an\ 111 rht.• UnheJ St.u .. "'lj. b.k·l' .. I t1U .1 ..... ct ll' 

1! f\..~l"IUll\-"f ~J.1990. rhl• purd10in'J'U1-t tit dw lr.1ru.JLU<tll 

\t,1' "J'l'"'"m.lld)' $ 11 . l l•illhon lw,.-,J ·~· w..11, h1rg•'' 
•lw~ 11111< "n .l111111111y 1\1, 19%, the I.ht tt 1\1111~ ,I 11· hdut<· 
Wdb. F.u-u.t mh.I h,-,1 lnll'l'f11h: .lt.,'Tl"\.>J •'ll .111 t"<\. kingc •~1 1h1. 
Hf"t lnh."1'1al~ ; l111r..:IH1li.lt't> fci:cWt.'\.l l\\•, ... thu,I .. (ti·' ,h.1rt.• 
.~ \X'd6 htl):)1 c~ ·mm11n ~h,k f1•r\1.c.h .;h.u't ,., u1mnll•n .. r,"k 
llWIW\I; 'iZ,\X'\( ,\J7() :1.h.1n·, 'If rl1L• l j.1m1'\tn)'\ C1 ~110ll'll 'lf)l,;l 
'"-"fC l'i,.<illC' .. I l!.Kh lrih.U~ nf hNC lrth:"f')lllft" rn·fcm-J 'rpc,:.k 
,,-,ti cn1w ... rrOO inc~· the 11~ht M t«..-crni-1: ·inc ,h,ut: ,11 tltl· 
t:om11.11w":. ptl'h.'rrl!J ,t.xk. E..h.:.lt uuhrn1hhnc ;m,I Ul\t'Xt!r .. 

i.:i"-'' l'J'l Ion 1!rnnh ... I h\· flf"1 hut'f'\t.1tc w,t, ..:nn\'l'fl l'\.l mtu 

m.11p1i11n to p1u't h1,,1..: l "nml'-'11) d•uunnn •tt'\.l l .N.·\J ~·n 
1ht.· ''tt~m;al f'I m .md 1l1r Hl!h:~·d UJ"ln r\th.mi.:c tllllJ 

The McfJ!t•r \\O-.. '''""''"Ol\lt."\1101 a· ,a puh •• h.1 .... · &r.IH\.11.thlfl 

•\"-(~,nJmel ,1, rhi-: n: .. ult-..., it ,,,_.,r,11111n ... ,,t hrit ln1rt ,t111c .11\: 

1nd111.h."\I With tht-~ Pl rhl" ( ···mft;UW Inf •"'·ttnJ'.'o >11'""'-'lll~IH 
tn thL· t.Luc i•I th\.'. MtruL·f (1.< .• the hn11nL·rnl 111lurm.11111n 
;.,, )'<"•l.-1, rn<>r t<> Arrd I. 1'>'16 rnduJ,-.l 1n rl1" Ana111o1l 
R"'·1~·n .:xduJL"" Fmn lutcr'ium:) , TilC' name cit 1ht.~ci1111 .. 
h1neJ crnnp.uw" Wrll< F.11U'> ~ C. .. nl"ll1\ . 

The' m,lj1,r com1,,.,>1lt.'.nLt1o uf 111mu~cmcm\111an llll 1h\0 

c;:11mh1111.-..I n1111r•1\ltV Indudl.! 1hc h!.1lt..Stnnll!nl ,11 F1n1 

ln1c1"t.11t:\ hu!'illll"~"-.cs. fl> 1'cll«."(:[ \'<lcll'Ji h\J}:.u'~ '\lfULttri'c, 

('1 111}o~ 1li'-L.u tdn 11( n:r iii hn1ndw< anJ 1.Jnun1 .. umi\ i f.1-l lhnc' 
.. mJ tcd1tdlt•I\ In "t.1lhnµ lc\'ch . .-\ .... l rrsult 11r tlu:. 11hm1 

1h,· th.ljuMntL•nt .. tt• ~~""Jwtll lrn:lthlt..J .~n m.11.., 11i1.11loJ;;: 
1rr1"xl11111td1'$10! 1ulll1"" (~171lmilli<•t ••lw ll1\) 
rt·l u"l I•' du! ,J~p1nlll1\n ,,j prt'ml""""· mdu\.hntt ;in .1c .. tu11I 
•I i>l lh 1ntlh .. 11 (t>Nt mllllPn ath<r •••I"'~"' 1111nl "Ith tlw 
d1"fiP"'it11m~ Lil tr.M.liu,·n1tl lunm:r f;H,I fnu.:r"l.1(\.' hr.lm:lw~ 
m ( :.1lihum.1 .mi.J mu 111 'f.llt Tih! l-1hlomM t.h f't'"'llhH\' 

mcl11,t ..... 11i6 hnm~h ( 11\'\Uh'l>\IUm'q! ltNtt The c-.1mp H\)' 

h .. 1 al\111 cnren.~.l tnh' Jchnlll\'t.' .1~ft'l·mt.·n111 wuh lioc:\'1.·ml 
1n .. tilU1 iun .. h• ~ti 20 t .. mncl hh1 l111c.•1 I.lie h11111 .... ht·~. 

1ndu~l1nt.! t.li:1w1'1~1 lti...:at\..J 1n CaHtumU TI1c '.Jlo ttl 17 
~'I tht...;~ hi.uichl.S \\cJc d,~.,.J Jn llU'.' Jir.t '-JlMrlL'"f t•l IQ\.J7. 
TI1c HUl .. t.)l..,,.,.11..: Ji'P''•lt1uw l.A-"4l\'.l.lh.'tj w11h rite c1.-.~lw1ll 
•'111htlll<t11 .11'\• cx1>nt<>l 10 I"' c.11111,let•~J In 1~117 A.lo.II· 
t1rnmll\" thi.: bJj11t1lllll-'l1h ''' \!41fkJ\\'1ll h1Lltulc:..I llt.Uu.1li. ,,( 

1prmx1m.11dd;41'i millio•n lio2~5 rndhnn 1lwr1nx) 
1t..:l 1tt..·~l h• ~·\'t'f1lll1..t', 111.,mu:r F1r>t lntcn1.uc tmrlolt:"'·,. 
thmu~h~·m 1hc (. 'rnnrmn whn will ht· lh .. rl.u.: ... · .. I 1h11"1i!h 
lloxcml'<:o ll, 11197 ~·Hn111cc p.1rmerm "I $151 1tullarn1 
v.\'rc p1.u,l thmnc 19~,c-.. 

\, 1 nwM-l111nn pf du· Mcrt:~r, t h\· ( ntn('ilfl\ WM ra.111in.'ll 
I?)· rL"1!111 thff\ ·IL"t'llCI..: (u~lhol ol hr:i111ll\.'l:'l<tl\: bmr".J~ 
111 t.alit•ll"Oi:1 Tin ( hOifT.Ul\' tt'mrle-1"'1 rh .... _,.af,. ol dtt-.:.i: 
hr.11\thC!- ,,, H. 1r11..- S-J\·tn~· , .. Amcri'-•'• l'f11\LlfM1 "'u~id1.1f)1 

._11 It f. A111n:u\_ .. 1m &. l ~0111p.uw, 1n Sc-1'tttt1hl·r llil'<Jh. h1 

.1,1'11t11111, the."' c. ··'"'1"'11\V u'lHl'l~h.•d 1hc "'""",.. t•f tlw t.'' ""'I 
I h-...t lntt<t"'l1llc l"<mb In W}·11111lul!. Momon.• .1nJ Ab'"·' 
In 1lh: f,•1nth •llJ,tnt'I ••I l'JIJ6, Tlw 61 h1.11,.i. ...... 11"KI the 
clU\."'\1 I• mk-... h.1.d •ll!i!l"'~ll\" ·''"'Cb,., i1Pf''4'X1m:11dy ~ I 7 hd~ 
!tun .mJ ·•W«..'J.::lll' '-l\"f'W'rlib ct.I a rpro-timm,·h $!.~ htllMH 

Tih {A.ttn1\1ny '-'l1h.'l'-'-I mtn .m 1f!fl'\.'nw11tw11h Tlw Pri111L 

nf N•·" '"''k .... ,el l thd'11rr.ir.11c.1n1I M11111<1f\1I f\011J 
·\d111m~um1,111 b11.:1mc., ..... Tlw !\..11<.- is ~h~,h1h .. '1 f•' clt>'i\' 

1l\1nnu 1ht!' hr" .. 10.ancr.•I 1997 
l 'lrhcr -.u.:nih..:~uu U41imrnw1u .. ll.1.L'tt1-.lwill u'k:h.kll,l Lhc 

\\llU:'·llff .f Fn3t lntt:l'Ulc'.>c'.(:t-..tint.!\!'lf.1d\\lll .m1.I 1lhN 

lnLut\!lhlr!l ol S70L tnlllinn 

Tit\: rnuuJ1tL'<l 111,, f••nua .u1\t..•llltt 11' 1lw f,ibl.. l~·k1w nn.· 
l'f'""" IHl'\I h1r mh1nn.11hmdl l'U1l'l\1~°" .1th1.ire04'"1( nn:<..,""-ltll\' 

1n~lh .. u1\\· 11r th~ 1011lr .. ul "I"'''•" t1 ,,, .. •ti 1hr 1i..••mhmt\.I 
\;•11111 ·U\~ ln11fw rcth1'i-. f'l~""°nh_,f 11!, ~· ,Un··~oJlh ,11\· ,1ho 
1\04 1k."\.:C'l.~tril\· lnJk.Jth·t! nf th~ hn1u,.· h"""•1h" ''1 '"'·r.11tnn ... 
111 •h~ ~:11rnhin\!d 1,;11n1r my. In r.nth.·ul.tr, thl· l :Omp:mv 
\''\f~·'l u f'11l\hi1."\t" •t1r:nifu,:.11U P1'1."nll 1ni.: tll'O! J.il\"IOJ.!' ,, 

11 ft..':\ult ,,, rlw M,.,,.,..._'1, wluch h11, ..... 1w1 !'frit."C.'11 1m. lu.1",_l 1n 

1hl· 11n:u1du~I prt1 h•rm.1 rimf'lllJUS. 
TI1~ h0ll•t\\tnj! unfu"'lt l 1..\.I rro ll•rt11 I C(.) tllhUlC\.I 111111111 !r)' 

i•l 1111,._0111\.' i!l\c.•J c ll cc1In1h1: -.:mnhmmh•n ., ... ii rhL· Merc~r 
u..h tlm.-.t1nu11111t,J 11u )11nlJ.ltf)' I. l lN'i. 

UNAUDtT&O PRO F'ORMA COMBl,.,tO 
fflNl\NC t Al.. DATA 

~11mm.1n '''in. om1.· 
~ .. , nn '''' IOCllnlc· 
r11t\l•"-lf•k1o1 l.a·11fi .. 
S1 "'"'"~ IUt.:1•1111:" 
1'11m11h"f .... ,,.,rrtt"4 HI 

.Sd 11..:4"1~ Ill 

'Ptrcornruon.Ju..rr 
Nt"111":""1c1•1 

Uht1lr1i..h..k..J tal 

A\"Cr.1j,.¥ t•"\UU1K\n ,ltaf'\-. Wbb1~lln11 

tWI• , .. 
,~.l.!lf )i,J 11 
1~ 

2.~,-.; ! ~! .... 

"·".!." <t..Si\"• 
t.~~I 1.1~· 

~li.J7 l-1'.I"' 
~.l\l -4.~--.' 

91~5 "'' I 

~II N•1tnn1 1•of ¥ r-·nwc-~. la). 1-!'1 1t11\11,,11 l5~-t'u"1Ur."11 •'I HU) ...-J ,S, '·"U•lll 
I,.,,, 1 >!"I m•ll•l#I µfh1 f'.1\1 Jo• llW ~I tn Hloo~!\11 ~.l-uJ-n 11, lll'tt .w1>f 1'"1\, 
•.:otn"h\t·h •{••11.11t"O:"U1•1Ufll 1i:r1 11f.,111ln1'W"I , rn1-..L ll• twu l•••Nll-f' 



TERADATA, Ex. 1018, p. 25

TI1~ un.tuJitcJ rro hirm' (umhin1"\J f'\\'I tnconw C'•I 
H.4Kl mtll1<1n '"'the)"•" <nJ<.J C"-'ctmb<r 31. 1996 cun• 
~''"' .. ~011J.1h1rJ .m,I f,tonh 'fU Ul('f 19% U\:'I in"omc: 
.~the «imhn,.J -.•nrany ·~ $.'!07 111111•"'· hN 'P"""' 1'1'16 
11<~ ""''""''" tlteC.•111•••v·'S!M 1111111 ...... u.J •• fiNqtL•ll•'f 
net 1.,,.. nl For•• lntel"t.lt< ,.f S2 I million, rlu> unau.ln<..J 
rm form.1 aJiu•trncnt• "' "4 l l null11·n Tut 11n~11J11.J 
pmformacrnil'1m.J llel ll\\UllWl~·~l5!i0m11ii"n fnrthe 
\Tlr cn.tc..,l l'\--c~mht·r Jl, t~J'JS t.on''''' ,1f ru:t mu11ru: nl the 
l '<•npany ,,('$LOll 1111lllnn 1111<1 FIN lntcN.uc ,,f $1111~ mt I­
lion, le» un•uJucJ I'"' l111m.1 ndju>llltclll• ul ~ 137 1111111"41 
Tht llti.11.hlih.\J rn1 (\U-ln·I lOmhinC\I OCI llll.OIUC for h;,th 

l"'h"h h1dmk" U11\•11t~:.ili••11 o<f1'21'8 mlllinn 1d.11111~ 
Ill 'f>7,J9 1111illl1 >1l Cl<Ca' p111d1.1.,.; j'fk<• t>Wf 61ir l"llue of 
Ar>t l111cN1ll<'\ nel """'" '"'1u11·c,I (1!<•1dw1ll). 0<•.J.-111 
1, 1Unt'nl~f"tl "''"J! 1lw ;,,1n11t:lu .. li"e 11\cd11Kl 1wcr 25 )l-nfll 

G.111..,.h~1ll ma,· ch:tni..'i: ru. ccn ... un btutlJ.lc..~ .mJ U'Tltln• 
gcnd"' .1rc tinali:cJ. althnu~h an1 ,.JJu.>fm.-tll• .ire O•M 

cxp..-a.al w ha\~ a '•Jmtfiumt dll."C.t un d\l· ulton.tti: n.mow1t 
'""'"J,.,IL 

In ..JJ1riun hl Fir.t lmcr'\t.ltC rrcm1"· .mJ '14....,, ... TH'KCO ,,, 

aflc..uni: ll<'IOJ"'.U· .111 aum.n<.J $f!O molhon, $80 n11ll1<•n 
U'IJ SlOO moll••• rt mm n:btal to 1h< C.•n1,my\ prtml""' 
emrhl)·ee> onJ opcrnflrlll> :U well.>' ,111 (O\I> °'1'1llOK Ill 

1>\~tt:1n!!: curn c.r.t1u1l!t io&nJ uthcr 11.Jm .. "(..l~ mtcumth1'1 t:o>h 

"'<n: ••rcnsc-1Juronl!1he S<.'C<>n,I, 1hirJ 1nJ r, 1111h •111art""· 
resr«li\'el)'. The Company ••JX"CI> tu 11\(Ur A1lJ111rnnl 
inu~urmK111 Ctl5iti. wh1t.h will be expc1u.c:J 3) mt.urrl..J. Woh 
rc•p...:t l<' tlttll"fl, ii l• 11,,,u111t,l 1hn1 1ht lntt'!!fl•lion will ~ 
wmrlero1I nn1I thn1 Siil h '"''"will he lnrum .. I "'" lnrcr 
1hnn 18 mmuh, after 1hc do<t1n~ uf 1hc Mcrgeo 

CASH, L OAN ANO OIVIOENO RESTRICTIONS 

Fc...Jcr.al R~-wrv~ l\...:1rJ fqtul.uilmi n; .. 1u1n~ n.""4.•n.\" 1'.11.mu.~"' 

"" .kf""'u 10 l'<' nulntum<.J hy the Comron1·\ b.u1Ltni: 
\uh<kl~lfk"> wnh the Fnlrr.ll Rr,cf\"<' A.ml, TI1~ ·'""'b"' 
""1Ultr•l r.--..1'vr 1>.11.m<e w." $l.0 h1llu1n .. 111<1 SI .2 holloun 
on 11)96anJ 19'15, '"'"'"""''"I)·. 

The- B.ml '' ~obJ\"CI t•• u·niun rcifrKfttlO' un,kr 1hc 
F~l RCX"r\:e Au. 1nc1ud1m: fC"!iotntuonf cm ~x1t"n~wm 
.~ cr<>.ln t<o 11, .llhlo.u,~ In r;1n1cul.tr. 1lw l\ml b rrnhthnnl 
f1\'m l<nJn~ lo the rar«nt .mJ th n1>111'<111k ;ul,,.iJoArln 
unk~ th\' 111.ln\ .nt' :\4."'lUf"-"ll ~)· t f'C.""<-ihe:..I ~,,Jl.ucl':\I. SLX.:.h 
""-u".J lo.111> .111<l v1ht·t f\'),'11.n,.J tr.tn.....,\iufh nL.J~ \.y the 
l\mL (mc.:llkJnlf: 111 :i.u1~1,l 1 .tn\"") .uc hmnt•d m .mwunt .u 
to c.11.h 1~ It• ,1llilint1."<, mdudln~ the r.utn1, tlf IQ'X, ,~· chc 
l\u1l\ e<11•1t.1I >h .. k .111J •urrho< (,L, Jchn.-;.I, 11h1<h f,.r 1hb 
pufl~N rt'pn-wm~ 1in I .1nJ Tier 2 t:..1p11.tl. "' '-•tkuli1fl."i.I 
1mJor tlw rhk·l"'"" c.1r1t.1I ~'1111 lclin«•, pl1" 1h" l,,,[.111cc <>I 
Liu: ulluw.ult:c Im ll••IH 1,,, .. .._.~ cx-. ludcJ from Tier l c.lp1rnl) 
an,I, II\ 1h1.· •'J!L!fl'j.!ll1 l" m 1111 Pl t U .1fhl11HC!<1 ·~· 2{)% of 1he 
l\unk'> c.1r11ul >l<J<k 1111J >11rrlu• The c.11,1i.ol m>el ;111<1 
>Ul'f'h" UI l\:.eoubcr JI. 111':16 w ... $1) 1"1111111 

l1ivl1lc111I, r-1y111'k hy dtt ll,,nl 1111he 1'11rcn1 w11hou1 
the ..-~rrL~ 1aJ'1'rcwul lll tltc O lhc«! nt tht.• C1,mpuulh·rof 

lhc Currency (OCC) Mc hmltl\l t111he l\1nlc" rot.unnl 
llcl 1m.f11,, for the rrcccJIOi! IW<) talcnJ.ir fC.11'\ rlu\ 
n-wneJ net rroh1> 11r 1n rhc , L11c ,,f •"'Y J1rnlcnJ .ku•rd· 
uon m 1he cmttnt calcnJJr )«tr Rc1.unru "" rroht• "" 
Jdu\l'J by ill< OC'C,.. net I"'"'""· 1.,,.. Jovi,lcnJ, J,-.;l.irt:J 
,luring rhe reno.I, liorh ol which .1re b"~'l "n rc~ul.it1•f) 
accounung rnnc1rlci" Basal "" ti"' <le6rutwn. 1h< l\tnlc 
Jccl:ireJ JmJcnJ. 111 19% anJ IW5 1 ,( $650 mo Ihm m 
e><ccss ,,(ti!' net income ,.,( $2.1l1 mtll111n 1, or 1ho": 1c:ar.. 
Thcrdcre, hcfon, 11 Clo .lc.:Lnc.11\·i.l..,J, tn I 91l7 w11lu11 
tlw •1'1'")\·JI ,,f 1he OCX:. the B.tnl< m0>1 have net '""""'~ 
ofSMO n11ll1•m rlu. an·"""'""' <'<tU.1110 "' L'f>:.lttl 11 .. m 
1ht Jl\·1JcnJ. d<"Cluul In 1997 D1v1dcmJ, 1k..:l.1...,.1 hr 
1!1< U.mk In 199(,, 1995 .111'11991 werc $1,161 m1ll1••1. 
$1,620 1111U1un (incluJmg ,, $469 mtll1<•11 Jt ... 111,.J J1,·11.lenJ) 
;md f,J .001 milllnn, r<:•fX'CllV<"ly. 

TI1c U·mrany's ntl"'' 1->anklng "'"'"li.111e, ~r.- ,.,t<jcu 
Ill 1he same rntncnons a.s rhc flilnk. Hm\'1,.'Vt.'I, urw l'fUd\ 
re<ir1cri<"'5 have nm hoo o 11101crml ionl'·"' '"' ohe l-.11km11 
·a1IJ.,Jia1 ic:1 or 1he C 1m1'""Y· 

IN VESTMENT S ECU RITI ES 

Un•ll If•) 
l\ .. ~11, ....... 19,1 -i;.,., f>1•m...1<J £........., ta.-.. Ow {•M N . .J [111 • ....-."' , ... .....,..4111 ·- t. .. ~ ... J ..... .._, 1.1nrnli.vi4 ~ ...... ...... 1 JIN tlifi;1wfcd 1 ........ t-..i.. ............ "' .,._.__ l., ......... .... 1t ..... 

AVAll.ABLl-H.lR-SAU 
~H llRITU\ Al 
FA IR VAL\J~J 

US Th·~ rv .:..,11u11:~ s z.8?4 
~..: ... t11k-t.ol U.S. 

$ 16 s ' $. Z,~'1 ~t.147 \I I ~ l ~l.lS7 $ lil $ 16! 

~,n•1111nL"fll 1J.~1n 

m,l.,,-i"w-.111nn-.t11 7.041 
P1fr.11t ~1ll.1h 111lt.a:1J 

io )Q 1.u~,, tzlK I\ I~ \,UJ t.i71• 1,1."<' 
n111rrt~ll(' ol11i;.:.1t101u 1» 1.237 

·~ 21 HlO 1.1.•1 •I !.l!l l .l'li' l.17ti 1i.b.·r lH l I Ml 11•1 I I l~I !-t I~ 
'fouJ ,lrrr.~1l .,__UTlllt\ IJ,H6 80 (\I) IJ.~6\l H,R\\ 1'1 ll ~ ..... 1,11'11 ! ,l/iS M.1r~"111t-.IC' nti1ily ~·.:uru 1n 18 Z7 ~, It ,,, 11 I~ It 
1\1111 $l3,46-I $101 $"6 Sil.SOS ~·•.!<71 l-"1 Soll '~.•J1f.\ Hl7ll >!.V!f'I 

HELO.TO.MA TURI TV 
SECURITit~ /IT COST, 
I r .. "'' •"-"bthla $ - s - ~ 
"·••111 ... _, U~" $ .s1.m Sl.7?(1 

.,.-..-rnru. nt •'e·nct0 
'°'''''q"1flftvrH\lt IJOi ;.tN rm -h· '1.U..cr.ali:al 
lhOIT~ ul.f.:.ttk~ Ut 

1.1..'6 t.!!I 
\~t ... 

147 IH 
T.1(.11 $ $ - $- $- S'flltJ iot,IS\ 

(IJAl•ur•~ _.,l=._ ...,,Wlllnlt,.1Q'Of"in.Jco~ ..... .," 1•....-'-lnl~ 
U•~a..nrr,,·~~ .............. ..,...-. ... M\-r.....t~uAat:,ilc.lll.,.,~1 .... t....,.1n11-...,.. ••• ~ 

lf'I No\'nnh.-r 19115, the FASS rcnn111"'I" 1•ne-111fll" 

"l'I"'"'"""~ t.>r <Onlf'<llllC> t .. "''"''''' ~ l'l....:l'llll>et II. 1'19~ 
1h1:u cJa.~1f1c.utcm ,,( "«urlri\;"~ unJt:1 ~1.11cmcm ul Fm.1n• 
<1.11 Accrnm1111g N..111,br,I, Nu. 115 (l·AS 11'). Ao:noncin~ 
fur C :cn.11n l1w~tmc.r10i m 11eh~ ;JnJ &.101ty ~;...:.untu:,, A• 
1 ~" ·uh, on N1w.-mhcr lO. 1995. the Cun1l''"Y "" h•"h1..J .111 
•~ 11> hel.l-1<>-m.11uri11 :.e..ur1110 al c. .. r J"•nf,,li..11.f ~.; 1·11 
lion rn lhe avuit1Mc....fnr .. ,alt' '('Cllritil-~ ~u fair \'o11lu\· ponf,illo 
on orJcr bl 1m>vt.I< lo1trcJ,~.J llL1uldi1y Oa1!<1luv m Jn<'d 
;1m1'-11i.11\"ll k~~m ~hm·th. A rd.11cd m'~ill1:-t..J nc1 .1ttcr· 
htx In., .. \.1($6 nulliun wa.' rt"curJcJ 111 ~H'l.:lholJc1~· l'<(Utl\. 

Pr1 l\.ee.J, fm111 1 he <.ii~ o( '«111111<'> 111 the .1vnll.1hk 1.,,. 
"'tic j'n11f11l1111ornle1I $7 1') 11111111111, $674 mtll1 .. n ll1lJ 

Siii m1llu·n 111 IQ<)(I, 1'1'15 "'"119\li "''l"'"''"h- ll>e 
~tk">ul J ........ \c..'l.llfllit• '"the.· l\".til.1hk·lvf~.1lr rnnfolJ,, 
l<'S11h"l 111 ·• $1 1111111"11 llollll, .1 $1 l irdlo.•> I'"' ,111J ,1 
\5 m11lu>11i;.1111111 lll'16, f<)<)S .in.I 1994, r."l'<'<-1t>d1 11,...., 
\\t"lc ~111,J f,ir •'"'lt'l/li.11,llit)· u111n.1>.,.,;nh:n1 pufJ'P'-C"'- AdJ• 
1u•11allv. u $1 on1lll1111 l11,, """ 1c;tl1= tn 111\1~ ,~..,uhon~ 
frpm .1 ""rue ~l11wn '°hu.· h• u1hcr·rh1ll1 h.>1Uf'lint1y unp:;nr· 
n~111 111 the.· l.or \':1lut~ ,,f {,.-.·r11ain Jehl !iol.'c11ru 1L~. Tiie s.tlo 
11f 11ti11kt·1.1hh- "~1ul1\· '.'1.'< uni 1L"!t 111 rh,• .l\·11lnhl.:·lur·:.Jle 
1•1nl,1f111 rc'lohe.J 11111~.1111111$')111illbon. 11111\c nnJ $'1 n11i 
11011111 1\1%, i'N~ .in1I llJl/'1. 1e>1•ct11•,·cly. Acl.lll1<>n.1ll1, 
,, ~4 million h'') w .. ~, fl"'ltli:l"-1 in 199~ 'fl..',ultini: front i• 
w11r~·llown '" C. l.'rl•lll't t•1111il\' 'ct11rit1L ...... 1.lm.· tH ushcr..-drnn· 
Lct11pur11ry lmr•·•tflHl'IH 

m 
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ThL• h1lfl,\l. IOI! r.,hlc t'rt1\·1Jt.."> the- R"numn\~ '"-rur.iLUL1l 
prmdr-1l in1m111 1h .. .._ Al\,J \·ldd!I (1ax1•hh: ·1,·q11l\'illl..'11t h;•~t11o) 
ul ,ld•t ~LU.rllll"' wohm the 111n~~mc:n1 J\i.11tlnll1'. T l1< 
h:m.11nin!? o,1ltr.u..uul pnm.:1r;1I matur11u.· hit tf\t'"J::•l~\:'· 

\, k.~i.·J ""-' U-HtL.., 'fli('ll"11tlk-.:.ual J'l.!oumol.: 1w f"f\·r.-~·nwor>.. 

(lo,.,wil1.,.,., 

A\'.\11 .ABU.fOR '.\l l 
~l:.~liklTif\ ... 

llS fr,·••ir• "''11111..,-. 
~"urllk'•11f L...;. 

f't'\t·tmull1t •c• , .. tn 

•1~,unw••l••111~ 
t'm·.Jti.: c~ill"u,, .. 1,DaJ 

·~ ..... 
\f1 I 

TOTAL ~'OS"l lll 
llUJT~FLl RITI!~ 

t:mM1'TI:.l} ft.Ill\ ·\LUE 

f,,..J \\ ... ·1·i1r•·I \l~1il11ul 
,,,.,..,. l'!'lan· .. , , 11,• 

s !J\!'4 

1-.'f\ 

1'~\7 
\;~ 

H.+!<> 

ill.it<' 

\llU NJ Ol lthlni! 
,._ ... ,., hn 

,,._,ewa-..1 

l•li'~ I l~ 

h'I> ' I 

~ ; " 
l~\' lh 

~ofi'\ 4·11 

s .... 
1,fl•I 

t>I 
"1 

\!.iS\ 

$!.SSS 

l::\pc·..:t"l rc1ni:1h11111t 111.11urt11c. .. wall J1lf"1 lr·im 'umntc:1u;1J 
111,1wri1 le.. l"'c(l'Ht~ hn1r,m·,·f"\ m"'r h-"'''~ tht• 1h.:l11 tc• prcr:n 
,.hlll!.•lhm .. w1th 11r wt1h1tut f"l-'11.1hh:s. (~"· rhe l1wt•irim.·11t 

~·ur11tn; -n.t111n .. 1 t1H hn.mrul Rl•vlc1,1r hlf '''l"'C.h . ..J 
n·nL11n1rut m m1m ~ .. · .mJ \·1d\l"-l 

HMt. 

td\ 

b 14 
814 

6.l!M. 

1\lltl+1IM. \•'N 

1hr.lild1 .... 1"•• 
A--• 1.i1 

S!.l.N Cu.''i'l. 

1.171 t• ~I 

IJ.''rh ··~ '" ~'·' 
Sb.S'I "'"' 
>h,,"1~? 

......... .i.., 11. ,.,. 

1.i.:-uruni:••~'4tlllr.:01•t 1•••1· ,t ,..:•mr·•r 

""Cf"''f\l' .... 
11 ...... ~,·~'1'lt•·'" 

s ~Jo'\. 

I \.?7 ,, ,.,_, 

1N , •• j 

•• (lb~ 

S!.m JU'lo 

S!.liti 

A11111u•t•··«• 

l\.'4'.I. 

····~ 
,,,,\ 

l.l\'7 .... ,., lH 

$!.Iii .~ ... 
52.171 

,~• l•··"•tth···.l~tvU•u1111•1""'~ .... 11td" ,.,.,.,,1..,1a .. 1dl'•·11l.ll·t ,.,..,..a,,,,,.._"''"'"~ .... ,,.,.,1.1 1H~·'·w 

Th'lc \\ '' "" ,f,. 1.knJ ln<:<"1lc m l1l<!b, l•N5 ~nJ 1<1-14 

mdtkk.J 1n mu·''"' mr·ume '"' ln'-'"""'trnt·m "'-" uruac m 
clw ( :..l1bt.11J.latt'\I S..1ft•tn\1lt ,,f hu.:.-.•m·· "\11l.,..t.11111.1ll) 111 
llh.\mWtlll 11WC:i-111h'lll ~'-Urltl\."\ 1'>1.1\·l"'l'• 

lnn;"fmdl11''\-UfllU."' rkiJr..'-'' J1'UlliU11\' lUX'OIA.' tn .... IUaJ 

1'uhlh ,k,T"-"""' .u\.I li'f ufhl·r rtrl"J"ll)t.°" ai ttqtHf\'\I nr l'"'f~ 

mm<.J I,., l1" " i< 'jo>. I l•1ll1<~1. $4$ l•1llo•1 t1kl SI I l11lli1n' 
. 11 l\."cmk·r l 1, 1'1%, 1'1')'i ,m,1 11194. f<''l"" "''"h· 

L O AN S ANO ALL O WAN C E FOR LO AN L OSSES 

1\ umn\Jf'\ ,,, rh\.' 111.111,•t c:1tt.'\!tU-iC\' J lo.111\ 11urq.mJms: 
.mJ rd.u"-~I unhirt1.W u1mmuant.·m' h• c'1Ch.·n1l l.1L..Jlt •~ 
Jht\\"1\ m 1h~· .. M~,.,., tht• tk~t p.tet. At lk"\'.cfl\I, .. 11, 
IY'ki ~1li.f l')'JS. th..- ,.tmnu.·n;101.l l•'-tU ..-:.Ut.'t."''l" .mJ rc:btt'\I 
c_,1m11111m.:m• d1.l ll• •t h.l\C' .m 1111h1 .. tr) u1nt.,•1ur.1tht1\ rh.u 
c\CC\.'"\IL'\I h.l'1~1 ul t••I tf lu.11\ .. +111d l~t111111t11ot·ne- 111hl-: .. I l 
. 11ul 12 m the 1 ... ,1n l',1rtluh11 <li\.'\:'.t1(Ul ~·I t lh: r111+11h:l,1I 

l\\·\·1c·'' ~t1mm.1n fl·.11,· .1.11 .. • m .. wtJ!·h-'C lo.t''"' h.•xduJrna.: 
l-~ t.umh hf'ot m.1n 1 ._.hi.in .. ) hy >I.th~ nnJ I ,,, ..... nl' t\'f'C 

,treJ fl•.ll t':!>r.'.lh," hHhlflM.llt'll ltt fTl' '1) W. Ul• iUlt.1 prt•I0..1 

ur- •\ m:.11'",'"'" "' llu· t 'A•mr-i.nr's r.:.11 ~•Hr I of hnul1· 
hr'-l llk"l'ti::;l'.:!\-"" .tnd l:OH,U1t11.,·r l1~lO>i .lf(" wuh ~ll"h~llLT"' 
111,·.ut·J 111 CnlilPll\1.1 

c.11m1wtotl u• 
R0tf C'll.lt1.• I '4 tuouh· 11111 tt••n:;cc.- m 
t'lO•t •ul ar-.11.r •i.1nt;tpi.· 

fte1I nf.tlt"l"ll: l1tll1k lll•I 

C"ilf'l.•Umtr 

Rr~I r..c "" J .. '4 t Nrtlh J1•11ii11 l1n1 m•lft¢.t1.., 

•-:.c.Licul 
0-hc-t ~n\ •ns cmf1-1 .-..f •"""hit (\.lfftrtM 

h.c....S(~ 

.__~ 

f\.n:is,.'11 

Toull1Qllw.o1t1 

Ouh1_...J1,. 

~l'l.~h 

l\Mh 
1 1~1 

z.10~ 

(,2714 

~.-ff•l 

11.lH 

!U,IH 
IAH 

·~·1 
~~7,11!'1 

·-c... ........ 
~--........ 

S!S,t:!S 
778 
l!7l 

1,719 

•.1~• 
t>.717 
l.IH 

U.MI 

IOI 

~>S.Z\b 

'"''""''~' ''· lt>iJ\ 

1"-••-..i.Jmr c. ....... , ....... ,lf1 

llO:ltoJ . ..... 
S Y.7\0 s "'"'; 

Hi' 11\ 
~.IM 1•1 
l,11!11 ~w 

1.1'~ '·'~' ··"'' ti.•~· 
111• l-'111 

··"''~ 11,71! 
1,7,., 

II 
Sl~.'~I HU·ll 

llffuoe.m,laJ111IW.1tn e11oJ...I.> l..M.u i1'lmu14~ ••.a:wt'Jl !11rnil...wi.1Jn.j, ,,_, , ~,..i.1 ~UT• 1SIJ!ir'1t11111111~ 11.J)A" 111111\11'fl• Jliomt>h,.11, 1~ .... IVJ~. •roi'C'llm J,, 

ll)~"11tw • ..-..,.,., •• mcn.ltaJu~. ••il.-llrrf-'lllti.-.t-..-._......,,M't1 1.i ..... ..., 

Ill<~ Miiii ......... ".I~ Ii, 19w..,.t 19'~--., .J~-.1 .... ,....,._ ............. ~L.un kn,ttl W."4-11-...i HOIMi&191....,...th...ft, 

In th< (l•Ur•c I~ <"lll•ttln• tiil' rn,.Jll fl'k r«""1t...J hy ,1 

""'""'"' 111\J tlll' 1•rklni; tl1.11 wJll ,11l"111.1tdy <""'I"'"""~ 
thcCnm1""l)' ln1 ·''"'llllOITlJ! thar mk, m;1n:lJ!l'ITK.'1ll drr1.""nnlm~ 

,1 "'!'•bll< •11••111114 «~l .1tcml "''~'·'· l I .. · 111'<«4 «~l.11«1.11 
hdJ \·,tn<':lo, t--n Otl\ .ndude ~"uMinh nx..-1\·thfe. ln\'l-"l'l'•tr\", 

l.mJ, J..u11J111~M "-~u15•ncnt. 11K,1mt' p11,luc.:uul uwnmcu;.1.11 
rrorert•t.~ anJ l'C\1Jcnu;.al re-.al CltUCl" The C.omr;mv h.1t 
the "'111\l' c,,IJ.HC"t.11 t"1l1q' f1~r lo.tl\\ wlwdll'f 1h1..;· Jf~ hrn-.bl 

1mn·u:JL.Uel\· ut un .1 Jda\·c<l l'l'h l~ (u,n1m1tmcnt) . 

A fa'mmltm,·01 It• r.xt<•ml tn·"-lu i" •' J,'.jt1tlly h1n,ltni.: 
,1.,a:mcm lu J4•11d fun~I ... ht .1 Uht1•11tl'I .mJ I\ 1t--u.alh (u1 

·1 'f~t.:tht.-J tnh.·rt .. I r:lle .tntl rutl''""*-' Thr"l" cmnm1mk'OU 

h.t'-c h:x"'".J t.·~1,1t.ukin J.ito .nlf.i ._t\:n,·1.1lh- l'\.'flJ-m: a k'\:. ll1c 
nt"Cn•mn ol .f a .. nmUmctlf J!IVC" r1"'4.' 1t1..:ml1t n'"k~ lll<" 
... ruol lk111i.l1ty ,.,~i. or th<- cml11 n•l th.11 th.: ('.....,.~111 

"111 e~11c.·n1;1ll.1· wlll 1'1." 1,1wc1· th.m 1h1.· t.1'f1£r.t..:tu.1l 111thtt1Ht 

nl n1mmn11w1111111l c:ncn~I cr\.,J1t ~htiMl m the: &:1"1\' 1h1w'"~ 

h<-ct1tL"< j itµn1lu:am-r~ntmn 01 1 l h.~ crnnmumcnu n 
CXJ"'-"\.:h.'J h) C'l'lf'-' wuhnul hclll,lr! drornn ll('Ul'I Cen.11n 

cc1mmumcn1 .uc 'U~Jl"'LI ro .t l'"''ll •l.Sft't'ntcm et.11u ... 1rnini: 

c.tt\'d\JJ\U. r'"~,..11,futc tltt: fuundJI f't·rfomt..m<c of the cu.,.. 

1 ••. mer 1f.31 1rn1"'' l"' mo li.:h-n: tht· C:om1• mv to. n'f'J•r~ to 

fo"'I ch.,.. \'nenm11m1·m The l :.umr.,.1r1y uw .. tlK' '"110~ uc.,f11 

fl\•hc.•'"-"' m uullnl! c1~1nmrm\L·tt1 .. h• l">;ti.:1'4.t \;.h-"\l 1t .o 11 

J~~ in uul 1 ni.: I, w'' 

ln alklithm. 1l1l l:..1mr.1n\· m.an.l.._, .. tlH: , ... .._cnJi;tl cn:Jtt 
t1 .. k 1n cummlrnh:nh M t'Xl<nJ t..t\..Ju h\ luui1in~ th~ h•MI 

. 1 111<>1rn11~ nrr111~1·1n"'"'' h11h hy In.Iii kl11.1l <1L•t1 mwr nnJ 111 

'""' UJb!J\."l."·ltC: i,, ll\<ltt11Cflflllq ,Jw ,,!~; i.U'lll 1n.u11111\· '1TU'-.uirr 

•• 1he« 1~'"1,,1,. .... m.11'1 •whmi: 1hr ~rn<· <ml11 .,,....t,,J, 
m.unrnincJ tu1 :all , .f 1h Ul'Jn 3Ct1ntte-. rhc uNi1 rt4 
·~""lCJal\...J \\-,th thCIC \.:(immsrrm .. "f\11' b C:.'il .. 1Jc:.rcJ m m:m 

.1L.'\'Hlt1u\ d,·tnnt11UllPH uf the .11l1m·.1tlrl· fc)f 1u.in le"°"''"' 
StJn.11~ i<1r~r< .. r <n..Jn tc1c.1l.-.I $!.9111 1111111,111 .111J 

$9211nilll1111 nl n ......... i..-r 11. 191)6 .111.119•15, ''''l'•''""''l 
~c.inJl'Y lcuch uf \:tt.iHt .uc t:r.·'am:J ,1111 I -lull ~,r tlMVllli.!f' 

m c.mnt·\;"til1fl with lPIUT.Kh h:t\\n·n th•: nu.t lnll!n .1nJ 

1lurJ rem•:' Un.let .1 ,tanJ"v lcun .~ cr<,ln. 111< c.~nr:1111 

'"'"re> 1h.>1 th< thll\I f'>'rll" will m .. ,.., 'I""' 1h ... l l1111•I, 1f 
u clDl''m'"r t:ul, h• nl4."\:'I lu~~onrrJ.Lhr..1l 1•M~tt1on. Tiu· 
l1,1111J 11~· rok h' rlu.• Cumr·.uw .m~\."' frt1111 "' ,i1,1,~,mun tu 
m.1kc rr.wnu.-111 rn ctw en·m of., \.U,h•nu;r\\:ommcttM1 

•k·foult. TI1, <f<'\ill ll>k 11l\'11lv,oJ Ill MU11111 l«tt<'rs of <re<lil 
unJ the lA•UlJt.my• · n~.m.u,.'l·mia:nt uf 1ha1 l.:ll·,lu 11d.; h '"·on 
'-•tltral in m.U\.f)..'\.'1Ut·nt · ~ -.lc1cm1m.110,n ,,, the .1lluw.mc.:e 

Iott hlll I'"""· At 1\.-ccmbcr ll, 1996 .mJ ll/<ll. oq.uiJI')· 
lrltcf' 1>1 _,.,.111 mduJ,.J hf1'1\1X1m11ch S24 l mlllic n ,nJ 
'1.159 milhuo, r~-r~mdy ... , r.1m.11»1iori• run.h.1\<.'J, 11<1 
14 •lf1'T\•~lll~Hd1 'l<il 1111lh,•1 :m.I $<)() 1111fh,,11. ll."l'l\.'<11\d\'.<~ 
r.1tll<tf'0 lll"11' "1,1. l\ppmx1m111dy 72':'\', nl 1l1t ( '111111\llly\ 



TERADATA, Ex. 1018, p. 27

m 

l«•r-<-nJ l'l'J6 =nJh~ k·ttcr> <>I '""lu hOkl llk"lfnnt1.,. ol on..­
,,-.11 ,.,. It"\.\. Jn,J .,uf,sr;tnu.111)' t1l1 lud nnrunuc ol 34:\'t:.n 

\t"'·lf"''' '~ 
lndu.k.J on •Lmdht lctl<" <•I <mlh .ire 1h°"' tlut oo<k 

111>.mn.11 "''"'"™'111~ (fi11;111l l.11 ~1111r:m1c~,.). l1ic C.>mJl''"Y 
h.i.I ;,.,. .... J "' r•.1rclll•>al r 1nldpml"'"' 111 fin:mc111I ~~mantet"< 
,,( 11pproxl111.11.dy $1,79B 1111lh1•11111"I $•ISO million nt Li.-: .. m-
1,., 11, l\J<)t\ 111l<l 199'i, r<'l"'l lhl'ly. 1110 Cnm1xmy al'IU h,1J 
-.1111m1rmcn1s for c'Cfllmt•rc1.1l 11n,I •Im ii.Ir lcttt'P< of <mlit .,f 
}IOC1 m1ll"'n .,,,J $2(19 1111111011111 l">l.'\.cml'<·r JI, 1996 .uiJ 
l\N'i, ""rn·ovdy. !iul:o<r..11111.111~ .1111.c.1 reccived Imm the 
l'l .. llolll\.C lif (irunclJ.1 j:UJ.fmUl"C> .\rC' \l('ferrcJ and Dmt'lftl;cJ 

011 t Mm1rfu.lmC" l'(bb un .. "f Lhc u:rm ""the J.."Uar.utl«~ l..ubo 
"" -i.uwl')· ktim. of u.:J11 .mJ "'her •1n11br lcm:rs ol crcJu 

""" "'"'" 1mma1crhl. 
The U.11nrany wn•IJcr• the .1ll1>wa1u;c for loon ~"<'> ,.,( 

$2,0lll 1111ll1n11.1Jcqu.uc111""'"r 11>,'<C'l inhcrcm in'"""" 
ltMll .:rnnntil1tH .. 'nts n11J M~md"y lttttrrs uf crLiJit ttt 0...-ccm~ 
h.r l I, 19'16. Howe<'Ct, lhl '"'""""" can h .. l(IV<n th.11 me 
(..)1m1.,.1n'f· will nor, In 11ny J".lfCh,.ul.tr pcnuJ. "usti111' l°'m 
ll"""'-, rh.11 nrc <1:ahl..,. m rdm1.tn h-• d" nmuunr n.~erva:i. Of 

th.u """""111""' .......... "'"''vi 1hc ""'" rnnfoho, In hi.:ht 
o( the (.lChl" th<n rrt:•".llhni:, ondu.hne CCOll<lnllC <Xll-..lt• 
ttc. ll\ .ull.I the Cotnpany'"' '-'rn.,,-.ntt tx.1m1n.1tk'lll process 41ru.I 
th.u ttl h~ te).:ulJw~. will l\t.>I fl'\lUlfT ~i.:n1hc.m1 inc:re.bO 
m dw .1l11nv;'ln(.e for loan lu""4'.~· 

l.mn• hdJ r;,.. "'"' ""' 111duJc,l In their l't'"f'e<I h·• Ii.in 
1..11c~1 11 i. ... :inJ rc~unk.J .11 the lnwer ,1f e<>sr ur m:irkct. At 
n.·n·mli<r 11, 1996 .11itl 199~. I.I.in< hdd fnr ... 1. "'"· 
$l01i mllli.>n .1nJ $(140 mllif,111. r"'fX"tlwly. 

Choon~-es m the alluwln\<:• for ~>ln los""' 1>Tre as f<~l""" 

11n-ll;i,.-) 1am.J.11m..i..11. 

11196 IM 1··~ 

l:Mt.mrt'. ~1dnnJ111' of yar Sl .7'H $.l.lltl? Sl.11! 

Al~iw.1nu.· ''' F1"1 lntthllll'tie 170 
:;c.k ul k•nMY fl~t lm.-ht.llt ""'°li. 1111 

rf\ft b.OR kif loin kllft<I 105 )\\• 

lw.nc.~I); 

ll-·mmcrcW Ul IHOI cm t\4) 
l\aJ ~IC 1-4 bcnfrt 

'N"""'Pl:' (1111 llJI 1181 
l~l.c1 tniJ "'Mc: 1111•lt:· ,. (.40) (S?) (611) 
IU 11 at •IC' t•.nn,,.rnconn ("I 11~1 (I~) 

( ••O'-l111'rt'" 

Rt"al~•tC' I-'! fall'lllr 
jiini.\.'I lkD llllJC1~JCC (281 (16) cm 

('rc~hr ou\I (.j{').j) Cll!tll (Ill!) 
<. lrht=r lrtdh Ult.I '-.Ndil mJ 

ui..1nchh J'U'lftnt (I&\) (5Jl (lftl 

Ti11:JWf\V.lttK"I (6181 um (I.ill 
LL.c On.lnclno; 01) USl IHI 

T.tol lumd•~.,. .. b 18'!01 (1:.!l !~I 

tan~"~ 
t~'"1J'ftc:tt•JI t!J s1 JI> 17 
Real 51111~ l-4 lmuJI, 

hn.t. tnotti:a'1.c 8 l 
U her ~I ~-.all<' IUOl'IW~h"C ~7 H ll 
ReJl ~ilk CC.ttl'olf\k.lic.lO I I I ·~ ~nltt 

RC'.1l ~GUc: J-4 t.tintlv 
1un•• IKn n .. ittl!".11!1" 9 I • 

c~ldcarJ II> ll 18 
Other h::'ool\1"! ,ra,1., onJ 

""""""I'll"""" H I! II 

T1...utC'•Wbc.tm1;t 9? l8 II 
l.c-"'C hl\.tOCmJ: " ll lh 

ii1uil l.i.w ll'(tt\'\"111;'\ 220 114 tN 

T~.c1'1 IM.'' lu11n 
t.lwJt;,,:-11(1, (640) (l81l) 1!401 

Bllilnct'. r:"'I uf '~•r $2.018 SIM Hi.1111 

Ti ·.J '~' ~ll:ql ch•fX!t ••lh.lt 
• rrnndorL"C"' ol\llT ........ 

flc::••"-~n• IJ)S.,. .Ill"- ~ 

~111..-:.nu-••rn~ 
•• rur.:J lu..m. ),OO'lo Hl~'.I. Ul'Ao 

lH lr'kl•.tdcu.li '•:L.'<'••ll•1ol kuu· lrtim..1uty ,111W\11tn.lhr1 tt"11l~-.1···"''Tl.-11..-1•-..n1I 
1ltt't•\lf J! rmllivn.,,..'l'IC ••"-' 'Sl4 m1ll"ll'I '" l"WO. 1'1?'S"n.11W... '"~'iJ""fl'"''I' 

Ill lnd111k• ~c:rM·t fr.en t...m, 111 tt.1J c-o• ·•'~ 1t..~~ l·1r"' ~I lllfl,11 
fhl(ldkln.'H 1n11li•'ll+~\JUu.i:li.intn l•)i)t1.l!JQl'j;t1ni..l l?'ili ... ·--rn.1j•rh· 

i11\•tnae'rb1t.-lt.111.mt"11• .. 1••t1rn1tttJ~l.""ro"'l1<Wf1 t:d.,;•11 1~\ 

l11 "'-"'"l.1n<1· with FAS I H, 1h< t.1hl.- i.cluw '"°'" thc­
rt....:•lf\.lt'\l tnvo111u:111an1mp.11rul1, .. uu h)· ln.1n C:UCJ:tllY 
.mJ th .. • rd.1h .. .J nu.·th1Ji.,l"*r lD4...J h• ntl·a ..... m.· 1mp:.hmu:111 
.n L\.uml .. -r II, 1996 anJ 19'J'j, 

t1om1llk11M• f\. .... .:uJ'" ~I 
l\Jllh 11111'\ 

C..-.IQl'.Qtf\ l ti $155 ( --. " R".11r-111r I 1 fit11I, tint •in.t·~ I 
l.1'htrtul1-.r.•rr1't.1t'f:21:r•ll ll>l 11'1 
1ltJlt'tfo111C'u .. l\lo.U• .. I H "' ..... ,,... 

I 1 
Tou.lu• sso H;s 

ln11u1m1111tt un .Ui\1rc-11k111 t"'°"""'' 'Ti 

( ·u11.u,·11l Y.1lu1 m\·1J ..... 1 $~ 1~ ~174 
P1"'"''"""""' '~'h ll11w tm·1l\61tl IOI bl• 
ll!•tnll1..1l lu..,,ftt,1Hf• 2(1 18 

~HI Sii.' 

(lllrab..k, ... ~i. .. ,.flflt~-a .... •klfh0n"""'' \f INlt.Jl~1ti.. 
•n..runt...nl••w~"r•"""• ... Wth..UW11ratwlwr•-nr~.;w,. 
....... """ n.,.. ......... "_.i.1 ...... "", .......... ~ .. lf ... ,~ 
.................... 1 ...... ,..,, ....... 

U.1 l~ tiai.L .. S?7 ... Q,...., •1<1$ll m1:1t1.llf1.A wr11o1• ttw• _.,,.)! .11ttla1"l f \ IH 
.u ... 111.-..,c.ii!f' 11!1aofl •Ai.t'1.-nlh••• <M l\u'f'fd.,., :119 l~•· .. f li'I\. 
h j'\''"'''' 

PREMISES, EQUIPMENT, 

1 }k" .1\'·'·'t.'• rC\:.t.'f .. lcJ tn\t~•n1"n1 1n ltnJ'Cim:J k1U11.,,lunr.: 
l

1
lllh.,.,.l l•l<IS"·"$S42m1lh.o ""1$472m11l""'·~· 

It\' ·h l1 11.tl intc~f Int" \OW U."\Vl'IH~ .. d PO •mpau'".J ltMn-. 
,J111i11u 1'1% .onJ 1'19'i ""' ~17 1111llt<•1 .111.l $1'i mdh•'fl. 
''"'l"'C-..·1h·d~. 11uh ... 1-;1m1.1lly .111 ttl wl11d1 \\~.l, rccnrd1;...J U.'-iUJ.! 
thl' ~.,.,h nu:tfh,J, 

' I hl' ( ·41m1"\m\' u'ci:t csdwr 1 lw cu'h 1 H lt~l rt.•covcr\· 
1111..•1h1"I h11cLurJ G15h rt~ct1pts \111 U11pam .... l lt">.lll:"! thnt ate 
l"Cl '"'lLk:\.OC'll. lJn..la the- "-i.\)h 111cthllilJ. \Ol\tr:ll..tu.1l Ull.l.'IOI 

l"t.n..Jth.,I tu m1en .. "3it 1ncunu.- \\hen f\."\...~l\lo.J. Thh mt·ch.,-.J 
l' U<t<'\l when thl" ulr1m.uc Cdtln.ul11l11' .JI' rlw h•t.11 ('rmc.1· 
ral ... nut In d ..... ht . UnJt.•I the, .. .,, fl lO\N')' 1nc1huJ. ull 
ll:IJ\ln<"IUS l'\X:(t\ t'J df'C arpl1\'\l In rr•n1i. 1r.tl. llu-t. mc:1fl. ... l &i 

.,,rJ whrn ti"' uhiniatc wll.-.·11l•1l11r .. 11hc '"'"' rnnc1r"l 
l' 111 \loul'I l,.1-.;11u ''nth~ r<t'it r\,,w .. ·ry mcthoJ 1.n.1) be 
' h1111~l'\ I to 1hr \::t&h 1hcLh1~l "h .. ·n 1ht• 1wpl1\;.11mu of 1h{' 
4.ll"'h p;1~11ll'l1h "''' "''lur~d tlu: 11rim:11l.1l hil.mcc l l'> .t fevd 
wlu.·n· c.:t1lk'\:t1on 1lr rh~ ri.'1111 1 mm~ n.~1..urJtd 1n\'<.!Stm1.:nl" 
thl lt'lll'.1..·r in ..l\111ht. 

6 L EASE COMMITMENTS AND OTHER ASSETS 

TI1c IPllt1\\tnt,1 MMe pr("scnt~c.:ncn~u.11ivc 1.l.11.1 (ur plt"'mt'llL"S 
1mq l't.llilfUllCfll: 

l ...... n ..... , llruiWnll . 

I- ... 1' 

Lor.I $ ZH > "" l'r.t Uuio 1,6117 iXI 
hmot ... f' 11i.ln1 ''IUU"til l,ll\l '" Lc~ ... 1 •• 1J h1·1•11nctnc1U11 '91 ~7'.' 
l'1r1111 ... -.lt.1.,..J1111•i11\·•'1lt11lk.1:i4-,. 11 l I~• 

Toh1l 
l.\.,,,,1u.u11111l 11,,,ld,1•1l"\.,,1lk111 

1,71<(1 l,t~ 

1mJ 1111~11r1 1011n t.lHO ~IC 
,\Jct t ... 4 \.1lu1. ~l.4\le• !161 

llcprcr..l!Uhlll and amu1tu:~n1lin t•spL'lht.. w.h $! J8 millk""'~ 
$1 H 1111111"" 11nd $142 m1lll.111 hi 1'!911, 1'J'l5 nn.I 1994, 
""'l"'~'h.'"·h. 1 .t•'-~C"' nn .. li ... r-.muun ut l''<''t"''"' mJ ~1.1ulp~ 
m .. 1u r1..•,·,)r1o-f,•"l 1n lb.'nmccre?tl mt·,1uw, "':re S-f(11111llk)n, 
$11 million .111o.I $12 mlll1on 111 J'/'l(l, •)1)5 .111J l•N4, 
fl:>l'l"\.":ll\'l'h. In a,IJninn, •• l'>l• tl"u'h.lr.l in n11nmf-.:h ...... 1 
llM:.t•tll4." "'·~ f,,....._., tt,1Ul JU.J1'Nfh>Ut.e •'1;11("1illhJlb pr1m;.ml) 
rd.lh"\f to the \.IJ\lh~tlon ._,. rft."11U'4."1i \""kK 1.u~J Wllh 
"-hc:J11lul 1'nnd1 cl1"1tre' ,.1~1151111111,.n, $IN mill""' 
111o.l SS 1111111 .. n 111 11196, l!l'IS .oml 19'1~. ""l"''""dv. 

Th,· <..A11n1•.my h ,_hli1!'1h .. "' I urnk1 u 1111111N•t' ,,f n()tKan 

~~l.1til ... • ''fl\"f.1111\t! lc.1 ... 1..~ Im 111cm1·w~ (uu l11Jlmt vucm1 
p~nht.-1) .md 1.•4ulr1m.:111 wHh h·rm' u .. i h• l5 \C;tr;,., m.tn~· 
,,, " l\1\ h rn1v1d~.· lnr perh1,J1r ,J'-11,1·1t1m:11c ,,, r.:f)t.J1~ h.:bt..J 

m 
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''" c.h.m'-'" tn \'OJhc.W l~l'lf'\('tl\tC ll"klt<.lh•r'\.. Tiw: 11·lie~1111( 
r:lMe ~-..oa-, trnun: mmtmum r·•ymci1u. uu,.l .. ·1 """'"·am.t.:L~M"" 
···per.um, fe.uc.' .mJ "011rt1.1l lc.•--<• wuh h'fm~ 1n c).c,,"!..lli ,.f 
1ll\C \1."1r "" .~ ll<'<clllh.·r 11, IY'll> 

lntt«"n1Wllnf"Mll_.. \I , 
1"'17 

'""" ''"" :1.\~ 
'm.'I 
llm·~tlw 

11'4•1111111 !nm• .. I~ l"-1\lrlll"lll• 

t\no.Uh>ll t.:i•h 

\n111011t·· 1q•,. -1"l4m\I, l11h'll i 

t1\-.'llt \'.111\Jll• uf ri. I llllOHUUlll 11·,1-· l\l't tlll'!Ua 

!U 
u\) 
' •'1 

"'" II" 
l?M 

iUn 

l 11 
11 
II 
I? 
I~ 
n 

1 l l 

Ill 
tl•ll 

HI 

rcit.ll tut\Jrr nunltnum (\tyni-.·nh ,,, I~· 1,•u·1\·&...J und-=r 
no11<ruled 1hl<1,...,, .11111~ M1hlc;n<"' .11 l ~'<•·mh.'< 11, I 'NI'> 
wen: .1~·pn,x1m..1tch $266 m1ll14m; 1hl.'.'t P•IVtut!nt .. •lr~ no• 
rcilt'<l"'I 111 !hr rr1.'Cr1l1n~ tt1hk • 

Rcnul c>oJ't.:1\.'4:, n~t tif r.:n1.1l 1ni.;onu:, fill' ::-.II or--•rm1n~ 
k;......,. wa• SI IN m1ll1•>n. ~ l l 1 1mlh .. 11 .mil $')7 111111•"' on 
l<Nli, l'-N5 .. nJ l•N-1. •c•r•:•:tf\"<:lv. 

Thc\:c.'lllJ.Xll\C."t\bdothcr '''-t'h.it l').:on·m~r ll, 19'16 

.ui..I 111"5 """' ... 1 .. 1~ ..... : 

, __ _, 
~II, 

t- -
~lUWlcbi.&c ~t! mwt<l'll(t•lt 111 $ 917 s ~:s 
~.~t ..... ...-. 1n H7 ~11 

l .A"n un .,i. r.11iii..W.. 11'4~Jt __,,, .. 1, ~.!O 

hllt\.'\tc.-11 ....... 2t9 '"" l ,1...,, 1.l97 ~ ... 
liulud~_..n ~~.~M Sl.Z10 

(I 'C :.r-1tt111.1n1 flll l.JIWJ ' " •"""-'' 1-'* •• 1••lfJ ,,..,..._ . ... ._. .... ol..tJl](li • 1•11••' 
,.ltl,.,r-ll"t"'•llr.-......., ll l,,..,..•Jl~.•~..-t•hctJ. 

l:) ~ ~ l-4, MlflC' ~-1-11) !'-ht• 111.;nl ... 

lncUITk: lm1n llWUll.lrk.cwMC' t"~1,11t\'" ln\t...,.t1ucnt"' 
--..r.:, ..... ntc..-1 tor tl'"1nJ.:, th..: C:•bl m..,·1h."'l -.b ii 17 1n1lh~·n. 
$Sl\m11l1un .inJ $ll 1111111••1 m IQlln, l'l'lhnJ 1'19<1 , 
~l""'"'"ly 

T.,1al amo;nWAOc'O t.!Xt--.:n..c ,,,, "cr1.un 1Jctu1h.1Nc 
mwnt::1bh.: .-..~~l~ fCC'-lf"""-'J m nc.101nt('rC"<I "'1"-"f\k" ..... , 
$!6 mtll•>tlo $I 2 n111l1 .. n .mJ $11 11111l1un m I '1'-'6, 199~ 
.mJ 1994. ICl>pct'lt\'d~. 

Fun .. ·doscJ a~o cun~M uf .. ~~u (~uh?>1.lnc1.1lh ll'UI 
f"Q":lfe) ::t\:tiUlrCJ m ).1t l!-t1k.lU•l1 vr lf\.IOlt\-..J tld~I ,1nJ .llC 

c:amcJ ~t th1: lower l'f hair v.lluc (lr'1-... c ... 11m.11t,I C1"'" ''' 
t.c.·11) ut ~d~t n_,n""t:h~I as«l' f.•)( 1~1, ... c, i111..:l11.1inu,li~t"l'-' • 

ctun ~·''""" .mJ 11.~1 w.1~ 57 mllll~·n. $, l mlllton omJ OulW 

m IY96, 19'1) :inJ 10<)4, rc<p<"ctild1 
Tiw l.A>1nr;an1• .111·~·1<,l 1•11 [l,,,,·1111..:r H. 1'19~ St.11<"'M" 

1•1 Fmmmal Ac1:1•111111n~ S1,md.1td• N<•. Ill (~AS ll I). 
Ao:ouncing f,,r the lmratntw111 .,f IA.t1\a,: .. l.h1.·J t\.ktt."4!1' .uti-1 
for Um~·L1n.:1,.I A,_~t'.'! 101'4.? J )hpr'"'--'I pf TI1fo, Se.it,•1mm1 
r<'<tlllf'e< rh.ir loni:-li .. cd "~"'" '""' n·rrJm hknrlh.ilil,• 
iman~1Me.• "' b.· hrl.I nnd 11.e.J h) "" '""111' Loe 1.-"'""""' 1 .. 1 
imr;11nncn1 whi:n~,.,.-. c.-vct\b u1\.h11nu1.·,111 t.:m.:11m"'""'~''" 
1nJk ... 11.,. th:n the r.1ny1ni:: .U\lilUl\I .~ :m .t .. "'4.'I 111.1,· lb'I 1-..: 
n.'\:.wcrnhlc. AJJuruoillly, FAS 121 "-"111irc· 1h.11 l .. n~· h•«•I 
:l•w.:h tu beJts~ l1f I~ rcptlttl\.I •\l tlw l11"'t. , ,,, th\."lr 

\:..1N\'IOJ: .lmuunt nr frur v.1lm.:. I'-'''< t:tl'>lt tH ~u Tiw 1111p.1"1 
tif .dopW1J.! f,..\.."\ Ill"'''' 11mn.1tct1.1I ln .. k·r"-"1"-J,·m •11 
F • .\S 121. the (~'nll"'l\Y rcn°.J1mlly ,.,, .... ,,,II• ,,, .. c 
tct.tu.1rc1n~nr:... l\.mnt? the.' ... ou~ '" l'~.)\, ~He h n•\·tt:v. 1 
l'C"'l.tihcJ 10 lWll rn."f'C"rti~ l'C'U\lit ,lt')lli..91\ ut."J 3, IM"~I t \1r ult.~ .. 
Rq:,11,lle»1il' F!\S l!I .• h'<t"k">JIW"I"" l.dJ f,,. "'le .u~ 
c.lM'"I"" ot 1hc.o ltl\\~r ul u..-...1 or l.m v.tlue, lc-u Cfl!>U t o KIL 
Alconlm~I\·, (~ t4":1lf\l0' rt'C, 1rlbl • ~ZI 111111""'1 ""llll:• 
Jc..,.,.n an 1995 m nt.mmu:rot mc.un\4! n.:1.11l.J to cln.")C' 
f!t'"' 'f'4-"-"tcs.. Titoc prorc111c" h.J o c.sutl 11-..: , .. ,fue ""' 
~15 m1ll1"n at both 0..-.:cmh..'f II , 19'111 anJ 111'1~ 

In I 9'15. tile G •1111~1111 ...i.., .. .J !>tJlcmcm "' fn"1n< 1.11 
,.\<'•ll>nnn~ Sr.1nJ.uJ, N" lZZ (~AS 121), A .... um111~ 
lu1 }. 1 ,'llJr.l~lC' S..-r\·te1nc R1~h1> . 1lti\. St.11 ... mclll .1111t.1\J, 

FAS 6111• ~turc.• s1'Ltn, '''' nu-.ti,:-.li!• l.t.uu u~lnRtnJ l1'f 
~k ~uh 'Ct\·k1n~ rli,:ht' r\'c,um . .J. ,,,. .. rtclu Id Kl\""'" 

tl11~ lm.ns b'° n."Cni:nm .. .J .o. a t-<J'·" olh.: .l'-'\t.·t. f>Hnil.ir ht 
pun.h..uo.I mt"\fTJr.lj..'e ~\'&e.inL! ncllh- TIH~ Sc.u .. m,·nt 11U.1 

requ1n:lii 1h.n 01p1wlm.·d m11rtJ:.ll!'-' '-l.T\'1C'mt: ri~hu lx' 
~\. .. l"~ fnr u'llf'illrmem ha\C,I t1n 1hc t.1 1r ,,,Im.· Hf th,,...._. 
n..:ht~. Murt~l~\· j("f\' IClll(! nuh111t rtltt"il.l.l\.J d111111J:_ l~h. 
19QS ""'I l \llJ-1 ""rc $1115 11111l1l111, ~<15 1111111"" '""' ~KIJ 11111 · 
Hun, n::<ipcGth:eh. Tiu:1c wcrr m' ortvuurn.1 t1l\11tj!.l ltC 

'<4'n·1d11~ rl~hi. <·•1'11.di,<d Jn 19<){1 .111J 1'19S l'111d1.1,.,,I 
mortJ:'tl~ \t:.rv1dn14; tl)(.lu~ 111c ann,rtl:.,.d In l'l'l'l"tt11t1n "' 
m~I ovrr che J'Crio.J of r'rinutrd n\'t ~r\'ll lt1.t.! 1H1,.u1HI.', 

.\mutH: :\non ~'1l.-.c:. R.."(f•rJaJ m llAWltl'.Ucrnt Ul\.um~. 
1u1.ikJ )61 m1llwo. $19 nulh,m anJ $<'> m1lh1>n '''' 1"91>, 

IWS .11>-I 11/')1 , r<>~tlld~. l'un:h.--1 ""'"i:;tJ." """""'I 
n~h~ Ul<l..Je..I rn <m:im ..knnh •hie tnt.Jnj!1Hr ·'""° '""'~ 
S!'i7 millltn (mduJ1ng $71 11ull11•1 lrum Hr'>I lntc1>r.11d. 
$152 mt1J1<..., ,nJ $96 rn•ll•>n at Oc.:cmhcr H, IWC•, 19'1S 
.nJ 19'1~ . n.'<l""-rndr. 

f·or 1iurp.~ nl n· .tlu.umg .mJ tU~.huruiJ.: unpa.nnctU lt1r 

run.:hJ..,...J mvrt~ta!.o"l.'" )L"IV.ctng n~hh, the Cat1n1'-1n\ "cr.u 1lil.J 
tht" llL~H> '-"'-.J "" tht t\l'C ,,nJ 1mcm.t r.110 .~ tl1• un.k-r· 
h'm~ 1<~111~ lm~1m>C:1ll h nl"'1'iltt.-.I ,., the .tmoum hy whH.h 
"'"' f'Ul1."·'~ 11l"-1"C..~~ -cl\'Kh"I~ nglu .. fpf n '.'iU'il1Ulll \')iu_·,·"I 
the" (.ur \':lluc. Fntr v11lue c•f c.hc p11n.h.1'i4..J nmrlJ.!':IJ.!\: 

7 D E POSITS 

At I l..-.:tml'cr l I, IQ</6, the m.1runtlc' ''' t m1c ccrtlh(.11"' 1.f 
,1<1~"11 .111J .. hcrnm.:J..1"'1hwc"'·"f"ll"""· \ ll,IJ<il mil · 
liun m l'N7, $1.-1% mlli•m m 19'11\, $(>-J \ mlll1"11 m 
IWI), ~376 n11U1un m 2\)XI. $~36 rr11ll1••n Ill 2001 .on.I 
$!·11 m11l1<~1 1hrre1t•~r S..l»t•mtwllr 1111 ul tlw-c ,1.,~ ~"' 
"'""' 1n1cr<">1-bc>nnc .11 Oeccml:>er 11. IY'IO. 
Tim~ lL"fttbGlrei vf ,k~tt .. m\.l l1thcr tun~' tl~('ll'}ll"' c.Kh 

wuh .• m1n11num Ja..·n1.mu~1uoo uf$-IOO.(W hit.•l,-J 
Sl.'195 1111111 .. n anJ S1,l)QQ n11ll1 .. n .it o.._,,111"~ ll. l'N<• 

k'f\·ac.mi;: n>;ft11ti1.kh·nnmt..,l t>a\f!J •"lfl \-nlualh.W\ rt'dm~ 
u11l1an1: \h..._ a-lUnh,J cJ'h ft,'''" 1ncf1 'l"lT.1ltnS! .1~umruoru 
1li.1t 01<>rl<t r<mo< it""" "'''"LJ u<o: ~nJ wDla.I SZS9 mil · 
l1<•n an.I) I ~l m1lhu11 .. n l1':,;<1nh..-r II, 1996 anJ 1995, 
f\"if".'C.ll\••h· lmp.mn1r:m, net ul lu .. .J1..-ir ""'uh,~ ~'Ol.-nca.f 
1hn tt.1i::h :J \·:tlu.1o•)n ;1IJ,,v. .met fo·r c.-.~h 1nJ1,·iJual srn:tt.un 
At l)o,tml'<r ll, l9'11i u11.l l 1><>'i, 1h.:l"l;m.;c1.f1hr_,11.-,. 
t10•I ~11.,..,.,,., .. 1o11.1kJ S~!!Z thuu~1nJ :mJ $ lSl th.>u~mJ. 
U."t-f"'.•'--11\(f\ , l"A-n.Un R\,•nc:1~ 'Cn:\Cll"\A li~hu •'~W1't.."\I fow\· 

the l~'lltl'·tll\" ha\:\' not lx·t:"n Glpn.1lm:.J h they 'l"t:'rr 
,c,,,1ulrc~I h;r ,1iJ.,:it1.lli,1n f'rlur In the 1h,l1.1p11t""1n t...f FA...~ 112. 
Tht·~· richu. \\er.: nnc h~tu ... lt-..t in tht.4 \1.1lu.u1nn-

11nJ 1\)1.Ji. f\""f~\ U\ld;·, Timt: t:t!tuh.:..uo ''* \lt::fll"tth .md 
••ttn.,. um.: \l«:puslu *''ucJ h)• ftireu.,'ll ,,f"tict.":i m .1mllUnb of 
S 100,1)..\)or "'""' rcrrcwn1 >11h<ranrralh• nil 11( th< forngn 
,1q,.,,.u lr.1l,1l1ue< 1•1$S411111lkm on,I ~7C1011111.,n ot 
n.·.cml,,_.,. ll , 1'1'16 .mJ 19<)5, "''l"'C"'dy. 

lk11c1n.J .i.:,,,_,.,, 11\'crJrJll> th.11 i..,.., hc1.'11 rcda,..>thQ.I 
°' '""' liubn<r• l'<'I< $11\Xl 1111111.,n tnl.I S! 10 molhon ,u 
1'11.•nml,.-r ll , 1•1<16 2nJ 1'1'11.r'-''p<'Ctiwl~. 

SECURITIES SO LO UND E R REPUR C HASE A G R EE MENTS 

1l1c 1.1Hc ,.., the ni;l11 pnl\'l.lo C1>mramtivc JJta t ... ....-.;un· 
Ill""' :oi(tl..J Hllikf ft:l'llh:hil\of' •IJ!ft!CttU:.Ol'- n,._._'4.• l"1m)Wll1J;:'\ 

~cncr.tll1 malllrr m la> tll.ltl JO J~y•. 

,A\n.11<t Jf l1• .. 1n1 c:11i1,1.1n.J1nc 111 
ll1"IM-"4 l1t·1111IHr1llll·.1bin," m 
l1·,11 • ·0.lt1o1lu""' 

'""'' 
689 

I.too 
sn 

ti) ~lh:'I". 11.tat:n ., •• "'""'•"11 • .J •·11111. t,.~h .w•lollli\,._ 

Sl ,71<8 
1.776 

~·I(. 

UI II•\"- • 1 .. 1111'1 t..,l h11*1ttn "' H' 1•1 j ,·h-tMO t•l'N-. lij'riJ II.IVS .wJ lltusolon 
1-Hi , r.-~onl1 

I 
m 
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9 SENIOR ANO SUBORDINATED DEBT 

11,e tulluw1ng ':-. >1 'UlllllllHY uf ~oior 11nd M.1b..m.lmn1cJ Jch1 (ttfltet1n~ una11,un-i~""Xi !.lch1 \.hKoum:s nnd pr~1ntum!>, wht:r\! 
"l'l'licnhlc) nwed hy 1he l'.ircnr nn.l m suhs1diar1<.>.: 

S~IOR 

r.u,111 F1~~1•mc·R.1u· M~l1111n °Tmu N,-wt•,, 
Nmctim 
Mf\lbun 1'.·rm l\1•h· .. 111 

N.1•hl•·•\...1.lil\' l"i.i1lt-il•l111a.· .. 
l)\•f1~IM.1n.,.1i ~ul~1.Ui1 1 let 1111.k11,.1-IJ1111l l a1~., (Ndtf..• lt) 

li~I 11 tin'~" Jc~ 

Mlll()Rl)INATED 

riU-mt Fl.-..a11ng·R<11fc-Nr•to ill''' 
Flo,tOOIJ·~ N1~t"' '!1'·0IH 
n..-u,w.-R...11: Nnl-..., l!ll4' 
t1. .. 1m1>t-fVh~ Qirn.11 N,., .. 1.1w11·• 

H or11.11nl'-IUic N,'ic. 11l1il 

t:.•rh:tl N.Jh':! t"' 
Nut<• 
N•)h'•UJfhl~I 
Nutci-

NtYLC" 

~~lllC'• 
N1)•h'• 

N.,.,~-.111 

Note• ••,.r•1~~ 
N.~c•HI 
Nvo1001 
M1..J1um• ltnh Nv1~ .. 111 

1<•1...11 '4.ltx.hli1\;.1h.J~l.i·l11 

Tot.ti ~1u.1r .uJ •01'.•tolm 11,, f Jt·M 

19%-'lY 
IWo-~K 
11/% 11,11 

l'Ni 
l'l'J7 
l'l'l7 
l'!Ulj 

.!iW 
19'>'1 

'"''7 
!i.\Jl 
:h_'\)l 

l~i 
L(l(l} 

'"''' !c\1-1 
!00! 
.?\X.16 
!iX!t1 
1~!002 

V1moua 
l l 't1 
7t-N . JNU'\1 

\'lf'U» 
Vi""--. 
Vi..11101,. 

Vinrnu• 
v .• u~· 
RA!% 
H7i':. 
:1- li'I. 
8 IS'I. 
8.IJS'o;. 
Mii'):o 
o IZ\'~ 
11 1!\'\1 
~(\'!, 

6.875"• 
7 IZi"o 
v 11'-11 • .!S"· 

lllW· 

$ 1,l/ I 
ss 

lS9 
l>fl 
6i 

1,120 

IOU 
11.lO 
81 

WI.I 
118 
191l 
70 
97 

101 
·~9 
150 
? .. ,, 

117 
121 
~9'1 
29'1 
171 

z.~~1 

$S.0611 

~l.ilS 
!1.X't 
H 
U! 
!l 

l.J!l 

IN 
ll'll> 

24.\' 
118 
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/11 l\.:,•mh.'f ll, 1996, 1h.-rrm<•1'-'l l"\'IDClll:>, induJtn~ 
~inkmg lunJ fYlmcnr~. on )l!n1u1 :uhl "lt1bc,rJin:ut..J Jdic 
""'Jue 1> l<lllull'> m Lhc 111hlo "" 11!0 rl;iht. 

Th(" lnrC're:-.1 rnu·, on Ro:inng~rnt« nntc~ ere .._f~1L"Tllline-.l 
("lt!nod1C'.1ll)· hy l(lrmulm h.1"«.~I on n·rhm1 mum:)' umrl.c1 
rtUCS. suhJ<:Ct, on ccnnm Ol.UC:S, m mm11n11m c:ir maximum 
uuereu r:u~s. 

Thi· Comruny's m>n1l•111ry cunvcrtihlc Jd11 , which 
1, IJeru!ticJ hy !llltc (6) 1<11he t11hlt .1how, •1u.1hh~-. o' 
lier 2 1..:aplrul l1ut i, !>11hjc-1.t w -.h ... t.ot11uin~ .11,J noLe fund 
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l.~t !,01? 

H'll; Si~~~ 

tcstricti<)nS unJer 1hc rl•k·haseJ cap1<nl rules. Tho tcnn• 
1>f tlw $200 millll1n uf the Mamlllt<•ry El.full)• Notl.'i, Jue 
In 1998, anJ $190 ml II inn Mrmdam11• &1ul11• Notcli, Jue 
Ill 1999. requ1r< the C<>inpnny to sell 111· cxchongc wilh 
the notchoWcr tbc Co1n1.,nv'> cummlln >tock, 1>erp.:1u11I 
prefom:J .i<1ck <lf •llhtr e<1plU1I s..-euml.,. n1111at:1.1rl1y '" 
L-arhcr redemption of the Nutes. At l?..-ccml>er 31, 19\)6, 

$200 m1U11m ur '1<>c:kho1Jl'rs L•q11lr1· hllJ httn J.-.ij!n•lll.J 
for the retirem~~11 "' rc.J"uptlon "r dH'>C Nnn .... 

Ccrf.lln '1f the aurcemcnr.s unJcr which Jcht h.1< been 
lstk.-..1 C<lntnln rmvi<1011' rh111 nt.1)• limlt thc m<'!Xl"fl>I ,.,1. ,>( 

the &mk and the l>."lllncc 11f 11> capilal \l<JCk •lfC<1fl\-eJ1Jhlc 

,,.,,;i1rir1 ... The C'.M1p.111y ""''In crnnplionce With the rnwi· 
,;\lfil of the horro11"n~ agree1ocm> ni l"'°'1nfler l 1, 1996. 

10 GUARANTEED PREFERRED BENEFICIAL INTERESTS IN 

COM PAN Y'S SU SOR 0 I NATED DEBENTURES 

In 1996, the Crnnpani• .,,;r:tbli!h<"<I lour sepnr:ue special 
purpo"<' trusts, whkh col lccuvcly iJ><uL.J SI, 150 mill Ion 1n 
trU>l prcJcrtc:d sceuntlc.s os Jc.crilx.-J liclow. lllc proctl:J> 
from such mu:1nas, r~ther wkh the pruceeds uf the rt!L11cJ 
i.sst1.11tcst.JI co1n1nonsccuntlcsofthc: 1·rwt.s1 wereinYl.'SlcJ1n 
j11nforsubo.1rJmate<l <lcfom1blc intetcst Jchcntu- (,lcbc:n· 
11111:i1) , .,. 1he C.:.m1r.my. The r1111x"" "r i»ulng thc..<e mis• 
preferred -;eairiti"" '"" ru r mvidc tl1e C<>mr•mv wkh " 
more CO>H:ffocti\'c means or .1hrnlnl11g ncr I 01p1tnl for 
re1!11b1nry ru~es rhnn 1f <he C'.omranv itself were t.i 
ts.ucc :h.kli1101111J prcfcrreJ mii:k hecausc 1 he Companl' h 
nllow.:J to <icduct, for mcomc r.nx rul'J'C1"1!$, d1srnbu(101u ll1 

1hc ho1li.ltrs llf 1110 1rus1 p1cforrcd SL'CiirlllCl<. The "lie usse1> 
ofthcsesp..-clul 11ll~ 1 nm~nre thcJcbc:nwrc. Tbe!M.' 
dehcnuaes mnk jui\i<>r to the ..eninr nn,l sulxmlinmal Jehl 
i<,uaJ by the Comp.my, ll1e Crnnpnl\y owl'L• nil of 1hc 
C:OmtnoU sc<:urltio 1.f I he (our rrmts 1l1c prefom'\I S«uritit5 
;,,.,L'(f hy <h~ 1 ru.<t> mnk senior rn the cnmmon ><'Curlric .. 
C.m,urrent wnh cl1c ~'4Jn1\cc ,,f rhe prefern:d ><:eurlrl0$ by 
1hc truots, the Cvmpnny issue.I g1111rnmcco Im Ilic hcncht 
of the ;ecuriry hokier... The ohligat1C111s '~ the Cornpao~ 
under che dehenmre-;,, rhe 1ndenrures. che relevanr rrusr 
astrttrncnts-nnd thl• guom.ntec:s, ln the as:FITCgatc. CC>Nt.1· 
lute o full on.! unconJhionnl gunrmucc by the Com1'Rll) 
nf the C1h l i~Ul llll1< of the 11'11515 11ntfe1 lhc trust rrcforl\.'d 
..._.._uritil.,. anJ r:mk •uborJln,uc oml juniur in ri~ht uf 
p.111ncn1 mull li;,'11lhi"" of tiw Comr:my. 

L1>tc:J below uro the .crlCJ of 1n"1 prt"forn, 1..,cumk-, ,,r 
Wdl> Fa'\tt> C:apirnl A, Wello F<trit" O tp1ral B, \Veil> ful')lll 
C.~ri1;1I C 1111J \V~lls Fnrg<> Ciphnl I is.<ucJ nt $1,000 rer 
i...-curlty. 1110 clbtributlun. un: c111nuL11iw "'"' puynblc 
~m1·anmmlly nn rhc fim day of June ond 1\.-ccmher for 
Well> l•Jq."ll O p1rnl A, Wells Furgo C.:..p1t.il B und Wells 
l'-•rJ!'.1 C.:.p11.1I C nnJ on the ltrrccmh clny <if June ai1J 
i)ecembcr for Wells Fntgo C11p1rnl I. The tMt pref<rrcd 
sccuntte. nn: subject to mnnd.1tof)' rc.xlempuon nt tht! .strtCl~I 
maturity Jru:c t>f 1h1: debenture>, uplln rtpayntent, t>r c:.irlicr, 
11ur.1t1:im ru the rcrms ,,f tltc Trust Agreement. 

Welt. f'aci:o Caplrnl A Thi> rrmt l•"<uc.J $300 mllli<>n ill 
1111>1 rn:fcnc.J >CCUMl1e• in NCl\'tmhcr 1\1% 1111<1 Ctlllt:llm:ntl~ 

mvestcJ $309.3 mil lion in tk:henrun:s nf the C'..on1rw1 
wl1h a stnteJ 1ni1111nty <lf Pernmlicr I, 1016. Th1>d11><ul 
umt prclcrtc-J •c"'"urit:lc> wlll nccrue >entl-aimu.al Jutrihu· 
"""'"f$40.63 pcr«'Cliriry (8.tl% """'"'lt:nl rm<'). 

Wdl• Furgo Cnpitnl B This tm'1 I'""'(] $200 m11li1m in 
1rtm prcfum..J ""'unrle< In N1wc1nhcr 11>9(i nnd conc:umontly 
lnvc.u.-d $206.2 mill inn in Jdicntu!l'\ 1>I clic Coml"m~ 
wilh .1 <tatal m11t11riry <11 l l.!.:cmlicr I, 2026. llmcl<l» ,,r 
tnlSf rreforred M,.-CurU1C':o, W1IJ ac,crul:." ~ma·~IOOU~ll \1it1f~U· 
lions o($J9 75 per S<'CUTllV (7.95% ;innualiz~-..1 r.lle). 

WcllJ Pnl'JIO Capi.tul (. 1111• 11th! 1~~u<.J $250 m1lhon m 
cru~1 1n-dcrn..,l >i«111111c.'i in N<w,·1nllt'.,.- l W6 ~n\\ I ct.~'k:urn1·u 1,, 
lnvc11tt.J $Z57,8 111lllit•" i11 udlt'1Hu1<:0 "'the C.•m1~in1 
wlrh 11 •m<ed mn111riry ,,( I)<,comlwr I. 2026. Thi• cln" •>( 
ltust prcfcm:.J ''"'"urit le; will ,1ccruc >cml..,lllnu.11 JL~1rU•11 
I i11n' v( $18.65 J"C"tcurity (7. 7J% anr111ulia'l.I mid. 

Well!! f'11rgo Caroital 1 TI1f, tnis1 ~"'o•d $400 million h1 
1111s1 prd .. 'fTol ~'Curith.'fl in T'kt;c:rnl'"i:r 1996 ""-' o.1t~uncnd\ 
invesrcJ $41 Z.4 million In Jel>cnt\JC\-'5 nl the CnmJ1<1n1 
with n ~tm.J mutunti• ufDocomlJCr 15, 1026. llm cLL.,. 1>I 
m"" pTL>fcm>tl ~uri(lc,c will :tccruc s.:m1,annu~l .li.rrihu· 
tlons of :t.39.80 rer securuy (7.96% nnnuc1hreJ rme). 

On an,1 ofter l1<.-cemh.r 200(1, cnch •'I <he 'l('r«.'1>••f 1ni<1 
('rc(crrcJ "-CUJ'itll"11 mny he rc.Jccm,-J ilnJ the <•>m:>('<l11Jln~ 
Jelicnturcs moy 1-c rrc1"11<l 111 the "I" l"ll uf <he c .. inrnny, 
<uhj<-ct 10 Fc.lcr.11 Rt...-rvc .1ppm•·.tl, nt 1ledtnll\)! <t'tlcm1>­
tlun p<iu-., Priur LU IJcLombcr 2006, the ><.-Curit!o 111•1\ be 
""'le.·m.J n1 th1· up1ion vf the Om1p.1n1• 11n 1he '"""""'"'" 
of ccrrnl11 cv1.."1'!tt; t hiir R..,.uh in !~ n~-g:uivc r.u, tm~tet. 

n~gnU\'t rl!gul.uory fmpacr nn lll~ rrw.r prefo.rral ~cunt 1e:. 
n( 1hc Com1,an1' C'lr m·gntlw k~•I nr rl'llul111nry lmr;ict ''" 
the ·'Pl'ropri.u-: ~pet;1 . 11 pu11x-se 1ru.:-ot whu.:.h ,,.,..,1IJ ,lcfiue i1 
ns an lnvcsm-..ent comp;my. Ln rH.klu.icn, rhe C'.A)mp~my ha11 
rhc n~l11 to t.ldec pn1•n1c.n1 cit mlCrcM 011 the JchcnLurc.o, 
ond, rherefore, dis1r1huti0n<ri on 1he lni!'r preferred ,..cc-un· 
ties for up t l.'l r,,.c yea!'$. 
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0( rhe lS.000.000 .11111 e~ out h1irired, rhcre were b.600.000 
\hures ;m1.i l,327 ,500-slmn.~ ot prdrrrc'l "uic;.k 1~uc.:J mKI 
<11J1si.inJir11:a1 01:ccmbcr JI, 1996 JnJ 1w;, ro$pecuvcly. 
All preler<l.J 'ham. rnnk senior w mntmCH1 >ll:trl:.• bv1 h 

-.1...,rn;..,.i.,.I 
.1JJ1""1-...on.lmt 

l\«t11k-t H, 
1•1% I'm 

f-o ljU'il:llilr•ft.f'C' -.:,11n11l.ul\'f. 5c-"1b A 
lLk!'l'J.ti..•n rttl.:1.,1<.r S50l CI) 

A1IJu"'mhk K.u:· (:urm1l.t11'T, ~"\."' l~ 1,Sll\1.IJOO l.i0.'.000 
(Lhl"kL'"'"' intcrcnc.: S~Ol 

I.)", t~wnu1J1h't', Srrin L i17.~' 
(LJipd1L111uu prrinC1i<f" .f,~00) [1} 

pt!t,•~ C\nnulilhY. S..·tl1..t1 () 15<1,000 l'illA'O 
tu~Jl1klJ1K•o ~ .. dt'h'u._ ... s~oo• 

'Jh-~, Cumul 111\'C'. ~1., T-
(Lu1".S.11oon f"l<r<o-...d.!001 (1)(4} 

91!1, CwuublJ\'I::". Sen\' 0 1;0.000 
(Li1luii.L.uun l'lttfC::J\'J~ >!OOJ 0) 

ti. \01'1/A.lJ11!1f11t.lt fl.rt' N.llf'l<.,1mul1u1\lc-
rrrtrnn1 St."-~• Cin.lt" H ~.\)00,ciOI) 

fl kr'1,Urk•1 f'l''°'ettl"-"" S:50) 

T'"'*' 6,600,000 i.m.~ 

•1l lnM:1rdt l•Ni, tli. C:-on11•nw .,.,l._~mal .• n Ulfkl1t11U1ntt iol ,,, ~,,., ,\ l'rdnu.J •h<• 

·:l~ hl 1.liv1dei"l' nnJ l1t.1ui1.b tkm prdcreocc hw hn\'c ni.> 
At..>itc.ml ,·,mng nghtti-

Thc fol111wu'lj! 1' .i .-nnnmry of pn:l<IT<'ll !lock (11dj1"t.tl,lc 
nnJ f1xe,I)· 

I°"'""" --~•l"t -\JjN.C.J.,I;- l\~!.l<<W .. Jnl•r.,J 
tirinwllkm'\1111 Jn11.k1.J .. 1..1u CJ111..JJ.-) 

l\'Cttl'11'1 '"' Mu\li '\&1tl\ ,\t,.\Uhl.11111 \'~·.111 tnW l1i.-u:mh!t 11. 
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Adjm1nhlr·R~tr Cuniuln1ivc Prc(crrl'd Stnek, 
S.:rlei. A lH M~rch 1994. 1hc Cum1<iny tC\lccmcJ 1111 
$150 milll11n .~Ir> Series A 111·e(rm.J '""'~ 11"price11( 
$50 per''"'"' 1•h1> 1tLUUL~l .1111l unr<1IJ ,flvklc11,b 01vlJcn,I, 
\WI\: ~11m11bt1w '1t1<1 r-1phlc •Jn t I"' Li<t rL1y ol .:;1ch c.1lcnJ.u 
ll'mrti:r. For .:m,:h qu:lnerly p~rlod. the divr,lern.I mte \••a~ 
2.751,'1> less 1lum the h1~hei.< nf chc t.lu<•e-rnonrh Tr=ury ~tll 
d lS<t)llllL m1c-, lO-yt.•ar conSt:H'lt tnillUnl)' Tn.~liur~· M.X-unt)' 

yi<i<l ur 20-ye:u c<.11Ht111n m11111rit) Trc'(bury h11n,l 1•icl,I, hut 
1hmh ... '\I ru .l nnnhmuH of fi1'(1.m~l1• m.1xm1u111 uf l2% re• \'t·.11. 
Tite .ivorngc JMJe.1iJ mtc "'"' 6.l "11 (J011u.11ltcJ) in 1994 

AJJu•tnble-Ratc Cumulative Pttforred St<>d<, 
Serie• B Th~· sh:>rL"' wcro r,.Jce.m.thlc .11 <he "I'' htn vf 
the C1m1•illt\ thntt1uh M111• l't, 1996 ~1 iirrke11(f.51.50 
I"'' •ha1e ;tnd, 1lw11'ail cr, :11 $'i(I prt <hon· pl"' accrt1«l \lltJ 

unral1I ul\·iJcnJ1. 01l'iJcml' .m: ~umulmlvc nnu p;iydblc 
•111nnerly 1m the I S1h nt F~hrtuU), Mn\. Aur111>1 011.J 
Nuv«mhct for c.1d1 <lttllll<rly ix·n·~I. the dl>'ldcnd rn1c 
1, 7<1~. ,,r tlu· h1uhc>t ol 1 he tl11·c.-1111lluh Trc:i>ur\' hill 
.,fl~n1.1nt mrc, lO·yc.i1 c.orutimf moturH) Tret\>ury sce.;_1irn~ 
yiclJ ur 20~ycarconsrnni 111Lnunt:y Tn..·a~ury h'-111d y1clJ, '1u1 
lin11rcJ m n minimum of 5.5'\. nnJ a m~x11n11111.,r 10.5'ib 
r~r \"C:tr. The QVOmjl<!dh•iJcnJ m1e """ 5.5'"-" 5.l!% .onJ 
5.7% <luring IW6, 1V95 uml 19\M, rop1.'C1twlv. 

9% Cumulnlivr Prcforn•d Sro<"k, Sctll'l! C 111 O.,ccm· 
l>cr 111'16. tho Comr.1ny r\.'<k'<'m"l .111 $2J\l111lllu111 ''' I~· 
Serie' c l'"'forred •tll<.~ Ill n 1irkc nl $'i00 ''"'··"""rt ... 
ac.;.t.1ucJ .md unpitid Jh•1dt:n,k Thh d ;, .. ,, ,11 pndrm.J 
,t,,,J h111f l,.,c11 '"''""'I 1lll dcr<1>h.l1) ''"""" ench rcptlN!tU· 
ini: tmc~twcnucth nf '',hare o( 1h~ 'Si:rh:> C.: pn•(,•1TeJ 

•to1.k. Divl1.foll1h 11( $11 .25 I'"' £h11rc (9% ,111111111llR-J 
1.1h: ) WCI ~ \.U111u1,11 i\'C .11't\J t••l)'olh1..: tru tlu: lmtt "1 .. l y ''I .... rel, 
cnlt.'n~l.u qw11 tt.:r 

81tii% <:umul:uivc l'rl'(1•rn.-d Sto~k. Si!ri<'> I) Thi> 
<l;is, .,f rrercrml >rock h•~ l>rcn l<"""I '" 1kros1&1f)' >11.'lR..,, 
rad1 rcp1c!>.Cnlmp unc·tw~nt1cc-11 •1t n r.h;m.! ,,, the St .. 11c) D 
prdcrrnl ,roi:~. Th<>< ,11.11<".I or• rcJ1.,~mhlo nr 1hc <~111<111 
t>f 1ho l'.1.11111-.111 <•n .md :ifre1 M111ch 5. 1~71.11 :i rnce t1f 
$500 ~>er sbnre rfu; 1lCcr1tc.f nnJ unpaid ,ft.idcnd.1. 111\'t· 
Jc1.J.111 $1109 pcrsh,1rt: (lW•':(, on11u:Jl1;1.•,l J'tu d n1c 
cumul111 iw ,111.t l"'Phl" '"'the l.t>t .J.iy t1l t:ach w lcmLir 
1..1rn1n~r. In lA!ccml'C.1 199(1, t l1c ( :lm1r:my .mmmr\C.cJ lluu 
II will r<1.lcc111111l .,ut;t~11J111g 1.lc1~"1t.1rv 'h1t1L" n:1nNnt· 
in)! it• S.:11~• U rrut<m.J ,utd: un M.ud. 5. 1997. 

9Wlo Cumul;1tl"~ P1tfcrret.I Stud<. S~ric• r 111 
N11vemhcr 19%, rlw ComJ"'nv 1cJccm<.J nil ~200 mlllio>n 
uf 11> !:icml> l-1ndcrrcJ >11.d m u pru:c ••I $ZOO per sf,..rc 
1'his >C<1"11c,l 11nJ 11np~1J ,1,..;,Jcnd' 1111> du.- 111 prdcrro•I 
•t.,.;l h111I !>0011 t'-"t<-.1 "-' <lcfX'IShttr~ <h:m.,., <olCh rcprc· 
>ct\I 111~ <t1lC·<i~h1h ,,( 11 •h:1re o( th" Serl<"> F prcicrr1.xl 
stud •. D1v1JcnJ, ol $~.9•1 rcr •hurc (9W~1 .11111uali:cJ 
mtc) were .,;_umul.irlvl: nmJ p11ynhlc on the lasl J;w ,1( 
c3\..h c11lcnli1r q1mrtcr. 

9'\1 C1111111lt11iw l't<·fom-J S111.-k, St:ri•• G -1hi,,1,,,, 
uf pu:(i.: 1C\."\I ~h'°lr. h.1; l)l.•t,;11 '"""'"-"-I ;t'I J cp•Jih,11) ""·•f'f.":"11 
c1t1 .. h rcpn ..... c1Hin~ v1\c ... t•h:h1h 1111• ... hun: 11( tlu.· Serie' (1 
rn.fcrml .ro.:k r1i .. ..., ;h111u .ire n..Jcrmahlc nt the u pli<ln 

" ' 1hc C11ntp<1ny 11n ''' •hor M11y 19. llN7 11 "l'•kc 111 $2(\1 
per i.lurc rha., "''cn1nl nnd unpn1J Jl\'WenJ~. L>i\'u:l,•n,Jit 11f 
$1 50 l'<'t •h.m: (IJ'\, .11111111il1,L.J nnc) .ire •1111111l,111w •ml 
p~1-.1hlc '' n 1he l.m 1L11• of ,•nd1 c.1lcnJ.11 411.mcr 

6.S'.1%/Adju1mbl~ fu1te Noncumofativc l'rofcrred 
StcM:k, Scr'it!A I I The~ .. hitr~~ at"° n:,1~mah1l" 111 the 
01•til1n <>1 tl\c c.11np.my ''" "' u(L<I Ocwb.:r I. 2001 nt. 
price,,, sso r«r>i11uc rln> ""'"'cJ d1'll UJlp.uJ dlvldcn.t.. 
l1i\'11..l1:nJ, ill.: 0•1ncumubtlv..: Ull\J r·'Y·•hle nn tlw ht'il d.t\' 
tif ~;a..:.h .,;_.1lcrh.Ltr ,lu.lfwr ut 1m ~uu111.1IL;.\'\.I r.ui: ot 6. ')~Ii\, 
1hn~1)llt (let"""' I. 2001 Tit< .li,ldcnJ r.11e .. 11<1 n ...... 
her I. 2001 will l>c ''I""' t•> ll.+!')(1 plt1> rh, h~hc•I ell tlw 
1n.:.1 .. nry b1lt d1~uunt wtc..". th-.: IO·\\:M t:lll\."ihlOt tl't:'ltorft)' 
ntc und 1hc 10.ycn crn1~1 n111 m1u11m" nm:, af,J,., ... rnmu.·J 
'" 11.lvon_. .if sud1J1vidcnil 1icruxl, l11n1r. ... l ll • ,, n11nlm11m 
t1( 7u;, and 11 m.txmuun l'' 13%. 

12 COMMON STO C K , ADDITIO N AL PAID - IN 

CAPITAL AND STO C K PLAN S 

COMMON STOCK 

11\t> followm~ rnhlc 'umnmricc.s c:runnmn l\hlt.5' rt:.\4.'r\''"l',I, 

h<ill>.I, ,~11.;mndlni: •nJ aulb111m..J .i. of ll..-ccnil-.:r l I. 1996: 

Tin. A~l,-.11 1ti1i;o.·o1uol Rrlu>'."tiLl.;uf rl m 

l.c.1h~·T1·1111 >1IM-I ~!Jiit hv 1•uJ1vr rl.ul• 
l1i\:ti.kn.i l R\·Jl1\'\'J•n1K"tu ,mJ 

\.onunnn ~lu1,:-k f\lrch.uc l'l.m 
l=mrl·1~·ci: ~f•}('k l\irc~ l'Lin 
l'tu."<hll t'rll11u 11Lo1• 
~t.-.lJ\r.."'1\11• f'l.m 

h1t.1l .tJL1U ._ IC"'lelh-"-1 

Sh 1ro h0mc.l .11•l •"it t.11"-lm i; 

~h. 1m "'"" w..·t\'t'll 
fi.11t6l tluh._..,,;mtl1ot1!\."Clt 

_,11~.lltt 

1,7b0,721 

~.~12.M. 
~71.1°17 
lt.H>Jol 
1~.4QS 

11.161.l!I. 
•1.HM~S 
~i.IM 7M 

11\),(\11),lX\) 

i 111" ll/IH•, .ll.11 li11lln 'IT'1"'·.-.l 1111mo1r , ..,.. m ilw:- nvth.111 .-J J.,M,1111 ~1"1uuio.1 
,,.._i. tu \\\°'J.\.\.\\\i Tli10 ... 1!1 l .... nw- dk~llu • lwn •U 1mrtt.f"1t1u M1lw 

ltbu.rC\l( "c. t11tlt.."ittl"Ut b1u.11f\.n11t11Jll t"> ill._~ 1'11h lhl !'oft_u'1.M\ ul 't•I~ 
·ill\·l.1..-:in 

Un1l.-r t ltt: tl"mi> .,( n1all,l:11my <r\111 c111hlc Jc ht, 1lw 
Comp.lily nm:i-t <"XCh.r•n>-."< wlth 1lw no1chold-."'f. ,1r <II, 
\l,ilT1~11 1.> 1.:1pn;il M:t.."luirn: .. ., 4lf tht! C..nmpany :ll'I ,l\:!!Lrihu.l 1n 

Nc,lc Y ln thc hnlll\Chl Sriuc-m~nls. 

ADDITIONAL PAID• IN CAPITAL 

R,~p11rcha~ 11MJ1.• 1n (.~111nt!c.tl,11 t wltl' t lH! Ul,,1r.1n)'; 1'1U~.Jc 
~irch;t"' l'Rljjfanl re.uh"' n n.-Jucth> ·~· rhc a.klitl<'n.11 
ratJ· 111 Llplml (;\Pi(:) ;IC'<"tlll '"l'"'I hl tii< llllh>Unt JY.lld 
i11 rer11r.:hru.nw the '''"k. le"' rite SS per •lur< r<rn:><nrln)! 
p:u \'11lu,• 1lun 15ch.Jrx,•tl w lhl•common.stn(:k Ut;c,;.nml1. 11 1 
urtlcr 10 nl....:irb h1111rc n.:1111n:luues ,-,r «•mmnn <11~k. 1hc 
C..>t1lp;1ny mu~•l.,m:;I ~I h1lll1>11 fhllD Rc1<11ncJ Earnm~ .. 
1u 1\PIC m ,,,...i, 1.0i thc yc11n. t<J95 un,11994. 

m 



TERADATA, Ex. 1018, p. 31

DIRECTOR OPTION PLANS 

The I ~>() l11n·u.,rOrnhm Pl.m (1990 DOr) pnwlJofor 
,1nnu:d gm.i1~ uf op1ion, m pt1rchnsc 500 ~nM pf .:tmunnn 
•wd "'each Mn·emrl<>y<c Jk<eh 'r clccn:J '" re·dc.::ll!<I 
'" rhc uunu.ol 111.:e1u1~ of -hnreholders. N<>n-emrlnyc.: 
Jm.~Ch11"5 whn Joi.Ji che &mr\.I h.:n\·c..-n 1mmml 1n«ri1lg:i. 
r~e1vt• op1ion .. "i nn n promtcc.I basis. The c1pn~1n~ ni..1y he 
cXcl'CISC'1..l unl1f LhC Ccnth ~mniver-:rll'\' o( the date o( gm:m: 
they heconw ex.:rc..i.sRhle niter one ~c.11t rlt on .:iercile p11et.: 
L'lluul h> the f.1ir nnuket value of the Stock Ol t11e time of 
ernnt. Thi! mn:<Jnrnm hlt~I number u( ' hnf'l.•"' of tommon 
>IOLk l<Swthlc unJer the 1990 OOP II 100,000 in the 
~l!.\lrqt:ltc ,in.I 20,000 In :on1• one c:ulenJ;ir \'cJr. N•• •um· 
!"'l~llitm ~Xpt!tbc Wlh l'e(C)ldl.J l(>r the >tuck Of'lkm< unJ,•r 
rh~ 1990 IJOP. ·" th" cxc"'~ price,.,,., « 1uul 1u rhc quota.I 
mnrkc1 rricc o( rhe •t0ck at th~ rime t>I rhc !!fllllt. 

Thr 1987 Duecrur Opmm Plan ( 1987 POP) nllows par· 
oc1p:u 10~ tl1rectors tu f1lc on 1J'R'\'C.'Cnhlc e.lec1 ion m recei\·c 
)l'1(k oplirnn fn 1t~11 ot their rctUJlll"T u.1 be ~m~ 111 ~ny 
''"~ 011,~nJnr y('".lr. Tiu~ option~ l"ec:umc t:"Xcr..:-isabk ~•Mr 
dnc ye~\r and mn\' be cxtrc-iM..'1 uoril 1 he rrmh nnmvoen.nry 
1ll tlw 1l.11i' , ,f ~mm . Optmns 11rn11tal 1>ril1r to 199511.1vc un 
cxcn:isc price uf $1 rcr<lwc. Q;111mrnclng "' 1995, "!"""'' 
J,'f'.lntc.l lul\'e '"' excn:l>C rrl« <'<llloll 10 so I''"'""' ,,r the 
qu••t<•l mn1kcrrrltc ,,( 1 hnw1:~ 111 th .. 111n0t·f~ni111. 
C.'111l'<!tw•t1Pn cxp<:n><' for the 1987 l)('!P I> ni.'ii<ureJ ,., 
the ,lilftrence betwe<>n tlie qumcJ mnrkc1 pncc <11' the 
'u.1C'.'k UL 1 h1.• d11tc of itrnnc l\$S the O('tmn exe-rcase pnce. 
TI11:. L"Xf'CJ\SC 1s nccruc:d ns rcrn1nl;"r:- ore cnrm .. '1 

EMPLOYEE STOCK PLANS 

Loni:·Tcrm anti Equity lnc:cuti.-e Pl.11u The Well• 
fuq,'O & C'.<>mrany l.cmµ-Tenn lncC11uvc l'lan (LTIP) 
l>ecnmc eifecnve In 19<)4. Th<· LTIP >U~C> the 1990 
b.111111· lncenuve Plan ( 11190 EIP). which <> rr'CI( the sue· 
ce-....:ir "'the m1~1nol 1\182 Equiry lncenn"c l'lan ( 1982 
Ell'). No 11<lJiL1011HI .1w.11ili 111 ~mntS will be "'""I unJ..r 
the 1990 ur 1982 lilr<. 

The L1l r 1>rMi<k"> for JwllrJ, ,.,f r1:5mcr-.l <hart'S In 
mMirfon tn th~ ti ll'tek ,,,,rlon.,., ~cock :ippn:.ciatiun r4;lu). 
nnJ ' """' rl~h·~ 1ha1 coulJ h.wc l-.:1•n llWl1t1bl 11n<I'< the 
19<10 Ell'. l:mplnycc >tP<:l. uption' 1in1111...U unJcr thc LI II' 
(,m he 11rn111~ Wltb cxcrcl,..- r""'"" "'· unlike t hr 
1990 Ell'. ah<l\'C 1hc t ull'Cnt \>nluc uf 1hc cnmmrin .r«k 
nnd, except for mccnrivc -,t.-x::k opllt.1n."• a ui h:tve terms 

h'n~er than 10 \'ears, the maximum prl.wi<l<!d m tlu: 
1990 £Ir. En1pl11yc"C ,t,xk orr1,,.~,gci1cn1lly l~cnn1• folly 
•xorcis:tl,lc O\'Cf 3 ycaD from the gr:ont Jarc. Upon tcrml· 
t'l.1Ll<>n t>f employment, 1hr Up!lotl l't'riuJ i. rcJuu.J <'< the 
uptitm~ ore cnm:dc,I. The LTI P :tl>o rrov..Je. fur grnn<> 
to r•dplent.• nor limlrc'<l ro pr~n< key C'mplup:t> nf rhc 
Compony. 11w torn! numhcr .,( sh~rei; of •ommon >t<>Ck 
1>Su•ble under rhe i:nr is Z,500,000 m rhc n"!;reg.orc 
(exduduig 001st1u'Klu11; nwnrds w1<kr rhc 1990 m .. 1 19~2 Ell's) 
._tnd 800,000 1n tlO\' unc ~11t.*tldur yc:lr. N1.• compi!ll.~'lt1on 
expense wns recmd"'I fol' rh;, <tock opti11ns under the LTlr 
(ur 1990 mul 1982 Ell's), 11> the excrcU., rritc was cquttl to 
rhc quuwJ market prlcc ,,( the 't•'l<:k .11 rho rime n( J."110f. 

Lu.in' ma\' l>c mmlc. '" the ,Jl,.retl<>n of the Co1npar1y, 
to> n.i.•k" 1ho 1iarf1c1p:mh 1>f the LTIP .mJ the EIP> in the 
:1c.111isltlon n( •hnrC> under nrtlon~ l11c t(ll.31 " ' ill(h 
inrerc>t-l>C.Jrmj! lu:nu wen: $2.9 uullwn 1111<.I $5.8 milllM 
nr Decemlier J I, 1996 and 1995. respeciwely. 

The hnldcrs of rhe n:om~tc-tl >lliJrc ni:hu ure enutlcd nr 
no1cast10 1.hc sbnn:o a( common ,;tnc:k rrprellem<'<I hy rhe 
restricted share n~hcs hel<l by each person 6ve fL'llr> alter 
the rc..-11-ricu..-<tl shnre ri1.t:hb Wert' WotnceJ. Upon rccci~)C l,( 
the rcsrricMI shnrc rii\lus, holdc" are entitled 10 recch'l! 
•1unnorly en<h r-11nwnr' ""l'"'I h> tltr ca.1h Jividcn.h that 
"'vuld he 1•niJ 011 the number of common 5hMts Ctlt«1l 11i 
the numhcr 11( rc.trlclt'<l •h.irc rJ~lu,.., Exce111 111 llmh•.J 
circunl\1.111.;ei, "'"trlc1l..J , lll1rt' right•""' c:incclc-.1 UJ'Ofl 

lcnnm.1tiun of cmplnyrllcnr. In 1996 d1td 199S, 95.213 
nn•J 69,778 re.<meretl $hare rights were gmnicd wirh" 
wcrglned·ovcmgc grum d.ite fmr ""lue uf.$216.87 nnd 
$l7J.90, rcspccu,..,li·. As11fl'.1.-ccml>cr 31. 19%, Ll1c LTlr. 
rite 1990 Ell' :w l th• 1982 EIP hJd l'W.014, 218,434 :m<l 
12.483 rl'litriclc'<I share n~h~s •tuurnn<li<l)f, 1e>p.:ctl"cly. 10 
1,442, 6'18 a.11J 49 employees or dtcu bencficlnri""· n.'!IJ'<!C· 
uvcly. The c11mre11s.11iun exrense for the re.mlctot.l 5hntc 
nghr. cqunl• rhc nl.1rl<c1 1><icc nt the time of gr.int 1111.! is 

necrue,I 1111" ~trnight-linc h:t"s u1·er the \'c.<11111: l"'rloJ. 

,_ 

Orhn Stock f'Li.n• P11r>1111111 tu the Merger ,1grc.~ncm. 
t.hc Ant lntcniutc }lt"X;.l opuun plan~ WL~ c:t11we:ne..I inw 
,,tick u1•m1n rhu» '" rurch.i<e •he Comr>.1n1"~ comrmm 
~tt><k 1,.,.,~1 "" the.,rigmul -rock 1~itlu1> pl:in :inJ the .tg11'1.•l 
uron <>Xmmi,.., r.uln ('cc Nnt ... ! for oJJlticmul mfonnutton 
conccnllll)f chc Mc1):?c.·r). 

11,. :<r1 1ekt>J>(ion plnns nJ.1p1e<I in 1988 ond 1991, hy 
Fult h11c-r:\hth:, prov1dcJ for 1 he. ~n\lll lll.J:: uf opnons h.l key 
cmrlo\.'~L"S (\\ rurch1.t.'f&.." CtlJnltli)n $h.'Ck offlrsl lnrtr5rare <II 

t1 1'r1Cc nm less l11iH' 1f)()% I)( the: (11ir Hlrulce1 \':Jlue cm 1he 
t.Lue ,,( jlnt11t. The Flr>t lmcl'Sbllc B;ncurp 1991 Din:ctur 
Opt l<ll\ l'l;m, "' .11nctl1lo.l 1111J 11:'rn1 cJ, pn>vldeJ for the 
gnm1lnJ:t ht n .. m .. cmplo'yCC ,llrcc:ll't'~ uf t)ptum~ to put'Chtbt: 
-.;l1ntmt.•n ~hxk u( Fln;1 ll'\rt'r~t;Ht:" .11 . 1 prf\'.<' 1\\11 lf\.'4 di:.n 
IQ."\,,~ rhc fiur "'"' kct value ' "' ti 1e ,l,11c .,/grant l'urouani 
M th.: M"'l'J..'CI ngn."\!:mcnt~ er.ch uutM:mJm1! omd 1mcxt:rct'M.'1 

, ..... , .... 1 1~:1._. ... 

,....,utuJ.._., Woul1•~J· N_,i<ott 
.-..-r.-
'""""' l'flll'" 

Or1t1""'• mrhoanJinsr 11.-
<>I lkttml,.,dl , 19'1t H,118 1!.Vi 

··~"'' t~•~nt~I l\, l'4'J 11!97 lM.LX"O 
rr.11l•ktMI iOO,-IOO 
c.:i.tKCl"\J (!ij,S<'\ll 
£,'(f~J !!.c\.'O) 77~ (Th)) 

(')pdon.-. OHhl~n.Jin;i: 0.11 

~r lx«m"-' i1. 19114 ::l,1.)? 85 IS M'>.l!Ol 

199iz 
l.ir,111u,1 7.ll>-I 114.Rl .!St700 
C.-m~.'('"'I (8.~1 

1=,, ... 1 !!AW) 1l.11 (l>Cl,S1o) 

OpclQrur, ou1wndin;t ;u1 

o ( 0.CTml>er JI, I 995 ll,Hl 9hM llM.'110 

1i.Nfo 
Gnmrtcl 'l,191 ?25.W ZIZ.620 
Ah1uirtJm 
C..n...'1'!1~1 \9,2801 
b~rd"'1 ('1001 (!0.2S U!,9221 

Om ion> out<\l•ndinx 11!-i 

.,fl).-..'<mm 11. 19% 44,4(,J $1l0.Llll 1,(})1,928 

C'l'Uhli*tkll":'ip:'.0"' 
.:•n\1t;tblc~CJf: 
0,,...,..1.._., II. l 996 )J,071 $ Qi,H S+Mll8 
C\.'1...ctitlnJI tt.)1:~5 10.101 66 IS za1.&n 
°""'"J"" 11. l'l'li ll.I~ 7191 171.ll!<' 

1n~°' ... '""1~11i11--lfrumrll'\t frucof.tll- l .. 111u111111uM0 1tt1 ~ll11MV,,\p1l l.l~ 

ort1<111 grantrJ hy Fll'>l lntcr..t.itc """ ~""'""cJ imu 1111 

optmn cu purcJln~c C",.nmp.my rommon <'ihd lxl\c:"J vn 1h"• 
<>rlgm.11 pl.in nnd th~ OllJC<oJ 111>0n exd1.mgc mti••· A>" 
f'C)11h ot 1he chnng~ m conrml, .1fl ourstanJiny Firs' I nter~ 
,t.uc •'!'lion• hccnnw excrcbable nso( April I, 19911. The 
I 1)1\S :1J1LI 1991 fim lmcr.;rnre >too.;k (l j111U l1 rl11'1' ,.1 ... 
P""''d"'I for 1hc 1ssu.incc of r<'Stricte<I commnn mtclc. As 
ol Apnl I. l'.11)6, nll uumnndllll! r.-:.mi:t<'<I ~h·•""" hcuum: 
vcsxc,I nnd wen: 1,.11<>.I As no : .. l.l11io1n.1l .iworJs '""re ni:iJc 
unt.lcr rhc...e 11l;ub 11n~f ,1ll uulst~uu.lins.z ~nb l'll."Citml!' f11fly 
\'c:,tL\.l .H the rim~ l>f the Meq,l\!r. nu c_omp!-matiun expense 
"''" rerngnltctl hy the C.1111rany for dw'"' l' lan> 111 19<J6. 

Tltc foll.,wu1~ rnhlc "., 1um11mry .,f the C.~11prm1'' ~""k 
nrrh>n .1crMry ,mJ rcl:11., l 1nfi;rin.1tlo11 for the 1hrce 11•nrs 
onJ~I l'lt<cmhcr H. 19'16: 

lnP l'M"•n.I limltu· Fltllt ln11N.H< 

'"'""".J N...,bu w...d.1~ .St.lilft't \t.'riJ.,W, 

•Wl.llf'f -'''-.. :.ll..'\: .rl"rr• 
n:mtM tlMlW ..,.,.. ... 

, ... 1.-r l""lllilf' , .. ,.~ 
~'MOO t M.l.l 

1~7'1 
llMi (i00.~001 110!>5 
11'1.7) \ld.M') 71.71 
111).7) (1Pl.Yl7) $L.'ll 

126.17 1.274.WI Ml«> 

li.l9J7 
l l 1 J.I (Z.JlO) H.6l 
11••.?; !'171.6251 H71 

154.tt? B00,01 611.ll'I 

!71.86 
9U,,ll'17 $91.711 

215.21 ll0.4201 95.i9 
110.n (121.444) M.'\4j (...W.H~) 97.94 

$UU.J8 678.989 $69.lfJ 4H>.Wi; $1.111.74 

$1311.54 67lMM $69.16 ·116,%5 $1JS,7'f 
tll.78 S00,4ll 6'1.W 
110.~ l.D~.lSS M~~ 
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Tiu .. h1llnwmj! mh1c 1s n sumnuny ul M:h.x:tcd 1oh11ru.Hi\~n 

for th~ C..>niJ"my'< cnmpcllMlmry stock <>rfliin plnns: 

tt.\N<:ll1 <11 l:Xfltnc.1 l'ftlt 1·"i 
IQq0.1111J lQR7 IXH> ut 
Sl\\l 

l,.)f\{lltlhllUOl.Uklll~L•f1,IJ;,\Mi' 

l.<fHl-S•H.(\l 
t">rtiol\'1 •1uc.i.u1i1J111i,:Jc..,ch>.l ... 1h&t 

SIOll.00-S I (.0.00 
llr111ln" c111N:11nJ111i.; 

l 'J'n•1n:. o:cn:u.Wli: 
(!ltt lft-S!SO."' 

Ot>Liun• uu1.t1t.11.Jin,1;: 

~"""' '"'" ~'(Cf\'"'lhl~ 
LTH1 1H 
~107.15-Sl~~H 

t,·11ntb\•Uhc..mli1-.i; 
{;~11i ttt" r«rn.,.J~,~ 

srn. 111-sm.oo 
t 'rt ll•nt. ·~,ar;m,(11,.: 
r1·1l•lf1\(':l"C°fd .. ,M1.: 

1990 ;&ml 198.2 EW 
>-fJ'i\l-S7~M 

t.)ru1..cu. ·~llllilinw'cU'fl.:b.J.Ml" 
fin:I lnH.'f'•r.t.lC 
$!7.7~ Sbl.et. 

01111,ic1\ t••'"'"'"Jmg,\•,t<ft'' 1Mr: 
SJOO.ll...SlllKI 

\ '°trtl•lfl.'°' l•IC•tnnJ111~(\.•)C('1\:t..1hf~ 

\\'rli!h1cJ.. 
.tn.:u~I! 

t\malttl t\ll 
UllOll;M;Ul,lj 

h~l· 'i" \0) 

S.l 

~.(I 

(1.(l 

11.l 

M 

BA 

~.II 

1! 

8.1 

l'ru:1ub.1 H. l~'ti 

N'11mhr. w .. 1dnnJ 

~.~111 

11,HM 

IX,oH 
l•.714 

'11,462 

iif\UI.) 
~1·1.1~; 

~117.<>18 
l<-1.741 

67~.'IS<I 

l l1,QJS 

!l"!.~ 

1'\~1· 
~n.1~ , ..... 

~ t ... ~ 

it.I~ 

IN.1• 
11111 

N•t,<1 

l~l'IQH 

l~i I! 

1J9.9S 
lll ~~ 

b9.lt'1 

M 11rt1 

11!.H 

l,,11,,. ..... 11:t1 • .J ;n't·f' ....... fllH \•.tint ,., '~"'™F1·•Ul\'J ..... 'It ~·1\,i,;j Jl\!Utov ....... 
lt/tJf\ ' H+l l i)t.I), " "1""'-'1" h 

lU n'""-"''1thto!...;1w1 1~Yfi111 \·.tlu.. ilq>tllJl\4i;111n 1uJv.-,:1" t'>o.1'tl ~,,,U,i\ ?7 ••'It 
llNt~ l\11 )•1'l5,hlf"flhl) 

l 'mploycc S10.:k f'un:hau: Pinn lfro1n~i<:ti111\~ inl'lllving 
rhc Emplnycc ~wck 1'11reh:1:.c Pinn (ESl'I') Ille >UllllllllflX>.I 

.1..., r~, 11\m':i 

Nm•titt 

llJ•1km•oub11.utdtni:. lwcl!tnnl11~'-'I yc.11 ll?,'>l:il> 
tJmm1...J 1>7,87!1 
('m1.-dc~l ,11 tM.ll;) 
E'l,1Cito1..J (76.801) 

'-li,1hm. t~itnJmt:.~•k-l •ti \\.'.i'lt 148,>ll 

Orc.1utu IO 1•11t\:l111"" 750,\10(1,finres ul common stock 
mny i,,,~runic.l 11ru:l£'r 1hc ESl'I'. Employce:rnl rho C.>m• 
pan~ who hnvc complett'\I their 1nmxlucrory porm,1 nf 
ct11plu¥111cnt, cxtcpl hl•u1 ly e111ployceli, ure cl i~ihlc "' par· 
I icip;ll c. Cl~l'Cl ln hi~hlv CtllllllCnSitrC'd '-!lllploy<."'-'S 111U\' be 
cxduJcJ f1-.1m l'Mtidp"ti''" at the Jl>cretlon n( tho MJn· 
••!{l':nu:nt Dc.\'clopmcor nm.I Cum1''-'11~Hh,l1~ Cummutcc tif 

1hc Bc~1rtl 11( l1ir<'Cmr:1. T he pl.in provi.IC' for an 1111riun 
pm;.eoftlw l, 1\\ Crnf m ;1rl c 1 '';lluc ,11 gr.m l J:1te c1r ~5% h~ 
100°1> (a> JctCIULll)L.J "~ the l11:i1•J llf IJircCluf> for <1l•h 
~lptlrm ('t'n '11.t) n( rh~ mark~t valu~ :11 the ~ml 11t th~ oil~· 
)·en1 u pnon periC'd For th\! t urrem option p\'.'r iod l."tlt..Hng 

Jul)' l l, 1997, rhc &.,mJ "l'l""vc.J u d osm)! oplK>11 p11cc ul 
~5% n( 1 he- mnrkc1 v::tluc. 111c plun 1~ nonc:o111prnsn1 orv 
"nJ re>ulcs in nn <:>111,nSI! 10 rh~ 0.llnp~"'l'· 

None ,,j tlu• op1hm~ c" .ll<tnnLllng 11:1 o(11cccl'nher 31, 

I 9%, 1995 un<l 1991 wu> C.<crd>ahlc, For Of'tl• •lb out 
•lail<.llng llS nr l"\.'Ccml>er 31, 1996, the exerci.;e ,,rice f,,, 
ci:i\.:h op1lu11 \VI'" $227.SO, 1tm_l 1hc rcmuinint! t:Unfrdctuj1l 
hfc w.l~ M•\'t:n llll"';mhs. ll1c fnlr vuluc ''I 1tpt m n " gr..tnl~J 
In 1'1'16 nod 149111>1,.:f.SVUi "'"I $W.25, l'<'i1>ectiwly. 

Tiw t11u11 C"tll1\l1c 115:atio11 tXJ'it:!n'~ tccog1~1:¢.I fc.'Tl lh! 

employ"'' HC>fk pfnn' ,(.,,..oll>cJ nhovc Wll> $10 mlflJ<>n, 
$!1 1111Uiun w1.I $1! miU mn in 1996, L995 ""'' 19!/<I, 
tl."'J'<'Cll<'C!\'. 

Ii\ O:tnh<:r 1995, rhc FASS l5>11eJ Srnccmcn1 ol An(lnc1al 
Aca>onrlngSr.mJardirNo. 123 (FAS llJ), Acco11n11n~f111 
Stock-lkb<..J 0>111pm>.ttiu1\. Tlth Stt1tc1cicn.1 cs1.1hk>hc'$ n 
new folr v.due b.be\I aauuminn meth\)l.l for ~tnc:J~: .. haseJ 
\;~lHIP,:ll-';tl1111l l'llln ... . m\l c.nC(Hlr:IJ.!C" (h,11 lL)Oi .not f\'\IUlre) 

t•mpln)·L~n u 11h.li1pt tl u: m.:w nh.:t.lu~I ht ,,1,1\.'.C ,,( lhc 

rnw1,111n;, ,,f Al'f\ 25 C<•mr:1111"' IYlilY COl\tll)llt '" "1' 1'11' 
th.: ·''"'luntin~ p1twl>ic.)lb o( APA 2i in \.lttt..:nmru111: 
net mc~1mc; h,1wcvcr. thcr nui.s.1 apply the clasc.k~un.: 

"''I"',...°''""~ <>I !'AS IH lur nil ~mnt• '"'""'I 11fie1 19'>4 

1""1> fY.,,1 11"'4 

Wl"fuJu.d· N\lt1,>w.1 W<1 ·hwJ ,._.,_,,,.,."' U'ridi1i.J 
• l"'ll!f""M:lf •l''''~ 

"'"'""" YWI'\ ...... 

""'' 
,...., (!l llo.• 

$1~i.z; li Ml)ol SIHlS lf-c,H/\ li 1M 71 
H7.&.l Ii l.~7! 1~2 Z~ I S1J5 1 ~ r;i JU 
111'1.lllo (7l,1W) l~Rll (Sl,71-0 m.1; 
98-2.25 !Ht.I 171 111 IS 1~z.s;11 II~ 11 

!'2..?7.80 IN.qrll) Sl~U~ IH,.k'>l ~1il,1R 

ll) A\ tflC l"tlllhl.lli1(1ofth1urt1t•n1~1tt"-L J\Ami:1p.1AQ1WYt'.Al.tcJ •n.J.lld111ul """of f1t.ll'.I~ thM •n')tf•~•l,.,ll1l1•1h,•"xn:n1 eh.u ll.:d.~in1to111111A\r-"-r U"' ffll .. ll-"l\lh 

h.·lol'!t. 1fw m111h-t v1tl•w- •• •J<•11 ~L.1ru11.l lu ... l nn l.lw· f'4""'l'·•lll'•~·11 lol 1· ... 1i." .. ._..' ..... .- 1tw t~N11~"!!'-' l "U'"" Jli l1 .. ql1n m l'Y'~ l 4J'1)'L m1J IM'>l·I 11.-. ,,.i..J,t .. ,n. .. 
•tpWlll l:f"l1h llh'Tl'••lf\;.t'\l'll rn.. o~·l l..lllllfl'('ff"• llt .I ULlljnth:y uftt~r.1"'· .. t.Jl'f"1"nt ••i.. ""1,1ht11.~' 

The c~1111p1H') clc"'"U.'1 ltl ((':1minuc lO :ll' f"iv rhc rnw1 ... fofb 

of ArB 25 in t1ccr11111ring for rhc c111pl11yc<" \Incl pl111" 
<k"<Cril>1'\l 11n ~hr 1>rcce.linµ I'•'!!""'· Acc1)1<1ingly, nu cmn­
pcn-t.u llln C\M-l t-nh IX:cn 1ccugnm • .o,,I f<'f 6x1.·i.I ~h"IC.k opr1nn!ii 
~mnt<d un,l•r the LTlr, 1991). nJ 19112 l:.U' an<I hrsr Inter· 
'Iii l e rlnn~ ()r the ESPP srnc.k pun:IUl''li· 11la11. 

I lo,I con11"'"''1Lmn "''"'' tnr 1heso.· cm1•ln1·c~ ,tock p1At1S 
b.-.;n ,Jcrermuwd li,1s..\.I on tht new foir \'flluc 111e1hod u11.kr 
FAS 123, rhc Cc.1cnpnnf~ tlt:r incoalll! .auJ .:11rntnf!J per 
~ht1n: \\'mild luwc. hc<!n n.'\lucc-d t u 1h c- r nl form.1.11ul'}(_'ll1'1.t11 
1ml1c:-ticdl\t:l1>\\'. 

Nalm:omi: 

A11o n:pnted 
1•ru f,i1 .. tu.a lU 

Ni·1 ln •. :out\' l'IC' ' 1 tt111111~n '-k•rr 
1\-n•p,nnl 
p,.-.ft'\fll\ol lll 

Y1-:.tt'lwJi,fl'°"-."'ih1 It 

1~ t·fiX 

$ 1,0 71 
l ,Or>l 

$ 12.?I 
11.12 

~ll.'.IJ 
U'J1 

f 11 flw J"ll hllllll;l ,i\YHUll 1!111 J 11f~IVl"o•lll-f ...... ,I .J-.•('ll«l• 111 ~·~•·tw.rJ Q)lll 

11e11·..tilun, 1-101 1 r1t>ioj,,,,.1h~·t J•Jtl~ I~.""" _.,, 1. ~!p0. >11> 1h'll.".Jt11~ra.b'1....­

.,.., ~"":r.11Jf\ \'C\f "'\-,:1 1h1«" ,..,.n, 111,.....: '°"'' (,lf'trl,1 ,;11•,1unb itu'..,.. 1rllnt 1hr­

full t-llr.1 If irrlt1n111lwl1•!'<l i·o1W11.n, · 1110 ... rfll'1t1 ... J.-auMlJ\t·,l"°'fA, l!I 

""" """"' ' --(lj"l(l.h'Jll d 111l t<1.1011.11i..Ur~ )l("--l ltf•tliufl fl.lhh V.lU IM4•11"lt..J 

l11r~lfr•" mtdul 

T~· hur \"<Lluc of e~tLl1 up1 1u11 ur.mt '' c~titnntt.'\" I h1 ..... .,,l-.1n 
rhc "'"" of w.inr '"Ing n lll••iilit~ I Bl 1ck !Xhuk"> <1f1l11m 
pricing m1-.lel F1>r the hx"I >t1><ok "1'1 1111\ pbm, 1he followtnQ 
\\'C1ghtl.J -'.i l \'CJ'll).!t: m~t\U111pU01\A wen.• tl\l'll (Or 1~6 nnd 
1995, l't'Sp<!Cm'dy: 11iviJ~11cl yicl<I ol 1.4'~ .111d 1.6%: 
c<pt:<:rcd v1Jlwliry nf 29.0% ""'' JJ.l'Ji'.1; r1Sk·lrec lnl!'rc.1 
' '""" uf 6.0% und 5.7% uml cxrccl\..J Ille l'f5.1 It.IT'> fur 
h01 h ye.1rs. For tht- Hl"l('l.. purch1.he plmi, tht• lollowlng 
'''"''""l" i°'ll> wete usctl fur 1996 mul 1995, rcspccrivdy: 
Jivl1.Jcml 1•1clJ 11r l.B'X, for l~>rk \'<':1r;; <'Xp<'<'.1,.,,1 ' '111111 11111• 
,,f Bil% :in.I I S.O'lo; rhk·fr~c 1m<r~'t rm<:> ,,f 5.8'\, 
.1n1.I '>.?'~""''' ~xroc1'd life 11l 1ll\c Y"'1rl11r hmh yCi1f'<. 

h.ff lnf~1rm1ni1m on \.'111r)1nyc...- Jol°"--k ownership tl1mugh 
1h.: "fox A,lva111.ng.- • nd Reri renwn1 Pinn, sec N,uc 11 

OtVtDENO REINVESTMENT PLAN 

The Dl,·iJ.,nJ llchw.,.unc111 ;111<1 c.;.,.,,m,>n Sroi:l r11t<hrbc 
un,I ShOic Cwtl'•.li 1'1111\ .11fnw• IH1l,lc" of tlw G1m1>:111y\ 
Cl11lUTI1'l1 "'lo1l"°l 11} r'11fCh.llit' adJf1 i~1rml11iht1tt!"i ell her h)' 
nanvc.tlng nll .1r 1wt ul their ,li vldcmh, ur hy mak 1n~ 
'-111tiunal co~h pnyml'n~. P.1rrk1p:i11b 111;1k.1ng o J'llit\n.1I l:;J..~1 
P•lYffi\'"Ot~ w 11ou.:has..> m.l""Lrn1nal :>har-..':S 1ror Jo~) hr rn:ikmJ~ 
rnvmcnr> l>crwe<"' !l> l 5011nd $2,000 pcr month All pm· 
chu_;;c:.. of 11 ... id1t1onnl 1.;hMe.-: flte nmdc 01 fair mnrkcL ''11lut.·. 
Sh.;trc." may nl*'' ~ I)\,' I 1dd m cu~mdy u1\Jcr r 1 u.: plan e\•o\ 
"1thm1t 1hc rc lnVC'!llllt!nt o( Jl\·tJl!11J, J)urmu 19'J6 1ln<l 

1995, 103,51'01111J 87.868 ' I"""" rc•pccnvcli" wcr~ i"'""J 
uml••r 1hc 1'1.tn. 

13 EMP LOYEE BENEFITS AND OTHER EXPENSES 

RETIREMENT PLAN 

n, ... ,. C1tmpnny\ 1c:cm.:1ru.:n1 pl:in I'- known .L" the i:t'( 

Adw11H•1gc .md Rcrrrenwni l'l;m (TAI'), o ,kfinc,I u1111rl · 
hurum rl:m. A3'·f1•1t1 ell IAJ\ rhc Comrn11y 111 .. 1~ ... ~ lr.1!"u.; 
rcttTCffit"nt conrnhuurn\:, tn l·mp1oyec n•nrcmen1 acco•inu1. 
Ef11:c11w Jul\' I \194, rlw nimt"11\Y 111CfCA<cJ its bo.·1c 
1·c11rl.'mcm comrlhu1 1(11ti; from 4°\} hJ 0% l)f t.hi: hllnl ul 
i:mployc.: hJ~ )ala l'l rlus fl,1ymcnu lront cc·1'r.11n h'"'" 

r l,nu (i;1WCO:...I l,::1tO\fM.:1l.'i.i.1tHH1). lltc i.omrnn~· ;tbcl n1akC5 

ot.1l\:cwf Hitrunum cnn1riliurums rdmeJ rl., dw tcnn11mt1t>n 
o( ~ prn1r 1lchned 11'!ndn rl11n .,f th< Company mn~u1µ 
from 5% bl 5'~ lll 4..:U\'-=1cJ comr1o:ns .Hion tor ccrrnin 
.. ·mpl1..)>ytC). Tiu.! pl:m i:ovun. !l::,furlt-<l 1.•mrlo\'l'-~ with .u 
lt":lSI rnw \'~itr t1f ~r,·k~ unJ col\t.1ith .1 \'Cslilll! >t..hl'.dulc 
t..'t'l. tdUttlN fn•m t lu ~c lu>cvc.11 Y'"lt flil,;'lf~rvtec. 



TERADATA, Ex. 1018, p. 33

m 

""" h>jul1 l<J9.i. the c .. mr .. nr m.kl< •urrl•mcnt.11 
h.·11r~mcnt c..onmhuu~uf 2% ._,t l'tnrit1\'-'"C·4.tl'-'Crn.I com• 
1><1"''""" All .. 1lmcJ e1111>lo1·m .. uh ai le-.><t ,..,. ~., <~ 
i.cf\·t~c \\C"rc cl11nblc "' n:c.~1\·c th(SC <..:umr;:ant conmbu ... 
11•'"" "h1.l1 '"""'I munl'lliO!d\ l:Jt" m.- Jul\ 19'1~. 1lw 
\lll'l'l"·nu:nr.•l r\!clr<tn\"nt lt'n111l'flll t~1n' \H·re 1,.llsc1..m11nu1...J, 
l'~\:CI'' l1u 1 l'""I!' c1'ln1rll'l11l llm' th.it :\tC nM,lc h.l c.10 1, luyct"~ 
hlr...I 1-.:1""" J.11111.uy I, 19'>2 11.,.... l'tnl'l<'I'<'<'> will «11111111.K: 
hi r.:-.:l"l\'r" lhi: Suprle:m.:nta( l.'~1 -.:_,10ffl~J[ Uln aruJ the-4% 
h 1 .. 1c,; r..:nr('tnClll cuntribtJUPl\.'J uml l rulh· \:t~h • .J. Upon 
l,·r..umini: ICO:\, \·C)ti....J. th~ h.M'" r.._·1m:m4..·m t.:1tJunbuth'n 
"111 1och~·""e hi 6% vf t'm11ln)"l'\: t.:\1\.crN c:umrensatk.,., 
mw 1h" 'l'J'rlcntcnral 2'lb cuntnNIM•h \\111 tnJ. 

S11.11u.,I c·mr1c-,.,~ \\-h1 t h.1n.· .u lr:1.1tot unc ~·~of .serv1c.~ 
ar.: ch&:ih1r h1 l..utunl10h: to T.~I' UJ' h1 10 \,of thru t'H"lJX 

\.O\'\."U.,.I ,;u1n1~n\.1th'll 1hn 1u~h ulJry ,l'".Juc:unn_,. unJer 
St·ulnn 40n(L) uf 1h.- lnicn1'l llcn.1luc C..Jc, .tldu•1gh" 
lo\,~r t..,11unhut inn Um it nhl)' he llJ~pl 1 ... , 1 h' C\.'ft.tn\ cmp~))•c'I.:' 
111 "11!.-r lol 111,tinl tin llW 1111<11lh.-l •I 1111> 11( 1hr rl.111 lllc 
lA1mr.my nt.lle'\ m.;.tu:hm~ cimtnhuthllh ot ur hl 4'\., u( \U\ 
c:m1~0)1.."\:\ "'l\-~n.-J o..11Jtl('Tl••.Jt.1UU fort l~11e \\ hn h.Jv~ ..lf ka.\ot 
tllfl''(' \<'-ll> '" .cf\'14''(' anJ cku to1<1oun"'oc ,in.J« '"" rhn . 
fJt.-..11"· J11h 11~. 1h.: C.•11r-11w l>q:;on 10 f'1tt1:1ll1 ffi.'1<h 
U'nu11,.,.tk)f\> I'\ cmplu\'CC:'.'\ wuh '" h.~f'l t~ '°"'' I~ 1han 
thu.....: \'C.'" ot ~·tee. Fur -"Och t':mr1n\'et."\ who tlcc1 tu 
wnt11~u1c u"J«rth~ I'~'"· 111< Co111r.1ny mat dies 50% ul 
c,11.h dl-fl 111 Pll tht" hBt ~-\, n l 1lu.• \.·tnJ)llt,·e<"\. C:tWCreJ t.:.0111 .. 
llt.:n11o.11h.1n The CompJn)··~ innu;.h1n~ c•mtrlhution)'. arr 
ilnmt·~lt.utl~ Vf'l\.'d .i1k l, \ 111111.u fl' 11.iu~mccu tonmhutkm. .. , 
me 111' ,k"h'"'lhle hv the Comr.U\\: 

b11rl•>1-ccs Jlreo th, rnn>11tl<•ll ,,f 1l1<1r TAr fu11J, .in.I 
nuv t"l.,·..:c ht 1nn._ ... .t m the 0'4nJ"'-11ty·, c,1cnmcm 'tnck 

"' ,, tcMih ,,(the ~1~~cr. u..-n.un 1-...."IK'hC pLu-... ~ 
,,, ... u1rn.I Jn 'ffi Fn\11: lnt'-."f'l.Uc. n,.._-,c rl.m." ,tnJ chc1r cut• 
ri..·n1 ''·"'..,.. .lrc Jc..c..nhtJ '"' lnllm.._~ 

f1N lnicr«~•~ h...d n Jchn1..J u111111I""""' rl.m •vu1LiMc 
IP ,JI ti i5!1hlc ~m1ilf1ytt..'!I who hni.I c11m1'lrtt.J t'Me )"C11r ''' 

~'-"f\' IC~ . F-mrloyees coukl conulhuu.· Hll hi l>% of chNr h."l,;c 
,.1l.1ry, which w» 111111d1cJ 150~. hy flr.t hu.-nmcc. AJ..11 
ru)n,11 ptc tJX 'lr aftcr-t.u '-llllU 1f,utltlO' coul1..I ~ roaJ\! h\ 
rmrl•l'\·'-~" c ,f up td 6tX1 ,,r l0"\1, f'\:''rt'\..:t t\·,·l)'. uf their b.h(' 
~tl.u\• with Ill• nu.u:lunJt cvrur1 .. u1 aon-.. f'ur~lt h' the 
Mc:n.._"t'r u~ccm~m •• K:<uunh for .l(f l\.C' cmrl·~·ecs become 
lulh '""''''I"" March !1', 19%. On Joly 1. 19%, 1h" rLin 
"-·'' mdl."\."\J llltd TAI\ ~1'kl a1l c•lil!1h1'.· \'ml'1nl"Cts l'Ctr.tn 
p.tnH.tr 111nn 11\ TAP 

bl't'lu.<'S n:lm-..l "'TAr f,., 11.., i.--•r<nJcJ 1.11..,.,...,1..,, ll, 
11.196, ll)Q'j anJ 1~4 \\CfC $'/~ m1lhun, sn m1lho>n '"'I 
SSh 1n1U ... n. rcspa:1 .. ·d1" 

F1N lmcr<r.itc "l"' h;i.l .1 nol>e•ll\trtNl<>I)' J.6n.,J 
l"1C'm:ht rl.m th~u pow1J\;·~ T\'11f\'UWnl ~·f'k·hh th.n .m: ,1 

flll\c:lh•n td '""'"-h yt'!U'' lll "l.t\ h.l• an~t tht" 111)::'.h'-""t ;wcru).!1. 
c.:nmr°'Cn""1t1un for .my five (l-'""""(;.t1rl\·t.:) )'t:M p~1h·11.l ~lu1 
iuJ.t tltc hb1 10 ycan l"Cforc r~rlrrml'IU PuNtomt "' lhc 
Mct~d •l~n.---cmen r , ru:.cn1c1.I i"'t.·1,1.·l1c._, ~t· •• J1ul~ lO, l'Nb, 
l1•r .1ll 1,moc11"'n" cmpl<>r«<I ·•' ·~ M tr<h 211, l'NI> "-·'·'"'" 
holly V<">r<-..1. Ellc<11>c J111w 10, 1'1'111, .11111<<.nrC\l l>cnrfi" 
m\lk.'f 1h~ rl.m ""'-!h.' hix.cn TI'1:'n.- ",._, 1ntcru"''" .u tik· 
.~N""nl ltnu~- [0 lCTTllU\JI~ th..- pl.tn 

TI1r t11nJmg pohry for tlw 1l<hnr1l h'fh·llt l\"Un-m.·nr 
rl.m ti h.1 trukc CJ.. 1tt11buth•1b ~ulh ... u . .:m tn 11\l~l ....... tnuu 
tllunl n-,1rnn·mcnu ~·1 flHlh m 1hc f.mpht\c .. - Rctbem+.'1"11 
lrt<•>lllc Se.:umv 1\11 of llJ74. "11h .1J.li11> •ul c.inirth111111m 
1-.,init 1n11Jc rcm1Jocullv wl il'rt ,lc,111,·J •rrmpru11.c. Tlw 
l11ll11wone tJMc >1.'I> f,•nh 1h« lt1t1d1>l ,t.11U> o1l 1hc pl.111 ,,, 
1d ''' M""-•uremm1 l'l:u< (S.-r1,111l-.1 lO, \'196) 11i.I 
t.UltuUnh rc(1~m: .. ..J in the Comp.m~·\ (Alfbf.>h,Latt. .. -J n •• 1 
'"''c !'l1a:1 .... rc:>.:.ernt-...1 l I, 111-16 1TI"' rl>n '"'""'' 
111d .. kJ rn rhc n .. np.tn\ .. c."'"d~1 .... .J l\1l.1nc,• "I><:<! 
,.1> of ll<"<cml>cr l 1. IW).) 

f1n .. 1lU1"'I 

, \tt&.WJwal r-l1ttll \.l:..k t•l 11\'tWfH 1Jl•l.,,11itlf'llo.! 

Ahu1111d.11(\I hrnc-1'11 .,M~.iJW'll\ 011lh V'"'4C\H 

l\.iA..U•bil:,~Ut 
rr..ijn:wJI~.~ ...... , 

i-,.,._.,rn~ol,.._,,.ibmt"'......,....., 
\ 1N«•cncrJ IM."1 pin (J•!C' "' ~ n.f'l"Ol'htt'di~ tn.w 

.,,.,i.iint,.••n....Jc. m1lc--i1t"'11,lc h11~"L"llU _._ .. ~ ... l 

l'it1•tU1I r"mti oft..l.CI (.\1o::cn1tJ rtlM"'' l~l,.l.t\t 

S'IH.l 

9NI.~ 

'17\.! 

11 .1 

(II.II 

' 

TI1c llCI 1"'rl•J1< llCfbl•'l\UJOI t11r l\l<lft mduJcJ I~ 
follo\\tnl: 

~t\kc tltM t~f'l"tH•C'.u1••JJunni1hc• f'\"tkJ) 
lrucf11:·t t•., t,., rr-•1n:1t"Jhndt ohl1t.1t1 .. n 
A(.'.lu.tl r"wm on rl.m .WICf'I 

"'\ll:t iUl'lll!tl."Pll•'*' 11nJJr{nnl 

~t1-..onJ.:r11"nouo,l9f 

$ 7.~ 

SL'/ 
CSQ.JI 

(1.2) 

$ 

TI1t '''\.'tt:htt"\.l•.\\'C'r."~'t' Jt'40lln1 r.uc: """"'' tn Jclt':OTIUll~ 
'"" re1i.lun hcnchl uhl1g:1U<>n "'I> 7 5'lu N11 1ncre"5(' Ill 
lutur.: !\. 1 1.11")~ lc\•tls "·\S ass.umt...J ,l). ol l ,lCClln'\f ltenc-hts 
11nJ.-r 1hc 1'11111 """' fN!<n clrc.:1lw June l(), 19<)6, Th~ 
ttXl'\."C.:C1...·1J lunu~tc.·nn mu: of reu.1rn (Jn .l\.Wh w.u. 8.Stlilt. 

HEAL.TH ~ARE AND LIFE:. IN:;;URANCE 

TI1f' (;. •tnft.;\O\ f'f1 '"'J""'' hc..lhb c.ttc 11\J life unurancc 
l~nch1~ fur (t-n.un lK:Uvc .;uuJ r('-un...J cmpfnyl'C'r.. The 
Crnn1'<1ny r~'4·rvc--. •~ nl!h• l\."l l:crmm..11e 1hc">t" bcncfu_,, nt 
any time Tiw licJ11h cano hcncl1t• l.1r .lr1 "" ;md r"11ral 
cm1il<ll"'"' ore wlt-tunJt.J hy the Co1111,11w wirh 1ht l'onu· 
<•l ·Sc1\'ICc M.m11~cJC1re Plun '" l""''iJ,,l 1hro111th h.-.1hh 
111111111c11.1nc< Ollf<lnu~um.s (HMO•) The ;omm1111 ot subs1 
J1:......_I h"-"•'hh lilrc cnvef":lS?(" for empl~1~1,.~\ who reruol rriur 
hl Jan11.11y I, l'l'H "'baseJ UJ'<lll ch..ir M"'11<.1re d1~1!>1li11-. 
The "'"""'°' ·~ «1t..•.k:cJ h..'11rh Wt\" «IVcr • .,~ f,lf nn1.i.'l'tt> 
\\h•H«tlno .1ltcrlJ..,_eml'C"r ll, IW! i> h.1 .. ,I UJ'<>n 1hr1r"h ' 
r1l•1l11y hHClll'\: lb of j.&11uaf\ I, 1'19J •• ..i 1hc1qG1r> ot 
.cn·kr ~11 tht ttmc ..,{ ttnran.u11 . Ac.th·t t"mr1o)tt> TI.'1Lh 
nn tJju>1<.J "°'"'" •L11.: after &ptemlx-r I(), l<IQ2 ue 11<>1 
di~lblc f11r •ul,..idl:cJ hC"alrh c:t"' l.Wcr.1~c "I"'" ru1re1ncm 
Em1'loyt. ..... w11 '1 un ndj11>1<VM!fV1ce .i,,_, nhcr Jon11,1ry I, l\)l)q 
nrc 11111 diwlhlc f11r U•m1~n> r""'l 111,. 1m11nnce h.:nchis. 

:ti•• n• .. uh llj the Mc.rgn, cena'" hc:ndu 1)hu1' wcn-
1c.1111r.-..l from For<r lntrowtc Th1:>1: 1•hn< ,1nJ 1h<!tt cur­
rcru <1.r.1tu\ ••rt J~ribeJ as foll1l\\·~ 

F1n.1 h11cn131e haJ .1 !:<•"1r l..-11cl11• rh111h"' rroviJ<J 
l><.1hh .tnJ "Cll.llC l'Cnchl\ l\I ll(ll\C <ntl'l•'\<-n. "'"""'01 10 
1hc Mer)!'« .1gn:cmcru. "'""""" .~ rhc F1M ln1cr><>1< f'Lin 
were J1-.;,11111nueJ, cfft.cuvr )unc JO, IY%, anJ dJ2tM• 
t.!mplt1y\.•t1 "-Crc alluwctl to r:i11k.1r.1tC' in !tlm1br pforu 
p•nwii.lt•d h\1 the Ctlfnf'-lll) 1 he: rcrn.uni.fi.·1 nl rlw pn:~T.101'1 
111111,•r th< l'm1 lntcnmir ~11~•1' hc11<fll> pion" 111 be ,1.,. 
wtttlnu,~I ftlrucuvc cmploytn """' l\"<cm~cr l I, 19<)6, 
111J dl~thlc rmrluv~ \\111 Ix: ........... .i '" r•111c1r:11c m 
•lmll,11 1•l.11i:. pr.l\·uJ~i "i 111< C '""I' my. 

f·1r-1 lmtNUIC 1bo """·.Jc.I h.:"hh <.1r.-1'cn«hl> '" rt:Ufl.-..1 
cmrl•>j\'r> 1lu11u1;h II" i:mur l'Cr1ehh rl Ill Emrl•'\l"C> !Ult'll 
f'r•'f hi J.tnU>fl' I. 1991.mJ11h11 rc11n-.11 •>r .lftcr al" 55 
-.11h .at !1..·J,1 10 \tblD ue· ,,rn·lc1• \"-c;IC' C'lll!11'll· f1'r i1 hx.c.'\.I 
''-'l\lnhuuor\ hum F1f'\1 lnu:r-italc l:mplo~t:~ hu .... ..J .lftc• 
l~-ccinl"'r l l , 1991 wc:rt ""' clt~1b1" 1111 1c111ec hr•hh 
'"' " h.-11di10 TI1b plun will he .l1•wnrl1111..J uf1.-r l'.let!rm· 
bc1 JI, 1<196. All .1ctrvc 111,I Mimi <'111pl1>ycl'< ''"·=J 
l1tllfot tht pl.111 will l'<"<1•mr rh~lblc 1.,, >111111.tr !....nclm 
I"' •vl,lc.11'1' the Cornr.1n1· 

·1 he C.11111"n) m:11l!Jli:al 1hc ''"'' ,.( hi::tlth c.ire i..-n .. ht, 
hW .'4.;tt\c:- d1a?1'1l1! <mrlO)CC"\ ~· expcn ... ini: C•lfltnhuuom 
1<•1.1hn~ S71l nulh .. n. SJ7 n11ll•q1 .• ,.,.1 $-t5 rn1ll,.>111n 1996, 
l'l<J5 ;mJ 1994 te-rtttl'd\. L1h· 111,urnnu IX:n<hL, t,or 

..r-t lvt> ,;l11:ihlc emrln\~ ••re I"'°'. K.'4.-J 1Jm,•wh .tn UbUranu· 
n•nJ\1n\" 111c: Cunrony r<..:tlRJll:c.,. th« cr"t uf 1h...- hrrl<:lm 
hv cs~·n,ini.: the iannu.11 111. ... umnc.c r-n:mfu111"1 whlc.h wcl'\' 
$1 l 11111111111 ill 1<196 .111J S2 1111 11111" In 19•1S JnJ l'W4 
A1 11,,,;cmher ll, 1996. 1hr C'''"l""''l' hu.J .1pprux1111.11ch 
H,400 """'"' d1g1blc t:111rl••Y<"C' .1111110.0..\) 1cllrt"" f"'" 
t1<:1p.ttht~ In t he><: rlir\> 

Ett ... 1"• J.111uarv I, l'l<ll.1hc C.•nlt""Y ,,,1,,.,,-J Sm•e· 
111c111 ul l'tn.1nct.il Aa;.~munr S1,rn.b1,I• N,, 106 (FAS 
!Ob). Emrl.•1•r..' Acwuntm~ h>r ('....,rrctrrcm•nr Bmclit• 
(~ hc1 TI1.1n Pt!n .. h n'\-., Tiui. Sutt:tncn1 ~ h:mi?\.,f tilt! 
11u.-1h•lill t1f ,11..1.1'11mm~ h'I l"•'llfctirc11\t'nt hcn-.:hti t·ith<!r 

I h.m 1~-n'1Hn1o; hum n cm.h tu an ,1cc;1 u;_1I b;•~b. 
Un .. ll'r f·AS 106. ihc Jecermm1ll l\lll ut 1lw i.ct.ruet.I 

h11hllh)1 rcqu1r~ a c.1kul:mon ul &he .U.'l:t.unulJ t-.: .. 1 
"'""""''"'"1" bcnch1 <•l•lt~""" (ArAO) The -\rllo 
h:rtt"<nl ... &h.c th.ru:ar•al rl'Ckm \01lm.· vt f'l'•lh:rm:.Ulmt 
1"..·nd1h t 11hirr thJ.n pcorbk11\' c.-~ l""J oul m the futurl.". 
kg., i..,1lth ll<"lle6u ID i.., puJ fur r<tlfn:•) thJt ru,, . ., 
l><cn <.ln1<-..I , ... ~ m< cnJ ,,(•hr Y<'·" TIK 11nr., ....... i:o.1 
Arllo •• 1hr llml' ol ...lt'f'll"n l•l fAS l{\ft (lrJOUflVll 

•·~h~.1111111) 11( S142 m1llt11n (111 1~·,lr<rlr«mon1 ho.11rh circ 
hcnr(u, h hcinJI 11mi'nt:<..-J cwc-r 20 y.:111~. 

m 
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ThL· h•lltiwmu 11,hl\." \CU hurh rhli! 11..:1 1~nudu. ulit h'r 
l'"'""'I'""''"'" he.1hli ciirc lic111;hr• lnr l'.1% J1.J 1'1'151 

(Ja..a .. -1 ,.arn ... \.'-'1"\-~•tll, 

two IYJ\ 

lnu:inr (1 ... 110 ... rn...1 $1~.I 
' 11.S 

A""stt:.tlk•• •" U.ah•lkln 1.f.tc;t1ton 7.1 1 I 
,\11asti;.lt11 ... oi1.ctpn t4.!I IHI 
5.-n"'~'ntt 1l<i-.lltt.1t1rrth.tf\l t•• 

w-n• t" .lutuc .... rniu.J\ !.O ii 

T,"el Sl•l.? Sll l 

flw 1<' 111111·111~ 1.1hl< .ct- fi,rrh rhc l1111d~l ,rnm' '"' 
r-t\lrctlh.'IHt.,lf\l ht•,\lth i.;i.lfC l"-!ll\.0bl3 noJ pm\.1Jc~ .10 ,lfl,11\· ~I' 
or tlu- .1"-\ n11:,l 1'4.'11llc\ircnlC.Ol henchl CCbl Ulcl\hlt'\I tn the 
v•m1~•n1'• C.:.•11'<111,l.11<.J L\11.uu:c: Sheet ~r ~c<ml...,r II, 
19'>6 .11 ... I I •NS 

AfTll l•h 
Re11rn:to 

ltivihl.~a '"'. o~· .. 'l"" 
n1:l• f ia.Hu c11•1•J.:""" 

,., ..... 1-.:·11 w f,h \'".1l11C' 

"''" l 111._.,,.,._11l 1·l m ,1~.,.:lt 
ll111:\'l1"11."nix1l11,-.1:1l11 ll111111\1-.c.)1'1\ti••1i..1: 

1t1Ur1c 111 h•J!ll ll~.11 11.eumnl .l\k.I 

""'m '"'°'''""·"In ·••llH\l'll"n~ 
l~m ''"-'fll!l'\l 1u1n111t"1 eol·l1t.: .. 1ti•li 

."'-etiin.I ri•OrtUo"ttk u ¢ 1'fo1·b1 t c~ 

hndu.L.-..l1u1oel""' l....l.•1luin) 

$ IH.7 
11-~ 

lS.I 

lll.1 

Z21.l 

f.Z,U 
1111.71 

$ 211 

41)Ailw\IM; ... , ... ~ ... 1 .. n...n.ttt.~tnl9'#1.,,,l.PI\.""'"""'"' 
lZJi'.1.t ............. ,.,.. ... ~ ........... ....,... ••• w-u..,-•t•:t.1..a: •• 

h ... _......_.,_ ........ "il" ... *""•IMed~...._...,...._ 

h11 11H:11!0!t1n:mcnt pufl"hO, n hc-.1hh C.lfl' t:t''' 1n:rn.I r:m.• 

\\11, H~,1w1ct\J~nl~ dw cflc..-.:l uf c:ic111Cc.U • .J ~han~..:-' 111 
h11mt hc:alth t..1re c1~1.sJuc tu m1..J1t:1\I lnlbtH>n, ut1li:.it1011 

t:h.m,µ~. tt:dU\,llogil;nl Ch11l1j!t.,, f\·~ol.atUf\' h .. 't.lUIT('ll\Cl'h 

.mJ Mt.!Jtt••~ cn3't ..,futtui14. A\·cr.1._"\ •• mnu 1l mcrl·.~("\ 11( 

5-5'~, lor HMl),, .,,,,) 7.5'X> h>r .1ll 01hc1 'YI'"·~ nint.•~·· 
1n 1he ('t.':f caJ'IL.I C.(,..l of t:l•Vanl h~'hh '-•"C' l'{"ndlb we~ 
•'"'mt'-'1 t,,r 19'}7 Tiw r.th.· l1tf udw.·f Cl'\Cfoq,,tc "·:.t~ »-'11.uncJ 
tu'"k....:rea"4! ~rr.Juall\ Ill~.:;,., m !l\'1 ,nJ n:m.m\ut th:u 
k·wl 1hcr .... 11tcr. ln.:re:t>Ul~ 1h..- a»UmeJ h<"•hh .:.ire m:n.I 
''\one rcn.;c:UhlL,.'C roi.nt 1n Cll4.h \"\."'Af \\,11ulJ tnt.r\'..I'(" lhl• 

ArllO ·" ,,,- 0..-<..:ml'<'J' ll. IY'.M 1-y $7. \ 1111111<•0 AnJ th.-
1)'·:•\.lr.ttc •• t the lnh·~ t..•lllll .mJ 'loC'r\·u .. c u")( l,•mr"•nc1\u 

t>l rhc net .,.,,;,,J,~ cu•I for IY% h ~-4 mill""' 
Ilk. $10.7 ml111.tn 111~n:,1 .. 1; tu du· HIU't.'Cl)J!ttucJ net ~;aln 

1n 199'1 wa .. Jue h'•' f,,,,.rr .1\'t·n~tt- pd , .. 1ph., c;~,...t l1[hc..1llh 
cHn· (\Wl!mgc m'kJ iU\ 111,;:tc••:.C ln 1lu· 1.h"'''um nit(', \\l,kh \\'a.' 

par11nlly 1•ff!>C1 hy .m lno.:r.-.1"" In 1hc n11111l"'1 ol 1'-lfli<11<111<' 
u1KI nnion uru1on u( ch~ prevluo,ly 11111\:htlt11tr\ ... I ncL I.MIU 

rile ( -A""lllf'o.'llW 100 pnYV.Jl"li 1" ... 1n.11n. .. n1..nr ldr 1n .. ur.111CC 
tH c.:c11J.m cxi..c:intt n..-i1n:t~ TI·k ,·\rl't.' .mJ 1.·x~'l.'.n:,c-. n_.lttl"J 
tu t.l\\.""'4..'.' l"l("nf<'fn:4 Yl""e.n' no1 m.ncr1.11. 

OTHER EXPENSES 

The f,,11, '""'11!.: rahl~ i.lk'"' t"X("'t'I'"° v.·ht<h CJl.ll't."-14..-J l'r• ,,f 
h •t ... 11 l.Ol«."f~I IOCOITIC iln.1 Ol•Olnt~r~• tnU'IJllt' .10lt "htJt 
:uc nnt 11tht"TWt>e '"'''\1l ",·p.1r .. u,·ly ·.n 1he hn.m"'"t.1l ,1.11c ... 

11H:m' ''t nuu.~ rhen .. ro 

th• 11t1ll11•!l•) \'1•111 ..... l.(.l)\,.,11.i<c:1 ll. ..... l'l'Jl ,,,.,.. 

(~1mr .... 1k·n11.1.."1 ~l9\ M~'I ~'~' 
t.\s'Ct":UUltl..~111 IH ~\ ~! 

Tf'l.;,1t1111n1.1n1a·t~'lf'I., 11<'1 SS ~· 
'\.ln·uWn:unJ i.,...,.,.,. ... llh ii "' 
l\b .. tr-pr:ilt'uiul..l•1rllt"• 111 41 II 

r ........ .... ~l -H 

14 I N CO ME TAX ES 

1i1h1l lrtn11110 lll>t"i fo11lw Y'"'"""'k°'l ll..-.c·mlx-r II, 
I QI)(,, I QQ5 .111,J 11111~ wore l'\.'<'.Ordt'l.I "' f,1ll11w;.; 

lt1l':l,1hlr tu~ n '--.!-k 10 lhl ..... 

hs-~tOCt.lftWl.•\t'.).J:'<l• 
c.9..J..,U ,.., , .... t-.,.,llt• h·lwrJ 

JOlk"'fJlfcJ--.n 

Sul .. 11 ... 

'-l1Q:Lh .. &.lc-,.."n11111yt,,. 
tDJfllCll'l-llfioftCl5f4'"1"« ..... f,a\ 

t'llJ' .... ~ ln<ll.(n.•tf •tn11Wllll 

""''111,'111 n.l lurllll•lnf.'.IJJJ 

fq"llftln11rufl'I."'"' 
!'Oto ~h.1•kn l~I\' jof l.l)f t llrit·t f'!f 

tl1o1,; \h •• t.,.. m nct UIUt".lh:nl l,'a&U 

(\.w) llU in"-"NUK'.fU ~L"lll lhi.' 

l1>1.tltt"-1>11oct..1\.M 

, ... 
$1J1111 

-
( 17) 

Ill 
$8.'lll 

y.,..,,.,t.-J,\"utllh.1 u 
l»S 1994 

SHI Sl>ll 

1rn 
m ™ 

IHI Ill) 

Tht.: lollttM.·•nt.: ''a wmm.1f)' of 1hc t.omJ111li1t1th of 

mronw.· 1.0 .... ,~ (tlCnc."fl1) ~•rrlh.:.1Ml· h• t1lC•lf•~ .. ~·f,1h.· 
ll'lut11,,·· t;J-%l°". 

lln••'••) l' 1lffl• .. •ll\un11'.r II , 

l\No l•N\ l·l'Ji 

('u1r,m l 

h-..h•t.11 $557 S"'' H1l 
s ... h' mJ1 .... d '"2 l~I Iii• 

7\Y ..... , OIH 

'"'hTir.1· 
hJ.·noJ ll9 11 f!M 
i;.,<.,oJ~..-..i \\) 13 11 

IW II i~l 

T,'ol $9'JH SHI 1611 

Arnnu111' (t>r the c11rrtn1 ye.it urt· h.U4."'f urnn w1marcs 
.md lbW01f'ltU11> '" ol 1h,· .l.11.- 1~ l im rcp<'ll and cook! »m)' 
'll?mhc.1mlv lf4,;""\nl .1momu~ ~ht,wn on tht rnx r~tums ~s 

filcJ. Acce)rJml!lv. '"~ Villi•Ull.:.C' tf(\111 the :lmc'Ul\U rrc:vi­
<>uoil\ "'l'<'l'lcJ k•I i IJ'IS .If\' p1111wli\ J l'\.">Uh .,( ..JJUStlllCl\11 
to t:.,,.1fr1orm IO tJX rc1um' ,,, hit.: I 

The C..11l(1:1n1·~ llm•n•· 1.,. nt"'""' (t..,ndir) R:LucJ 10 
m\"l.5ln>c01'""""'"•1r.1n>a<h••1' wJ> S4 m1U..,..,, $(7) mil· 
hon .mJ $\ 1111111"" 1 ... llJ<)(>, l'N'i .u,.l l'N-1. '"~uvch 

TI>c Cunrun1 h.-.1 n•·• 1kf1·m,l 1." '""'t> .,( $-IJ7 m11l""' 
m..1 $817 mlllM1 II l>.:-.·1111-ocr II, l\N(> .111<119'15, '"'I""" 
tl\ch Titc t;IX dfl"(f 11t ll"lnl""'r.1ry ,l1flc11.·n""'-"$ 'lt.u ~we rbl" 
"' ..-1gn1hcnm f".'-rtmn' lll 1..lct...m.·,l 1.0. IDi'.lict! ~ind l.i:;1"'Llm~ 
.i1 l1.:ce111licr l 1, I lJ<l(H111,1 l 'N5 "" rn·1•mtt.I bclm.: 

lM<7n'.dwA_. 
"'•.u.J..t...,.,i.......,,... 
All,"':.1111..~ '-• .. .m 1,-...n 
~i:a.a:nprn'9 

t:ctt vn iJ.·no:'l d-lr mt.n~ 
h~lu11ciJ"""'11 

t'?anun ;Jr\J "'l'"f"J'C'''' 
C1.c"Jq."'"111tM1'.'ll-lt 

\.:.lu..1t"'*'' iiU1*',1nu• 

Tot.alo.k1('1h'\l•.1•1 .. 1 
l(M. \';,htt11ioo lll,•¥<".1n~:t> 

IJc:(t',.tl"ll Tw~ l.lu.hHhJ~ 
(7tlft"drt"l-'1 hlinui!!Mt• 

ll'Jbuti; 
l'tr-"11_.,, ~n,J rqt.lif"l1lt"IU 

ltn-':•acnt• 
(rtt un kk-tltdohk t111.'11\~1l k-i. 
c:i.1 .. "f 

lo! ·lr1'mJ tu IWl>do1"' 
l\n l>ckrrnl Tn A•1'1'1 

'.i:•caJultlt..Ttnl .. , II, 

'""" ~m 

$ lliY 1% 
714 717 

(>! Ito 
ii> 

4S 4! 
Zb 

1.771 l.l'l<l 

1.111 I.® 

159 
191 !'4 
ll1(1 
'4<l lO 
16 
20 

l.IH !11 

s 07 s in 

m 
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!'ubt.u111.1lly .11.~ ti..: Com1 .1nv\ ru.~ J.·lcr«oJ 1.1• "~"·1 

,/~H 1111ll••111t O..·u..nl'er 11. 1"'16 n:l111'\I to llC1 cxrc........, 

(tlu.· lnrt,.'l:~1 ''' ":hkh \H,·11.• th..: nc1 t.1>c""ldt:1rnl expcn-...." 

""t 1ht..0 J'H'l\'hk"il' fi\f h..tu li-,s.~.,,. ,tif~t by 1ht- (OI\." d\'flUSJ\ 

uuJru.:_tMt..·) 1h.1c l\;1\c t,Tnn.·ffl'lh-J U\ tht..· hn.omc..t.1l ... 1.nc 

"'' nh. hUI wlud1''111 n."\.lui.;.c fu1ur-.: tl)-<t.thlC" mcomt> A1 

l\-tcmht·1 ll, 1'196, 1hr C :omr•mv ''"' ""' huvc nny Mt 

''l"'''lOt!i •. c.:.1mt1 .. wnrili Tht' (4nn1·11\\ ('S(hn.th' 

1h.11 11>rn"nn.11dy ~I 1111lh·•• ,,, th•· SH7 mtll1<•1 n<1 

Jdcrm.l rn~ ll»cl 01 Llnc111h<·1 ll, 19<16 "''"kl he rc.1H:c•I 

,,y I he fl:\.p\'\"rl ol J'l1C\ IPlljly p.Hd k.Jcr;tl l+IXt.'S; hn"'l'\'Cf, 

thc Cc.lfllp.tn\ rxp.'<h • .:.111.lllv rcal1;.i.: lhl· fr,kr.al "'"' 

J-.:t~n'C\l 111-< l~ ~· 1l.umm}!1lt..°"h1..:t•o1\" 1~.lllbl h1tur~ 

t."ablc ln~•11nc. The l•1l~nce o t 11rrmxlnm1dy $11\ nulhon 

(111m.f! .. .wu) 

"-
~IAlUlUff fnkt.11 ltk~llll\" t111 C'll.f'(:J\>C ., .. 1 tnlC $Ml 

Ctuni:r"' 111<,, " m;u&1ini; ht"'" 

~i:n1 t.,1lt--. ............... ,kJrul 

lllu•IW tt\ih.-,...-fit I~~ 

t\11111111l;."~''' ,4 "m 111 1111 .. nwML"' , ..... 

.kJuic1it"" ..... r-tC" ft'!UJ'f' r'"T'!On 101 

(~ ... (I II 

flh.'\11\ 1 h-018( IH t"llp:1"" ;u"'I Mhl' $908 

11h: C':nnir.m\ Ii•'"' m~ 11.:c1ll!nltt·'-l a fl-..ll·1.1l lldf.·n l·d hlW 

h.thlu~ I ~l(t m1lh•Kt ••• $10! m1llkKt •'I l1tWt>Ul~u1 • .J 

.. ~.tnun~ ~ •( ·' h .. n•tcn •uf.. .. 1Jmt\ t'IC\.:.;.U.b(.'. uch t'Jmmi otr\:: 

1.1\1.ll'linhd)I f\'ll1\'C-.1a.l In 1hc \\1~1h.ltitr\' • .mJ .u-c IUH l llX 

.thlc unJ<'1 <111r<n1 l.1~ A Jckir .... 11." h.1l•ll11v ,..,.,J,l l'<'. 

n·~'"l!nt=\'\.f to 1hc ext1 1\1 t~ C.wnr·tn\ dwn~.J tn mtl"t\C 

llt nm 1nd1.·hnitdy rC&n\'\..""l lt f"1nhm or tll o( ''k..h u1klL-

111l•ui.oJ 1·,1rnt11~'S. In •klit "'"·" u111~111 111x ll:ihllltv 1w111 IJ 

·~· tl'U'llJll.:<,t d tb.-t •Wll(\JD) It<• •H""1 tlM.., wtd1'1nl•110.I 

t".Ul'l111.gs 111 1• ux.:thlt:" m .. mner1 ,,ui. h .l:I &lth ·u~h the h'\:\'lf"C 

i•I divi.Jcod• or Mh.· uf the tmll", or 11" 1ht"" mx law drnnJ,tetl 

m_ __ 

~"nmanly tcl.th."'li "' 1ppn1.xim.udy~ 11ul l1c.1n ~ti m:1 Ja.luc 

001" tli;n 1tc cXl"".'.c.tcJ hi r.:Jucc fumr~ ( .:.>LJ,lfnUl c.u •• 1.'1t 

mromr (C::.tllfornhl t,1){, l.1\\\. ,1 ..... 'jo n"'' rcnnll ra:ovcry '" 

rrt\1lnm.ly f1.t1J l11!U,..,.). n\c l'.l1fllJY.ln~1\ C.11ifnrnlrt hlxnhl,• 

11·icum•· l11- .nrr.• -.oJ ·'l'l''""rn.ud~ SI .S l•1lli1•• '"' c.1<.h ,.( 
the Li .. t thrtt \t'".lh Thc-<..(•m~n) l'\:ltcVC! rh.1t u 1.>Uklf~ 

li~dy 1h.111 ll<ll th.11 It will h11•c 'lltltd\'111 futull· c.111 .... nin 

1:1x:nhlr llk,,tl(ll(' M: fully utillLC th1,.""(" dt.'llU\:tlUI\'\ The UTIUl.11\I 

1~ th.> 1<•1.J .kiroTJ t.11 .. ,,.., uoru.Jcn.oJ =li:c1Ht·. i..,,...,_ .• ., 
Cl1Ull.I he r\..Ju~C,'\,l 1n th~ m.·.u 11.!nll 11 , ... 111n.m ..... i•l luturc 

LJ.X..1hk mc<lme d1mng 1 h~ c.ltt)l\lrw;ml Jk.'l'h-J, nrc m.luu.•d, 

The h~lowmv t\ a f\.'Ct.•n<:tl'61U1lll nt tht: Sl;.ltuh•n fcJc:ml 

111u1mc f1IX &!Xf""ll-.C ,U'h-1 r.1'\" ftl thr clft.'\. fl\'C' UU,om.c t.\\ 

ex.pen."\" 1nJ r:ne 

,., ... ,.,.. ..... ,l\rwnt.t,..., II 

'""'' 
, .... I~ ,_. .. "-- ... 

15.0'11. SllU Ila., SIC'• lwt.. 

6-1 11! H 110 i I 

u H M 17 II 

f.(>) C!ll Clll C!ll Cl.SI 

45.'i'. H~I ~!DI. ~II HJ-.. 

15 PAR E NT C O MPANY 

COHOCNS£0 9TATEMCNT O' INCOME: 

!NCO.IE 

1l1 ... ""9 .. tr.D:itn~lt"W 

W<lh I "•" e..,~. NA 1ol.461 
1.\hn l· u\l 1Uh.1>1Jl.11it• l l 

)f,111 Sl,1\ll 

Nunlu1tL ... ~.u. ...... 
lnft"£ot 1nc1imt' ..... O 

w,u, I ,,,., l\ic>k, N A 9'I 

l"'l\lm l•.m1.M.1l"a.h.111n1 9 

N1 ti.I •u' .W..iJ''''° 8 
•~Im 11 

N. nlrir' ,..,., "1.."UAV I fl J 

·11ic.1l111im1rl:t' 1.a.tS 

tA.l'L,'.\f 

l1um''''" 
f;.."'"'''''iA!r.~ranJ 

uth.. 1 iJ.w1~erna h•1t•i~ 10 

~""" •nJ ttninl1n u'-'I Jch: 299 
N11nmHl..,.lf\.~1~ YI 

T.1101 ttt"1*' 402 

fh. 'l!Rtnulilll' 

l4lt~·nrfl1anJ 

11111,fo0111l"'"·'lmi.:on"' 
•iit-' 'JWin­

lttt. .lftk r "btndit 
f·r•tit in Jn.l11.11d1111f\l11111.111.r 

''"'iJ""''•lillM..'11. 
W<U,~ugnf\:111l.NA ,,, 

C'.hr t.. nl to1.hia.IWno 

~"'1111'1~ .,Jw.:11 nn 

NITINc..·ut.tt 

t.+11 
Ii 

Sl.071 

~h 

I 
II 
H 
~l 

1.117 

14 , .. ~ 
1; 

!H 

IA1'1i 
17 

12111 
(6\) 

ti 
11.1111 

(!),\••·· ~J.,,JrnJ..t.nhiouJ..,'l.\Xll..f ... f'-l,N..-\ .'""''~ 
tl\1 1 IWft,. l!fll'i111111l IW1n1' 1n .. 1n• ,,f tl>-\ir:rn11l1lul,tl,li)S11d'1 .. u 111 11i 

$811•1 .. u • .., .. ~m'\h 

Kl 

~I 

l7 

ti l~I 

II 

~It 

CONDEN5C"O BALANCC SHl:fl 

A.''•'l.,.., 

IM!. ,..J,..,1 n'«'tll.F..., 11.d. N ~ 

(111 lu.J.., hlh 1 "-QIJ\UICI t.,, ,.m, ,,f 

SlA\1 milll•it• .util'S-1 mlll"•ol 
ln\lMrnt.tll .,.untj, .c hilt v-.J\11" 

ln1r» 
All•'lil\111'.1furl.-.111 lo..,... 

N.·t~..,, 

t. '"" . ..,J ,, • c ' 

\\=,fl F.1f'lf!l•f\..11l N.A 
t\il1q)-.nl111 1l\oolJIJ.llh!'l 
N,, .. ~ • ..,J. ,,., •• •·'• •t• .... 

loo !Vin • ··~ 
\\,•U- f.: ''-' f'Q.t\l , N..A 
t llht·i hnl .~ .. i.Uuk-. 

N.•1\w:J.M1h..i+ll.l1hf5 
(lthct .. ,p 

l~*fttA•~h 

"""" 

llADIUTIES "'Ill '1 <ll;litt<lt ltt:JC>' t(lt' m 

CHllll• •t.a.tlJl\Jl'\I dJ11llM"f 

l"tt1-wrm l1'•r111\\l11 ...... 

~)th t .,,..,., ..... 

~ ....... 
'•"··· 1t.11•ot.J1L.·l1 
l1M.L t-t~-Jt\I.,. I•• t-111,.1111"'"""1:1 
s,,-.lf,.ol,kn'"'IUlll 

1,..a1h 11•1lu~ 1.Jo1c,ih11Ll.·n'at11tt, 

• 1,(\41 
1'15 

Zltl 
li(o 

u .. 

1.1~·· 
l1S 
ll(l 

l),9tl 

l ,H'J 
211 

t.4H 

Sll,t 14 

s 17<1 
Hl 

l,Ql14 

l.\lokl 
l,IN• 

14,112 

~?1,IW 

1,!17 

'"' 141 
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.Wl 
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'<JI 

~7.i~ 
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m 
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IJM 



TERADATA, Ex. 1018, p. 36

CONDENSE.O STATEMENT OF CASH FL.OWS 

lmmtlllutis) ''(iu('td'\fl~uu.~U. 

19% IM 1""4 

<.:ash flow• from opcr;\linc :u:llvhi.•11; 
Nel h'G'lU.C !Jl.07l SI.OU s t!<ll 
AJp.umtt'.UI> co ft'Q:1nolc. t~l in~ntn(' 

10 net caJh pnw1dal l-iy 
o.pnndng }1c:nvU IC">· 

( IS) (4) Ol!fcinr.J hti.:l,ltlt IUX bcut:fi t (J) 

EqulLy ltl ur-.lssnibn10.l l11f'C' 11f iuhtiJuu<tni 1~9 7<I Ill 

Other, rtes ISS (~2) (?<i) 

Nt't c .. 'bh proYkkJ lvy ('t1<'r<U lu•: ocr 1vina 1.61 2 1,1!1~ ~ 

Clish Uuw• from la\'t'ttiui; ;u;rl"'itl!.".i: 
lnYdemcl\l ltl..'Cllflfk') 

Atfu1rv11lur: 
Prt:k"<nllhirm i!oi1lt"\ ll 
f"rue~lin11tf1trr'1.1\ l1tt'nt:11 

0111Jni;mmua 206 l 
r'-11n:h11scs (181) (WI (1751 

At'11fit: 

f'tuttt..k (rum r1~1)ClynK!nU 
li6 tmd m ;lh11 ltitt 56 

!'lad ...... (Ill) 

Nt;i Ja:~~ ~n ll1.1n~ ; 1 7\l li 

Nt:t (1~J Jec~h\ k1t1n.,,1niJ 
""'11.·anco «v , uhe,iJ1:aott 289 (I'll) 519 

Ne' (1ntn,:112ldecrell!t' In trw(:)lllll:nl 

tu ~ut-.kllariei \216) (!66) 

Net Jcc:rm..o;c m Ji«urh 1~111"-m:hQK\I 

unJn- ft•-.alc ngret1mi1U11 l~ 

Oihc:t.C\C'I (!18) 119 I? 

Ncrooh pKWiJ<J (....,,1) i.., 
in\'t:ollrlt'I( 1M.."""tlviue1 70 (!611) 78~ 

Ciuh Row~ ltotn fi1wnc:mg ricrh•iti4..'t': 
Nc1 lncn:nsc (.kt-to..-) io 

t.IWMctm l'~JTw.h""' ID Z7 (SJ 

Pcuc:i:~h m~IY'l l"fUlln«"" ~i.01 Jehl 1.260 f,lJO li8 
Rtp:aymttlt. 01 1'(•n111.-1Jc!M 11.um IRll) (l.lill) 

l'ioc:ciccb(mmhJ.u.H1l'c•~ 
;ub..1tdln.1!ftl debt soo 

Rcp:1y~u• u{ Jlil"1ldin.&lc:1I Jdn (?10) t51M 
flrtictti.k fulln 1_.11111('.(: nf gu.i~ntC'f!d 

rf'tkrtt"fl hcneboi.d h1,Cf('lil\ In 

Cum~l'f\ ,uhu1tllro1ttxl 1~·lie11u11 i:, ~.186 

r(od:clli (rum liMJ>lllCl.'. ,,, rtd.:m:'l.l ~tock 197 
rnlCt:c<k fmtn IWlllilrM'.(: 11( 1;11mr111.m ,..1\Jtk 117 90 S7 

Rcdcmrtttiu ,.r 1•1:r"''""'~ I ~r.'11..L. (.IW) 1150) 

Rcpu1ch.11l" '""' ~"n111~;n ,;r.1.ii..k ti. 1 ss1 (!Ioli) n~1 

"·•YIHttU o( t:ilsh Jw-1ii.leuJI. tlrt 
(~l) !.M) l~~frt:1,lu<<\ (71) 

Pnynu:nt l•f ca\h 1lh·kll!J'1.!• ~ ·n 
cmnmun etcll:k (429) l?Hl (118) 

O lhCl,m't 42 16 S7 

Nt't wh wcJ ht lio.1nt..1f!Jt ,..._rlvlrll."f. (670) (17?) it.ml 

Net chnn;e In 1•a,h ;ui.J t1Ui'1 

~uivu..IC"f'llll (Jtie rrom 
\Ve.111 F11rlto U.1nk, N.A,) 1,0ll (7C8) 

t:Jtthmlll t..11\h f:i. 1111\'"'ler'lllr>AI 

bc1lnn1m:~·i ~r JI 15 JI\ 

Cash and ,-:L. .. h f:llulvnltob ~1 

end ol ~r $1.00 )I !l 

Nooc=-. .. h m\tdti"R IKI 1v1ucs.: 

Tnmslcu (mm 1nWfi':mr:nt .00:111 lsi,,... ,u w&I 
1.(1 U\ vc:Mn ..::111 ... "O.UiJ.10- 11 full \·,11u.: $ - s 141 $ 

16 LEGAL ACTIONS 

In 1hc nomi.11 cuul'lfc nfh,1<in<'SS, the Compnny i$nl' nil 
ri1m.., ~ubicc• w nu111cmlli (lenJl1'~ 3n1l 1hrcmoned lei:nl 
m .. tk•I\:,, ""'lnu.• hlr which the rdlcf "'r damnst"<'JIC J\t1t1.ttht nre 
~th-umtml . Arter n•vicwinl! ticndmt: i\uJ thren1cnt..J ucrhtn.!t 

wlth CUllt\51:11 tnaJlaj!CnlClll cnns1~fcr1t lhnt 1bc UOtC.t,tne Of 

:tuc.h actions will not hu\'t: :l motcrh\l .u.h·c~ effect ,m 
.mcl:hnkkn» equiry of th< C<>mp:my: 1 he Comp.my '' no1 
nblr tO rn:..l1c1 whc~hct U)C outci>mt' .. r •nch actirn'IS lllRy (II' 
1m1y no1 have 11 mnrcr~1l ndvcr:.c dtcct on rcs11h• ol op1:m-
1k'n~ inn paniculur fulure p<"riod rut 1hc Liming rind nmoum 
t>f nny ml<llutlon ul sud1 dC1 ion> and illl rcl~r11:iruh1p lo 1he 
(uturc fC'\UJrs o f lll1C!mliOOS: :Ut! UOl known. 

17 RI SK-BAS ED CAPITAL 

The CC1fllp.my nnd rhc B.1nk """ <nhjcct m \'nrlnus 1"'1,'l1lat<•ry 
cupllul m.le4twcy rcquuc.mcnl:t u.dmulCtlt:r~d by tht: FeJeml 
Rosen·~ IJ,.,.d (FR[l) .aml 1he OCC, re•pcrnvoly. 111e Fc.J. 
tml !),,posit lnsur:tncc Curpvmr ion I mrmvcmcm Ao o( 
(\)<} ] (FOlClA) fC<lUll'L'<.l that the fo<lcml n:1111b lOl)'llj.."''l1CiC>1 
11dop1 re~ul;nions dchniliJ! tivt• carirnl riers fo r lxinks: we.II 
aa1>imll!eJ, aJe,111:11dy coplt.1li=I. 11mlm:nplt.ali=l, •i!l1tiC.­
<:11111ly umkn:.1pi1.1litcJ ru1<l crhlc.11ly u11doruipiwlm:J. 
Failure 111111~1 minlm111n c;1ph.1l rc'<111lrcmcm• c.m lnirinrc 
termli1 m11111l.1rory nn.1 po:><lhly ,1JJltl11n11I Jiscretinnary 
m:.tiurl> hy TL-W-1h11n~ dttlt, 1( ml-J cnakCJ\, (Ctu W b.w~ n Jirect 
mntcrml dTt.'<I nn tlw CJ>nlf'lll~Y·ti hnu.ndnl '1~1htnicnn-

Q unn11rorlve rnea.<ures, <:>wbl"hed hy rhe regubhlr> to 
ens:un! G1pmd udequ~q1, rcqmre dHtr rh~ Co1npan\' aod 
tl1c B:-ink moinn11n mmm)mn mtios (sci funh 111 1hc mMc 
below) l)r cop11.al m risk·wc1jlluctl asse1~. There :ire nvo 
cnres:oric·ot uf C:lrur.11 und~r the guiddlni.'S. T 1l!I' I cnpmil 
indw.lcs w mmon 1'loekho1Jcr.:;' ix1uity, <11rulifyin~ prcfem..J 
,,,.cl< aod trOSI rn:fem:d " '""'" I"'· 111» C.<Kl<hv11l nnd cer­
mln 01 her llcJ11c11011• ( includlni; 1hc unrc;11iwJ n.ct. g.1in.< 
.1ml lll:.:scs, .. r1cr ;arphmhlc 1,1x..:s. un :11•ailal>lc-f11r·s:tlc 
fnVC>ttuCOI se<:uritll~ CHrrfc<I a r fiifr "llluc), i1cl' 2 cnr11nl 
mclu<lc• pn:f.,,re,l >tock 1\111 q1.1alif1•ing ;Cl i1cr I aapiwl, 
mnrnlarory converrlblc dd1r, .i;il'Qnlln:it1.'<I , Jch1, ccri.un 
unsecurecl """""debt 1sst1L'<l hy the Pu rem and the Hllow· 
nnce for lnnn lo.<ses, subjcc1 to llm1ro11nr1s bi• 1·lw i:u1Jdmcs. 
Tier 2 cariirnl as limited co the amuum 11f1kr J capual 
(i.e., lit least hnlf cif the wml capllnl must be in 1hc rurm 
ufTicr l •lq)irul). 

Uruler the guideline>, cnp1m. ts comran.od "' rhc rcl:ttk<' 
nsk rcl.111..J m the lmL111~shec1. T" 1lcrwc thc rii>k Included 
in 1hc halan<c >hcc1 . one .,r four ri.<k wc1gh1~ [0%, 20%, 

(m l,,IJlluM) 

,\.ttWY•• 

A.Jot l'.lc:CC"mhcr H. l\>'}b; 
TCt1al coiJ'it:al htt rt·k·wc1.:.h1c1l ~-...."""~) 

WdJ., nra:n & C.:•rnp .... 11r $10.0 
Woll• F.11>• f\"nk. N.A 8.0 

n"" l C.lph~I h•l rl,~-Wt.lgh1 .. J 11'>&.:0) 
Wdla li:.tJ,,'l1 & C..m1r.•ny s 66 
w.11, l'olll\• r~.n~. N.A bl 

1i1.·f I to .1plft1I <•~· lliY'Chl~l' 11--S.~) 
(L~l'~" r.ut11) 
\VeU. ~Uj.!IJ &. C..itUJMny 5 6.6 
Wd~ 1:gTJ.'O l\.mL, N'.A~ bl 

50•)(, mt1I 100%) ls nppllrd 1<1 the diffcrcrn l>1luncc ,hcct 
nnJ off·h.lh>n<'.C >hee1 "!»Cl>, l'flfflnrfl) ii.'lSL.J on rhe relative 
crcJtr nsk ol 1he crmm~part)'. for ex:unple, chums gunr .. 
n11rne,I br th~ U.S. govemmen1 nr rnr ol 11.s l\j!cncK-s orc 
risk·wcigh1ed ·" 0%. Off-balance •'-r items. such :i.s loan 
comnurmi.:nt:s nnd d..:rivnnvc. fimmcinl lnstnm1cnt1\,1 me nlsu 
01111hcd " risk wcinlu Jfier cakulillh'IJ: h11lru,cc sheet «.lUI· 
vnlcm .ir1u>ull1>. One o( fu111• credlr cun\/ctslnn facll>l'!i (0')6, 
20%, 50% •nd 100%) nrc ~.«lgnc1l ro loan t:ommluncnt5 
l•1wd 1111 the Ukdihuoo t1f rhc 11ff'-h.alancc >hrot l1rm 
l11.'Colll h11l un :..,.,1. h>r cxumple. cc1 ca in loo" commlrmcna 
•re cunvcrh:<.I :11 SO% :md 1hCJ1 rhk-1vc1gl11al :u 100%. 
Derivative fmnndnl instruments me convcrtcJ to b<tlancc 
.sheet ct1mvu1~nt.S baM!J on nounnul vnli.n.•5, rc1:.lac.eme.m· 
CO:ll$ nml rcrnmnm11 com mci uni terms. (Sec No res 5 
:md 18 for further c1l>e11S>t(ln or nff-~,1Juncc sheet l!Cms.) 
Tiu.~ atpiml tlffi()UlllS an1J clnssihC.~ttiA.1n nrt ::tl.$l't.111ubJCCt to 

qwlitudvc judgmcnu by tho rcgolorors """" ' r.<>mrm1enu, 
rt~k wc1ghrinbrs- and other fnc:rnrs. 

M~nn~Cml!nl bdicv,,. 1ha1, 11< of !Jcc1·mb1•r 31, L9':16, 
1hc U1111pany Hnd fl.111~ mc1 nll c:1111111I ad .... 11mcy require· 
mcnr:rio which rhcy nrc ~llhJt'cr . 

Umler lhe FO!CIA pmmr1 corrl!Cth•c nt.tlon pn>vlsJon.> 
nppliaiblc to bunb, the mu:.t n.'Cc.nt noti6c..uivn (mm lh~ 
0( :C cniegodml the RJ>nk "'well cnplralized. 'fo he car­
t.-gorhc.d us well cnp1rnHrt...J. the ms.tlwtion must muinnun 
• tornl rhk·b:l.sccl cup11ul muo •>sec fot1.b an lhe follow1111? 
rnble nnd ntol be subii:er to~ capiial chrcc1ive 11nlcr. l11erc 
nre no C\)mlmo ns n r evcnn; ~Ince tl\:\t nnrlf1c:ulon that 
manai;cml'nl bdicvc. huvc ch:mgt-d the Dllrtk's risk-bast<! 
cnp1ml c.ucgory. 

1.,, airu-..1 
Tvh- ..-1laf"'11U:tJ 

""'kt 11~ 11~1CA r'N"'f'' 
At.-uul 11olo:qu.'ll:V t..,.tt~Uib Ullh .. 'C"ll\'~ 111...tkJO f'l!uvimk•lm 

Rllfkt Am...Jti• lt,uiu Ani."11•11 ll1nt• 

11 70'JI', :.$<•.8 ;o8.00'J. 
JI.(),) 2 ~.~ ;:,tj.(I) 2'$1Z 210.00$. 

76ir\\. ~$l.4 :!4.M. 
s.;1 2U ~.00 2:S1.1 1' 60Cl'!i. 

6.65'1. 2$4.0 UOCl'~m 
6.~I l ),h ~~.00 •0 ~'1 S ~;O()'I, 

ft' 1 Iv"°''~ l'll~•u C*''" ' "'' 11 TI.-r I Clllf"' llll dn-.. &r.J .. ,. .puucily _....,,,,_ 101&1*1 ~u. nduJm11 1;01.dw1U .111J U'f1_,un •• li~·1 m11m 'ntt! rnmm w1 II t.1wflljli.: ut11u s;mtld1r.. •f ~ 
kot lw.lkm1tUJ\:lllW:iltiu~otluttit l ll• NJ11ki1,,11.t •l(l\U:lo..U.n• C"•W.1b 1imJ , • ._.., b.iw•Al..itJW"1"<oi.lllt'ltr'1l ..,,:,rll.111 hrwt1•11f'l'dhl, l1,.uhl1,111lilm\O''"l n 1mnf'111lll. luJr.11•Hf,.-~ 
"'""'..tr.ml \•1• r.111-d, •IM\lt l\Ank1fl,eura1111:.1tt1•1.-. 



TERADATA, Ex. 1018, p. 37

18 DER I VATIVE FINANCIAL I NSTRUMENTS 

Th~ Crnnp;my cnu:.D 111to u \•ur1.:ty '-'' hauincial c1mrmc.rJi1 
which indudr H\frn:.sr mrc (ururcs nnd forwrm.I cnnr.rntts, 
inlcl'Cl't rn1c floursand cnp~ond inron.'!>r mt~ $•Yfll' nwec­
ntl!nn. TIH.• c::t1nm1ti. or 1101ttm.1I nmuu1 u~ ol Jc-rlv.lli\•CS 
t.lo 1tnt r~pte.M-t\r lUllOUJ'lh <'Xl.h1lnf!cd hy 1ht parrie~ nml 
then.!fin'l.: 1•rc nm 01 ntc~uurc ,,( e-xpc.sure thruugh th~ u-,c: of 
t!erivntivc~. The nmuunt:i. cxc:.hwngcU .. ire dctc11nlni.:d by 
rcfon.ont.:c 10 1hc 11otirnml ,\JOOUnh :md 1hc 1Hhcr rcmu 1.1f 

rhc U"--rh•tuiv~ The: cumrnc.1 ~\r 11otit1nul nnmunh tl~1 rn11 
represent 1.!'"f"-lt'llrl: 10 liquiJhl' rb;k. The Crnnpany "not :1 

'-lcnlc:r hut nn cnJ-u .. c-r (I( rh~ ln.:itmmt:nrs ntl\I dnl!-s tllll 
me Llu.:in ~pcculouvdy. -nu· OJ111rian)1 •tl.a-0 nOer,, .,:onrmcts 
h'l llS CUStOmers. bur offse1s 'UCh ct101 W.(:t.S hy ['Uf'Ch;L'iUl~ 
ocher fin:mc1al COntmct.\ Of USCS Lhe COllll'.a.ClS (or ll~CI/ 
linbllity man•~emcnt. 

n,c lnter~t n1u: deriv:\live fmnn<,:inl irnammcmA'. ihat nrc 
used l'rrmtu11y h 1 hL"t.f~e mism.irdtcs in inton!':!it mtc 11uuu­
riuc..-s serve Lu tl!ducc- r:uhcr than 1n.1.;.r'ctt.Sc rhe Comp:my's 
cxrx\liurc 10 mnvt.:mcm~ an lmcl't:2>t mu:s.. Tiu .. ·~'ie in!'lnumc.nt!( 
are ,1cct1unrc\I fur hy rhe dcfcrr.11 cw .1ttru.il 111<Lho.J only 
1( rh"y ar" dcsignlllc>tl :,,; ft hedge :inJ .1rt• Cl<J"'Ctc:.J 1n l><­
and·"" ,((,'Criw in ,ub,1.intn1lly r.Judll)! imcrc>r n11e rhk 
nrl~in~ from "5><1' and linhd1ncs cxposh1j1 rJ1c Co11111nny 
ro mrcre.'it nm: nsk nr t.hc.• cc.m.s()l1JmeJ or l!nlt:fl_'lri.sc li:vcl 
Furthermore, rutun.-s COOLTllCtS mus1 meet :-pec.ific crn·rdn· 
tiun tests. If J'Crlcxlic n!i;;es."mtm 1m.licnfi!.'i c.lcriva1iv~s no 
lt'nJ!er pmv1 .. lc nn t:ff~tlvc hL"lf~. the dcrivt\ttv~ M'C dt)$C."\I 
out OtM'.lll~; rrc\.·iou.sly Unl'CCU)!llitCJ h"-dge rcti,11 lt~ 01''4.I 
tlu.- net wt d('me111 up.1n dt;.-;e-"l.HU nr fl.'11ninntion rhm off .. 
••I change-. In v11l11c •>f 1hc ,.,,_-;ct 01 lh11hihty hc-.l~L.J arc 
Jcf,..-ro.I a111I amu1'1'.lh.'\l 11ver 1 lw life 11( t.hc n:;scl 01 lirihllu y 
with cxcci.s amoonr~ f\.'1.:"!tnl:~-'-{1 in n1.1nmn_•n.".ot;1 lnct1mc. 

Tile Compal\)' :1lx.1 em~n. in1t.1 (nrciJ,'11 exchf'ltl~ J"rivati\.'l! 
Fmi.1ncinl m~muncnt~ (forwarJ onJ ~P"" c0111mc:~~ 11111.I 

op11uns) pnnmnly m~ an ut.:.co1111nodm 101' h1 CU)~un1c~ noJ 
offset8 th<> rel•u•<I fo,...1r:n c~ch:1111.r~ mk w11h mher furciw:t 
\!XC.h;1nJ.tC tll!riv;uivc fm:lncitd ulStnuncnts. 

Till: Coml':my 1!t exp<)Sl!i.I 1 o ..:.n:xllt ri~k 111 Lite cvc:m u l 

nonrcrftmnru\ce hy cuuntl·l'f':\rtil~ tn financt1I in!'lrrumenrs. 
1 he Comp:my ..:.'"inuol~ the c.:n..Jlt risk Ll[ it:r. lianndttl con 
UTICU (<!XCCJ11 futuret cuntmcrll ~mJ fl\~U, t:ltJ'11 1md optil')ll 
conttncts wriucn, (Hr which ~rcdil ri~k. 14i dl• mmonw) 

tlm'lo.th 4..:l't:Jil 11pf!1\wnL..,, lltnlt3' nnd 1111 .. 1rnht.•ri111: pn...:\."lu~ 
Cn~Jh ris.k rclateJ "'Ji:rivat1\1~ lin~-utctal tn!it11111u.·nu ltt 
Cf•rui"li:n.\.l !lll(I, 1f rnntcrlnl, pmvi'-h~J for "'-Cparmdy (mm 
rhc '<lluwnncc for loM 1, .... .,..,~. As dw Comrnny i;:encmlly 
enrrrs 1mu rransacnon.'\ only wnh high t 1unlit)' <.:ouruc:1~ 

~trt10., ll~ ~te.1~le;:1.I wnh co1,Jntcrr,1n )' non~tfrH rn.1oce 
cm di:rivmave fumncml msrrumcnn huve l'~ll tmnmce.rml. 

111~ mbl~ on chc nulu '"mmnrlt"5 tho ~11ll!"'ll'·110 oot1,111nl 
ur CUlllr..telUUI tlntU\111Ui, tlc1.li1 rbk OIHOUlll nnJ net (nil 
\'nlul' fnr rhc CtJmr-:-mv',; drrivnrlvc hnnncinl i1i...;;1ruml•nt, 
,u Dctcml:i,,r J i, 1996 .utd 1995. 

lntcr~t r~1LC luturc:. <.untrneu ore LWUmc:u in which 
rh~ h11ycr:1~rl.lc..< \I) ~1rdm~ .mtl 1hc ~tl h:r i't!tel.'fi h' mnk~ 
, l<li•'l!ty ,,r • SJ><."Cilic fi11.11v:iJ1l lns1 ru11w111 :u 11 prer.k'\crmmcd 
pmcc or y•dJ . 011111> anJ lo"'"" 011 lulul'C> tOlllrnCI> arc 
M!tr lc.-l 1lully hJsc,l 11n n 111'1inn.1I (undrrlylni:) ('rlnc1r.il 
•all"' nnd do 11<ll """'l'-e on :ictunl tmn1for 11( the •red(1c 

msrnunenr. Furnrc"t cnmnK~ .m! .st.md11rJ1z~ unJ nr~ 
tmJcJ on cxchnnl:"•· TI1~ cxd1n1'1j!c n:.swncs the nsk tha1 
a countc-rpnrty will ntlt pay and t,t("ncmlly re,tuire.,\ nuuw11 
f"i'l\'rnl'nU lo minunizc .such risk. Mnrke1 risb -arise from 
moveoment.$ ln intc~t mtc.s and kcuril y valu~s. The 
C'.<'nlr:1ny u<es 90. ,,, 120..l,1} r.,rur.-. conrmc:i~ "" Eolfll• 

Joll.ir,lopusirsnntl U.S. Tren>my N\ILl!ll mu$1 ly IO•h•>ntn 
the mrc nmrurity O( Ulalrkct tall• SIWlnf,Oi 10 hcttcr 11llllCh tlu.: 
mrc 1ru1111rity<'(Pnm11-h;t«..J le1mu. ln1tlnl 1t1.1rµln m1111rcm1.11h 
un fotm"°s Ctmtl'i\C:Cs tire pnwid.:d hy hw~nmmt .)l."CUrltiL~ 
plcJgcJ '" collmcr:il. The ncr 1lc.ferrc.I g.11ns reL1tc<I '" 
mtcrcst mlt: (utun>s conlrm:ts wen: $4 million nt Dt.·ccm· 
ber JI, 19%, wh1.-h will be (ull 1• ;1111orri:ed in 1997. 

1nrt:rbt r.uc floors aml c~1ps :ire 1ncer~l r:u·c protecuon 
1rutnmwnts Lhnt mvolvc Lbc P"fntCnL (rom 1hc seller LO the 
""~er o( "'' il\tcn:>1 J1tforcnti<1l. ThiSuirfttcntil1l 1crr""'nU1 
the llifferen~e benvt.-en n ~hun .. umn r;ltt" (e.g. rl1tee•mt1nrh 
UOOR) anti n11 ogrc .... l-u1xin m1e, the ~trike nllt:, •r;1hcJ 
Wfi n111iorml pdm:.lrial am11un1. By 1H1rchasin)t ;1fll'Pr,1hc 
C<lmJ"lnr will he r.11,1 1 he d1trerc111111 I hy n c:t.1111ucrr:ir'l'· 
slu 1ulJ I he t:urrent ;hon •ICtOI r.llC (uli fi<i luw aw mike level 
,;1 rhc 11j,<n;cmcr11. TI10 C<1mp.my ~c11tmll) rcLc1vcs '""" 
' luartcrly on pun:.hu.S4...J HlMtr~ (wl1cn the <.um.--11l u1lc1~l nm.: 
bll$1't:low rhc 'lrrkc nne) ornl purchnwd ' """(when 1he 
currenr nucrest rate ~x.ceccls the strike mte). The' pr'7mum1s 
pnH.I (ur 1ntcl"CM t11tc purcha~cd floor nnJ car agr4..:"C'lnt"l\l'8 
11tt in..:l1hk,I with 1l1r . 1.;;~rs 1u.'ll~i:1 l . ()f rhc 1nrnl rurch:1sc.J 
O""t> l'f$20 6 billlun ut D.·cember JI. 1996, the C''"'l'"''Y 
11 ... 1 $19.0 hillion ur rmdmscd n ... ,,. tv protcri vnrinbb 
mtc 1-~n' fn)ffl a ..In)(') ln i11rer~L 1'tlC(!'I.. Tht."k comr.icfJ have 
11\\cij:hrl'l 11wnljl\! 111:uuriry1i 2 yca111 " ''" 8 1111-.ncru. lrici<•k.J 
1n pun:h11\Cll lltx.1(-; Ml: fmw:1n.I •t:trtiny jlc;,)or tcllltrnCL1i n( 

$151 mlll lo11 >lilrrfnn in Ja1111nry 1997. $100 rnilll1m st:m· 
In~ In March 19\17, $225 million >tartfni; in April l':N7, 
$475 11111lion st:irtini; m M.1y 19'J7 nml $2,000 rmllirm 
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,-mrrlni; 0,.111\.,.,, 1991!. The rem 1hlln~ p11rcl;n.,:d floo" 11f 
!1> 1.6 hilli1ln t11i.l pL11·dm><.-.I cn;>S<1f$.4 hllll.111 m l'lc<.cm­
bcr l l, 1996 ""'"' use.I to hodge 1ntt!rL"ll rn1c ri~k cif v:1ri•1'." 
01 her >fl\.'Clfit h>cl~ ""'' h11h1 l1111,,,., 

l11n•rt"St rnn: ~w+1p con1r:11:u n:--t:'" rnccrcd mm primurily 
.ti 11n n;)...-;et/h:ihUlty rnAntl~ment "l fnue~y ru 1~d1JC'' mrcr~'t 
nlft: ri~k l1ncrc::t1 r.1rc swnp con1 r:lCl'i ;ire exchnnl.ti of 
mi.n:st r:iymenrs. such ns l1xe..l·nuc P"vmcnt:- for u.-.,111~· 
rnte pa~·me.nls~ h:•s.a.."XI un a nouonul princ:ipal oonuunt 
Jluymcnts rclmc..1 to the Cumprmy'$ swnp cunrmcrs-an.! 
n"1tle cidlcr ntomhl)'. c1uo.ru:rl1• 1ir "'111l .. 1Munlly by uoc ,..r 
the! Jl('ltics J cpcndh'\ll-UI\ the ~l'Ci.:ihL tC1flh o( th~ tdatL-'\I 
cuntmcl. The pnmnry ri!k nsso,_ i.;u Cl( wh h \W3Jlfl j,.. tlu 
\"Xl..,Nlrt" tu nuwcnu:Ht-h in int1:tc:t1 mh.'"i ,111 .. l 1 h"· ;1hilhy "~·the 
'""""'lr"n ;.-. m 111c-c1 clw tctm~ of rhc anurocl. At l'.><.-.:rm· 
bcr II, 1996, d1cC01111>any lrnd ~iC..7 hlllirn111f1nt~M1 

rare ~w111\S t'ltltllotndin~ (ur lnu.:r~"t m1i: ri:.k nuumh_'\rf1Umt 

p11rpc~ Pll which I he (_~om puny reref\l\."r\ rnymcnl>' l~hl..J 
un hxl\I intcreSt mt .... nnd nmk,-s J'.1Y<n<~'" ho,.,.,.J on vnrlablc 
"'"'-' (1.e •• <>nC· t lf rhrc"'"''""h LlflOf\ rare). lndu,loJ 
In rhh "'""''"', $ I I 2 hill Ion W>$ 11.,c.J 111 •onvcn llonrlo~· 
mtc I Wl.n~ 11\tu hxt.~ .. mtc nsst.~r:.. Tht'.s~ cunrmco. huve :l 

w1·i~h11,1 "''er.!!."' nwumy '" } yo:us mid 2 month.., n welµht<J 
nvctnj!e receive rate of 6.53% an1l t1 we111h1ed11vcm~"' l'•Y 
mLc of 5.61%. An nJ.linonn l $3.S bll um""" u..,._l 1ocon· 
W rl liXL~1·"1ll' llCl"'-<1($ [ntO ilt» tiJig•r'l\1 C J~po;;il,•. n,c..: 
t;.ontmcu hn\.•e tt wdi:(htal nvcmgt.: m:aturit\1 of 3 )'CJU~ nrnl 
11 Httuula~, n wc1ghn.·d n\remnc rccl!hit: m1eof5,.,19% and 
:I wdgh1cJ ,IVi.'1':1~· r;1y mlc Of 5.6 i % The l'Cll\llinlnrt >Woll' 
tc>lll mtl• uscJ for h11 Cl'C\l 1•1c 1 l'k 111;:111n1,'C111cnr r.1f $2.0 
h1l1Joll '11Dt:~cmhcr1 L. rn"6 WeJ'C 11>1,tl Ill hcdi,_, 11\IC""'1 

r.ui: ri1k of vartou~ t)lh, .. r ~pt1ci~c n~c• ~ nnd liahiliric~ 
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19 FAIR VALUE OF FINANCIAL I NSTRUMENTS 

Sm,.m~m ,,( Fmandal A(n1un1 in~ S111ml;1rJ, Nu. 107 
(FAS 107), Do,,.;l<,.u""' 11lwu1 Pair V:olu< ni' F1nuucial 
lrum1m.-11r-., r«111lr<• rh111 1 he C.>ml':my JJ:i...I""" e>till.cuc..I 
fo1r w lues (nr ll!i fiuanclnJ \nstnuncntl. Fo1r vn1uc .:.SUITI.Jl~. 
mt!thoJs un,l .1.,umJ'llUJlli >Cl fonh 1-elo\\ for rhe Uimpauy's 
fm.1nc1 ;1l nu1rumencs nre nmdc solely to comply with tlu: 
n>.111orcmcnt• o•f FAS 107 :1nJ >l>0ukl be: r1.'lld in coniunc1 '''" 
with chc lin;tnda.I sl.i[etnN\tS tmJ notc:s m tlus Annu:LI 
Rcf><.'ll't. Tloc C11 rry11>g nmo11n1< in the rnblc :>r< rcc..,N1.~I 
in the Cor»t1lod111.1..J Balance Sheet ui1Jc1· uoc inJtc.11.._1 
c:lplton;, ll.XCCJ't for 1h~ '-lt:rl\'i1dvt• fiatuticml in. .. u1..11uc1\.b, 
whid1 Jrc recun.lo<l 111 thc •p<."Clhc 1L<s.:1 OJ ll11b11i1y li\tl.mi:c 
l'<!lng hcdg<.'\I or In orh,•r to""'"' ti the •lcm .. ulvc foLmcl:tl 
in:.u umi:nt 11, u t:U.Stc)1fil'1 ltcoo1nm<x.laLh.m. 

F.l1r vnlucs .uc h-1.~-<l ~m c~umuo rn c:Jltul:utt1n..' u the 
rmMlCt1')1' lcrvcl 1L'ilflg p~senl vnlue rcdtru"l"..,. m 1~ 
where quQll'll tnnrket pm:cs .u"C" nut uv111l11hlc. lk"Cilusc 
broaJly trad<.'I mnrl<ru <lo nm cxht ll>r m<>.it' of 1hc C.:.11111\ony\ 
r1nanc111I instru1nc-nb,-1he fu 1r vuluc cnlculnu~ms :tuNnrr 
hl incorporau! the e:ltcc1 o( currct\l mnrktc com.lili(lll.l m 

a~pcclfic t lmc.. Fair vuluatioru arc m._mr.gcmtm'> ~1-tm:ucs 
nf rhc \'Tllrn.!S, nnd the)' nre ,,ften calculutcJ ~ un w.rttnl 

rnclng pn llcy, the CCOJ\lllllk .onJ (\>l'llJ"'lir[VO Cl\~lmtltntnl , 
th( d1.1noctcm1fi;s u( rite f1111111<i.1I lll'tnnncnL> n11J o•thcr 
"lll(;h h~t<lf' lltt.':Cic cnlrulnt101h 11rc \ llhlt-cttvc In nntOh."t 
1ll"h>h c un.:c rli1lnlli.:!i tmJ m.11tth ,,( [\ilf'nifu:.1nt jutlguwm 
nnd <1-. nor mclude rn:x ram1f1catkms: 1l11.'.rdt1rc. 1hc tc~u1b 
c.mflf.)t ht• dete.rmme<l with prec1Saon, s-..1bs-mntimeJ hr 
comj'Ntns<m ll.) mdcJ"cndcru nmrkeu ""'' mny nuc be 
r~Li:cd m nn acrwtl sale or 1m111cs.lmu: scul1.:1ncnt of 1bc 
lru.Cmnh: l'l15 s TI'crc nu\y he inhcrcn1 wenkn~ 111 ttnf 
etlculotlnn 1~h1w1ut', ond ch:onfl".• In tho un,lcrlying 
n.«Hmpltt10 :i used. indudlng <ltscoun1 rnctt nnJ l>tittm.tt._"S 

of future c,1;h fim•'I, coulJ Mgniftcnntly .tffect the re>ults. 

The Comp.my ha< not incl<1<ieu ccn.1111 m.11crial uems hl 
"' J;-.c:lo»urc, ,u.:h '" rhe vnlue n( the llll1~·tcrm rcla111111-
,h1('> wirh the (hnp:in1•> d•1wh, cr<'<.lir Clln.l .mJ mm 
t::ui,1omcr~ .. ~inc~ thc.:.e (nt.m~lhll"i, arc not r10.imd al tll.)trn· 
1nr-nlt<i:. for till ut lhcse rea~m"1 thr: n~tlnn 1.>f th~ fmr 
v.1luc cnlculm ion~ pn.·s..~nu,,I hcrcm do um rcfir"Qenr, nod 
•h•~1 l1l ncil bo.• constru<~I ' '' rept«'Sem. 1hc unJerlym~ "nine 
,.,(the Contl" '"l" 

FINANCIAL ASSETS 

SHO~T-TERM FINANCIAL ASSIE'TS 

Th is category includes ct>h :ind due from bnnks. fc.lcrnl 
llll'Mb ~Id n.1'"1 securiucs r•11rch~i.se..l 111'k.ler ~le ~tgr~mc:ms. 
nnJ Ju-: fn._lll'I i;.:uscom1.•f"\ on nc:cc('tl.mce.~ ll1e a 1r111ing 
ltlnUUnt b n l'C'"..niUl-Wbll.' l'~titl'UtlC uf (,ur \'d.{uc_ bt.:UtUS4.: of 
th<' rel:uivcly ~hon p~no.1 nr tim .. hc1wecn 1he 11rlgim1ti"n 
ul 1 hi: ioti.1 ru11u.•1)t nnJ tb cx1~ctc..I ri.:11ll:m i'-'"· 

INVESTMENT SEC:URtTtES 

lnvcm1wnt •CLUI ltic> "' (;ur vn l11c ;11 O.,ccmbcr 31, 1996 
ruiJ 1995 .ire •Cl (11t1h In N111c 4. 

LOllNS 

Tll< fair v.1lo•1ti<>11 c1lcul.trl•n1 rro•"'"llffcremtnt"" lmru 
lto..J "" their ftttJlldnl cruor.ou~rbtk.-., 'I.di .os pnoduct 
t: h.t.\.~lflrntinn, loan C3ll"b'OI'\', pnctn~ (l";UUT~ ,UlJ ~m:unlr11,! 
mnumty. Prcp.•ym(_nt csrhn1m.~ •tte c\·01lumnl hy pru~.ht<.:C 

nml ,, .,n rmr. nJSCoum '"'"" rm:~red m tho rarJ11mrll> 
l'l•low huvc 11 wide mnb,'t' lfuc Ul the (_;.,•mp;m)"> nux nf tixcJ· 
nnd \'1lrinhlc-rmc prnduc1<. The Comp:iny llSl'll vnrinblc 
lliseuunt rate& wluch IOC:OflX1"1lc rctu1vc cn.."t.lit qunl1t}1 

1,, rcll-.:ct 1hc crcJl1 rl~k. w~lt' l't• .1ripmprmre, m' tl'r fair 
value uku1am>n. 

Th-: (~Ir \',1lu4: ( J( Cf)t1111'Wte-inl lo.in._, other rt-al emtte 
m1,Jrtj.!;.I~\.' luun:. and re:al ouu~ t\aO>UU1;.tnU\ lo:.u1\ is coh.u· 
In red hy dascnunt inH conrmctrn•I ai.~h flows u-•1111::1 d1M.:.uunt 
nll~> 1hn1 1'1!0<'<!1 lh~ Cntt111'1ny'oc11rrcni l'flclng fl) r lu.m• 
wnh sitn1t1r dmr:icu:rlo,;110 nnJ rEnuumng m.nurhy. Mc.'bl 
nr the Jf.;count rmcs for commc1>i:1I 111111». n<hcr , .. .,1 c:>tntc 
morCJ.tJ~c loims :m1..I ' cal 1.-stu1c con.suucc1on lo-.u\) nrc 
hctwr~n 7.71% nnd 9.5%, 7.7S'~• aml 12.2S%, nnd 7.75% 
nnJ 11 0%. resp<.'Crivcly, :or l1enmh<>r 31, 19'>6. Mo»t o( 
1he .1tscu1111r mtc• ft1r the s:1n1c ponlolous 111 1995 \Vere 
l ><:t"ct11 6.3% J11J95%, 7.0% «nu I Ll'~'"""l 7.1% nnJ 
10.0'\., ""iX"'livcl\ 

IVr rr..11 CM/111.." 1- "l fonul) 6r.,t ilH~I 1unu\f Itel Hk)t'll.!il.gO., 

r.m voluc;, citlrnl.11e.I hy ,11~.i11mi11gcunm1c111<1I cnsh 
Row .. , .hljtM-.:tl f\1r pr~rrt}•mt•n1 l"'lttm111~s. u!iinit J&(lltnl 

r:tl<'> ba>e<l u 11 current tnJ11>try f'tkin~ (,,,loons of olmilnr 
i-l:C, type. rcm.11nmg m.uurit)' •Ullo.I r"'imcmg dum1tlt!rbncs. 
M1m o( rh~ tloscounr ml<$ nppll<'<I rn tho< pnnfollo nrc 
l'l'rwecn 5.5% nml 8.5'.I(, 111 Llo1 cmhir l l, 11>96 011116.0% 
nnd \l.O'Xt nr l'>cctonhcr 31. 1995 

For credit '""I lotms, the ron!ohn's 1·1"1d •> l'<Jlml to the 
C.r1mr:~my1s current rincing ntlll, thcn:forc:. the rarr V;.1luc is 

co.1ual 111 \l.~1k value. 

l 

li1tllflo1llM,.I 

"'"" 
C1Ul)"l"I f.w1nlillcoNI ,,..,.... 

l.Uubu 

FINAN<.li\1 AS<SITT 

\...ftin.l.'4 .. ·fl\lffllt;1I~• $ 11.7'~ Sll.il6 5 f,171 
h:..lra..t1 tun...k ""1IJ .1h.I ~11m..._,. ,,11dt1~.J uo..lrr 1,;, .. 14· o1gtcc mens-. ld7 IM1 m 
hn."'lt"'-," "l'1."utlttl'J1,1t f111r v.11111 D.StJS ll,505 Mill 
l.111111• 

rcimmc-rca;il IU,SI'; t'l,SS~ 11,75(> 
Rc-:11 Nlllr 1 4 f.uu1h fn» 111orttt·tl"' ltl.H.5 Ill.HJ H4~ 

OtlK'r n:-.11 n 1 l1C' moni;: ''""-' 11.800 l l,772 S.!ttl 
R.e11\'°"'~l(' (,'lf'GllUttll»n UOJ l, 119 1.l<l• 
l,1nM:llTf('f ZU, IH 1 9, 1~~ •),UJS 
lA"'.tlC'ft1 1;..11,.lrw!: 1.tlOl J.OU l,jh') 
h11l'Um 1"9 162 )l 

1.1.1!\9 6<>.1 17 JS.;sl 
l.co.t.; /\011\tl'."lnu: lot lu,;11\ l..11\M."t 2,018 L .~ 

Nn J.. kna.I 1,'n vn ~''" ro11un11tlla\b 1ll'1il ~m.JI)\ lt.'tltn of'""-'' ~ 7(1 ?7 
Ni:• ~·m~ 1;;,195 (,t,,1 11 H.761 

I '-..,.. ln•n t11V~~•K· 1• 1lf1 :ti::cq•utnCCll l'Ji7 fQ7 'It< 
N,1tu11nUrnl..W...,,,u11y ln\'('\fn":nt ~17 l ,l(tl 41h 
lhlJCt hu.mual JrMCt ftl7 637 Ill 

t IN1\l,~'l"L ll"1HU1'1>l> 

t\1lt•ll SIH.l'.lll $8 1 ,~I jlK,U!Q 
h,ln-.-1 tuu11f. r-•..:h1 1 ...,~lurw l ""'1n1f'-"' .,.,1, 11101..li.-11c-r~•l\-h11-"'" """·"t"ntmo. z.ozu :,lll\1 l.iHI 
(~OUl'fli.Jllt;t1'1 .dkl•11lw1· 4M1•1C:IAI 1 ... irrnwim .• "t 4l't 401 I'll 
"'''cl'Cdl M.'IM-t•lt)t Hll1m~ 197 197 9b 
~mur1k+11n Z.(ljJ Z.1 17 f,711 
Sul-... 0tJmot1ni ,klij l.'>40 z.~oo \.!(>() 

Uu.mu~J 111t'ft'11C'J l•codk.J.Jl inh·l\"•l ... m (~11111p.m\•\ ,,ul1111.l•n;th•,l ,kl"t1tt1llM I.I SO I.I~ I 

UERJ\'A)"l\11!'. fTh:ANt.'.IAL IN~IRUMt:.N"l'S Ill 

ln,~1 r.tt~ •L11w C\inrm,-n )'lurcl1.t\l.J m •• f't:'(C"lnhh· (lmll1•'1n $ II! 110 ~ 11 
fm\!K• ~h: fL.,,,,.. 111n1r1-vi••·n11en In u r'-l)"nM_.. I"'""'"'" (U) llU) Ill 
hm·s~ m1t' '-·ll' ,,~\ltO!l-t• pi~h..t ... .J h1 .1 m,'\"IV\1hlt p••ltk•1 ll 1 ll 
(n1Cttq 1a1~ .... ari;u1ltrok.U\\1ht"n in 11 J"ll~tik p•1'h"1 (9) (41 tit) 
l nt...1,-... ntr•w .. rc.:,utn-.·t• 111 11n."l(r1\'••Mr 1""'hkW1 ZZ9 
l nH-n;.C •~le t"#".lr('t•ntn..-11111'\ .• 1111\.1hlc r~u1~1 (I IOI 
f'-11'11'4,'tt C).o:lwul3" l•llllt,tic.1:-.~n -i,!Jl111 .... •lilo1 IS l~ II 
h•"11 c-XA; l~mt'l .... 1m.r:w; l' ln ii J, ... f'lll.\Ut1tt\ 114) 011 l~I 

fllllt1 ' "'"'hf..,'!llJ 11r.tj.Jb '""lofl M:"daJ.. t-..lt1,:nu11tft11t11h npullr11•ruil Htlmllh•'I "'"I J\: !tNtlflotl d ""''1111 1 'J , l'1'~w1o.l I~•\. h . .if•ntn .. ff 
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Fur ,.i1w1 con,umcr ltK'in.,. the four vnluc 1~ i.:alu1lotl'J 
hy 1lf'I 0111111111~ thr ,.,..,,r;i,t11nl c:J<h floW5, •J)t"''"I fur J"<· 
rayuu.:111 c~1tio11UJ!'!, l°'i1 .... :J un the t:u~nl nu .... ~ offer'"'' h)· 
1hc Company r.,r l1•an< whh alm1l~r char:ittcnme<. M"'' 
of the Jl-<.mmt r.olc• 01•1•11.J h> thi> r<>rtf11ll1t "~ hcotWl'i:ll 
l\ll':\, ""'I 10.'i'lio nt !1ttcmher }I, 1996 .mJ 1 }% lln•I 
16.S'Xi 111 L\.,c1uhcr ll, llJ'l'i 

Ft>r .11110 lc.1.c hn;mcm~. the fair \':lluc l.> c.1kul.11.J h~ 
\h'li<: ~1nllnit th~ c,lflUih-£\l:tl O'h ~; :u 1hc. Com~ln\·\ 
current prtcttll: tc ·r ttellb u( ),1m1b.t reuu1ni1\Jit tenn. with 
u1J1 11\lh"hn~ .m\ t.IX l>en<6t• Th..- J1..cottnt r.ttc arrh<:J 
1<.1tlH>1•1nfoliu "''" 8 22'.I(, at L">eccmba 31, 1996 JJW 
IUS'X· .11 Dl-crmbcr l I, 1995. 

C.•11un11111cttt., ,t;n><ll>y lette ... of cn:Jit 9.ml commud.11 
onJ 'llmhir k t n·n or"""'" not 1nduJcJ in the pn.'\'ll~h mhlc 
h.wc <"1>n1me1u11I ''"""'" ,,( $55,236 million, $2,981 tnilllrn1 
. 111J $406111llllnn, rt•f'<'t·11vdy, .11 L~mh<-:r l l. 1\)96, .ind 
$14,245 1nllll11n, $1)21 mill l1~1 nnd S109 millkin, rr<J'<'Ctfvrly, 
m J")\.-ccm~r ) I, 1995. 11u'.Se ut~trumcnb J.1,tnemtc \lO~\>lll~ 
le<"' 111 1hc (',1mran}" «irrcm (l1'1Cm11 lcvrl<. ()t rhe rnm 
m11111c111• .11 11<...:cmhcr ll. 1'1%, 6l% ltl11turt w11h111 "'" 
y~·.u ,1"'-I Y2' .ut' commumenrs h., t':Xtcnd cn·Ju .u J 

80.lCUlt: r.atr 

HON .. AftMSTA8L& ltQUITY INVCSTMSNT:!io 

The Cum1'-1n)·\ oonrn.11"-~1.tMl' t"4u1ry 1nvcst11K-nt,, 
1nduJu\ll •t'('u1jt1h, lf< c.1mal"' ens< ~nJ hove• i.c,,,l 
,.,,luo ,.r1'9l7 111ilh .. 1 ~n,I $128 million .ind an <:>tttrul<..J 
r.m \•.1l11c 11f SI ,l61 nulhnn onJ $694 millmn ... [)(,"'""'' 
her l l, 1996 "'"J 1995, rl .... f'CCllVclv. There orr 1nnluh11t' 
ot1 thc ;.1lc 1111'V1or ll411hbtl11n ,.r the Comp.my'< h1tc1"C>1, 
which i• 1."'ncrnlly 111 th• fonn ofllmil<'<I ronnc,..,hir>I 11111 
1hc C -'tlup1111y h,,.,. nn \li r ~i.:t conuol \WCt the lnv~·nm~·m 
<k'C1>t<1r1.• o( the lhn11al J'•ll meoo•I"· To C>til1\J1k r..1r v.1luc, 
n 111unifit.:.an1 pun1nn ol 1hc unJcrlymg lim11cJ l'!lflnt:1">hl1"1' 
•n\a.urn:nt"' urr \1~1lua! h..iw..I on m:u\'.cr qu(ll~. 

FINANCIAL. LIABILITIES 

DEPOSIT LIAlllLITl!l:5 

l·AS 107 '"'<" th.11 the ( nr V'luc ri Jqic:.11X wnh r.111.11,..J 
m,.ttutlly, "it.:h ,,., nnn1met"~t4bt-anns:: JemanJ dtp. ... ,1h, 

lnlct't$1. -1-corl~ d11Xkin~ anti nurut r.Jte ml<l •>c.htt <-wm~. 
11o '--"4Hlll 1,1 tlu.• unun111t r·•)'llhlc on JcmanJ at the m..:.butc 
nwnr J11tc. Ahhnu~h rho FASR\ m1u111·me111 f.>r lhc>< 
CRlci.tmh,:~ I\ llll' COlhiSllmt \Yith du~ mMUt l'~r;u;_tilc ul 
m:lnf: prl"vullin~ lnn_·tt.~c rme.~ m \'1lluc. the!C .. 1moum~. 1h.: 
111.->um 1nd11\il'<.I for du.,;c Jc~ll< In the pl'\'vlo111 1.1hle ;, 
1hc1ru1rryu111 v;\lue Ut ri.:.:cmher 31, 1996 """ 1995. The 
fotr \·nlur uf orhrr rime ,lcr"•lt> 1, cnkulor<d "",."' ••n 
tin· J., ... mtl'J "'I"''"' WllllUClual =11 n.- The cll'ICWnt 

111tr- i~ oum.ucJ uS.&nfi:t the rut1..-s. t:.11tn..'utl\• vUcu..J (ot like 
Jcf"""m• wlrh ,;rimtlar r1.1m.1h1ini:; m.111111ti,--.... 

SHORT·TERM F'INANCIAL LllllltLITIEll 

Tht.c.u~"Y 1nchkk-1 (<'lkr.11 fun.I• r""' h,,,.,1.1n.l ,,.••11rlrk-. 
1tt.JlJ unJcr n-rurch.uc u._,'l't'c1nc11l"• t.:,1o1nim·i,1.•I l''I"'' nnJ 
111hcr ~, .. n·c~rm horr,\WIOR' Tiu·'·'"''"~ un1'Wim1 "'" 
1<'U1<>11.1l>k c><1ma1c c.ff.ur •.1luc 1..,, ... ..., uf th• rd.111wly 
.,hnn J''Ttt.-.1 t..f umc hctwC"rn 1hco uri~in.u .. ,., '"the aru.uuT 
mcm nnJ 1b t).recto..I r~,1mu11m 

SENIOR ANO SUQORDINATED DEllT 

TI\~ fou \'dluc "(the Q,mp.an\!•> Ulh.~rwnucn 3>4.·1lh•r .mJ 
~11bord1narc:J tlel>r is estlmnt•J b,,.,.,.J on the<1m•1c-I mnrkci 
pric:no(1be uu1name.J1L\, ll1c fo1r \'nluc<,fthe meJ1um~ 
rrrm neut' pnlj.?rtuns. which n~ pJn of ~nlnr tld"lt, •~ 
cnlculmed based fin the <li>euunt<'C.I vnlue ,,f U'lllmcru.11 
cmh llows.. Thl' tll~count rmc 1~ csthnillL"\I m11n,i: 1hc 
rlUt''t currnuly offt".rtJ for new t\l'H·-'"" with ,Jmilnr h.:tn.11n 

ll\)-1 m.:uurul~. 

OUARANTllllD PR£PERRED allNEPICIAL 

INTE:Rr::.sTS IN COMPANY' S SUllDRDINATED 

Dll•ENTURES 

Th~ latr v•I"" ul the Cuml""Y" llU•I rrckm..J 
«<unUe> "'~tt.J h.1~ ••II th<' <1••·•....J nwlt·I 
pm.'°' uf the trulruO\C01\. 

DERIVATIVE FINANCIAL INSTRUMENTS 

DcrivtlUvc finat\dal illMtutnl'llt; nrc l11ir vnlucJ hn<eJ 
un the l-":';timnreJ ammmh rhnt the Comr11ny wcH.alt..I 
n .. "<.:t'LV~ nr pay tn tcnnm.uc the conlr.1(.U at the rcf"''rl In~ 
1l 1tc (I.e., m"'k-to-marlct v:1lud I \·.tier''""" .. arc nv.nl· 
11hlc for ><1b.mnrrally nll o( the C.:.•mr.mi '• Jcm·.1ti\c 
hn.mc1.al in,tmmc:nt1-

LIMITATIONS 

Thc>C hur '"''"" Jiscla.uro are m..Jc 1<•ld1 111 ""mrli wnh 
the ""lullrmt'tlt> ,,( l'A.." 107 The c.1kul 1111~u ·~rn~n• 
m.m.l"-"C"mctn·~ hot t..~11maH.'"'t IMm<c\lt·1, ,)ut-· h• the 1-•l.L. of 
hnuJ marl<ra :mJ rh~ ••~'1lif1un1 h<nh c~ch"k..J lncn• thh 
1h'>l:i<»un:, the calcul111m11' Jo'"" fCJ'"''"" th< umlerll'­
tng value oJ rhe Comfl.,UY· T hl 1 tnf'oul11H ihn Prl!"~mt.'t.I ii 
h;V1t.>tl on 6ur vnluc calcuh1tiut\lf nnd nmrktl 1.tmlTC.~ U\ 111 

l\.'C'<'ml><r II, 1996nnJ 1995. Tiw.,c 111111•1111, 11."e nrn IX"en 
up..1.ncd imce yenr end, t.lwre-lore. ilu: vul 11.1t1rn\~ m.1y h;.wc 
t.;1',u~'-~I Slllfll~candy "tn1Cl' lhat 1xl11u in t1mC". 

INDEPENDENT AUDI TORS' REPORT 

TI>< 11.,.,,1,~ Du'"''"' '""I Sr.ul1<d.kf, 
.~ \\\·11• 1-.irra> & Co1111<1nr 

W,· h.a\:r: .u .. l1h.,l 1hc ,u,:_c;nm(li.&.n\mg cutuot1,f UL,11,.il.m\;.._. ,,J\l..""C' ,.( WtJI, F.ln.tn ~ Cum1'111\· :11'\oll Sul~h.t1.u1eis :n c.f lA"Cl•m· 
her ll, IW6 J11<l l\NS, .1nJ tbJ: rd.11....J ""'"'lhl 11,,b1.11e1m-01 .. ~ '"""""· d1.m~"" rn •hKllM•l.lt'f'l' '~l'"'l'· auJ c:i.h lk"'• 
l•1r t·,w,.h 1111lu: \t."..'.ll~ in th< liUl'l' )'t".lt f"."fH.ll-J 1.:1hk,l llt'\.cml'llt;r ll, tc)Q(,, "fhc-..c.. c11ru.1'1lLHnl fm.t11~101l 11.u~"'tncnh .ut rht" 
1..-.. ron ... 1h1l11y ,lf the G.:>mr:m~··, nt.u\.u.,'\"11u.·nc . Our rt.:"':'\('tt\f\'l"llit\ 11 ro cxpn."'SS :an lir1n1un ,," tlh-'M.: ~01t.'4,HLlill.'1 fin;tna~tl 
.. 1.n..-m"·nh h."l~d nn our nth.lat!\. 

We.· 1.:n11'hH.tC"\I our tmJtt.<t 111 acci.1nlmt:c with ~,·nt111ll y 11n; t·rh·J .u1ditit\g ,,t;inJ..r,J" ThuM: Jil,111,l.ud, ll'\lom.· th.11 \\C" pl.m 
.mi.I tit.•rfunu 1hc .1ud1t toohh1ln n.irttil.,nnhl\• 111i .. m.1111,.\• ithotH wh\:th(!r th\: lu~nd.111m11:11".'IUJ1C un• lf\.'\" 11( u1-1u:11ttl nH.'t.,IUtrmtnt • 
An lllldi1 lnll 11d~~ cxam in1ni.r. on a h.''!ol h.1,i...1 t.:'Vh.lcut:t' ""l'l"1nlt11! rhc .m1otUlh 1md Ji'tl. ln .. 11u.•, tn 1ht• hna11c1.tl '\Uttcm-.:-11~. 
An +uk.lit 111"'• hlth11.b 1-ls:so .. inu thr uuumuhu! f"rtnl:ll 11t.·, ''""'I .ui.I \1):1,iti-\'...tnt ...... tonHu ...... m.ul· hy 111111MJ..,'\nwnr •. \:)well ;i,tnll· 
tlollHlU tl1c ,1vcr.1ll tin.1rll:1.d M.lh!l1h.11111f~.....:nt.tth•n Wi.• l i-.·lll.'\:~ 1h.1t 1tt1rmtdlh rnwk.ll •• '"·'""''\.1hlt.· h1•l• "'' '"ff41fll01illll. 

In 1'14.U opm111n. the tt1n..,.tl1"l.u,.J hn.nk:a.tl M.llt;OK°nt"' rd,·rh.'\.I to ntk''~ ri-~nt ( 11rh~ m .111 m.u,·rul r\"'l"''tU. th~ bn;Jn~ .. 11 
~"'"'"' .~ w~u, Foul-'' & C•n1•1t11 •nJ Sul.,..iJt ""-s ·" ul l'\."emh:1 H, 19'11> .mJ 1'1115 .. 111J 11"' '~"'"' u( th.,tt •'f<rJt1""' 
.1n.l 1lwrr.::11h 11111" J,,, ""'h ,,11hr !•"'" m 1hr '""" ~"" r<noJ mJcJ Oaccml...-r ll, 19%, 111 <nlll•>ftnlll """ ~cuccall1 
k\..(1\1\..""-I l\.t.,'IOntUlg pnnc1rk~ 

Kl'Ml l l'<-.11 M,11wKk LLP 
! :.~1 ll1t'<I Puhlt< Aet't>11nt.111u. 

~.en l'm11e...l-.i.,01 C:il1fuml:i 
J.1n11,1ry l I, 11l<l7 

m 
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