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Macedonia Village Is Center
Of Europe Web in Sex Trade
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U.5. ECONOMY GREW
AT A SNAIL'S PACE -
IN SPRING QUARTER

SLOWEST SINCE EARLY "93

Still, the Expansion Continues
Despite a Steep Decline in
Spending by Businessés
By DAVID LEONHARDT
WASHINGTON, July 27 —

nomic growth nearly halted in
second quartér, as businesses m

Sputtering Along

The grew ata

economy

0.7 percent annual rate in the
second quarter, the siowest
ince 1983,

since

the o J
a0, of Commerce
Pornography Traders | Ttoteae'es wiui cmuce e | Isratel Is Wary
Use Internet Outlets | S0 e on o o Of Long Reach
SN ers actually fell slightly, but & surge L.ong neac
state and focal
ety i | S ot sessistize | Jn Rights Cases
has waned can be used to trade por i.:llm)'ﬂf " o :
the Balkans, tens of thousands of a3 well as music, present. = ST AT R
women have been caught up by the | Ing a new . =l nﬂﬁ“ﬁ"ﬂ'ﬂ?&m Ey CLYDE HABERMAN
traffickers and sutfered m"m“:r"“mm grew just 13 percent, less than & | JERUSALEM, July 27 — A warn-
extreme violence and slavery at the Muﬁ even videos, third the rate of the late 1990's and | ing went out this week from lsrael's
hands of criminal groups rengwned | Congress the slowest 12-month pace In nearly | P Ministry (0 government,
for their brutality and greed. A report released by Represents- | 15 yeqry army and security oificials. Be care-

A recent Unifed Siates govem- | tives Henry A Waxman, 3 | "“The economy is puttering along | ful in choosing destinations_ when
ment repart cited all of Macedonla’s | of California, and Steve Re- | — i's not nearly as sirong as it | traveling abroad, It ccationed, be-
neighbors — Greece, Bosnla, Yugo- | publican of Okishoma, cautioned | govid he President Bush told cause certain nations might be pre-
slavia, Albania, Romania Bul- | that most of the popular methods | wombers of the Future Farmers of pared 1o charge ranking lsraelis
garia, along with Lebanon — as the parents use to block access to America today, sdding his expects- | with violating Palestinians’ human
“wm'ml:nmmlﬂ mmumw&awuewe tion that the 1ax cut be championed Fights.

women. are not P BETV- | would provide “an Incredibly impor- advisory worded quite

Macedonia at least has tried o | ices, which use mmwu:'muwmm g.:hm |.‘N';:‘mun
take action: the -government has " technology that is difficult | economié growth.'” senior ministry official pat it today,
gained international pralse for open- | o control or to trace. ‘Stocks fell slightly wday, with the |ty high-evel officials “do thetr
ing a refuge for the women and mov- The did not call for Dow Jones industrial average drop- m"uﬂﬁmhﬂ
ing to close bars and send some of | legislation to address the issue, ping 38.96 points, to 10,416,867, on mod- “a legal embarrassment.”
the women home. ater vigllance by par- | erate trading. Bond prices rose But the message was clear:

But lts situation as a transit coun- | ents, They also called on the attorney | slightly, s analysts said the new Some countries, notably in Europe,
try far tr and its growing | general to have the Justice Depart- | data Increased the ChAnce | pojieve ‘that Isracl has been undaly
home  market prosutiles — | ment stepup enforcement of existing | that the Federal Reserve would en- harsh toward the Palestinlans — fir-
boosted in part by United Nations courage mare borrowing and spend- ing on young dispropar-

Continued on Page AS Business Day, Page Cl. Continued on Page C4 :m’h mu:‘mlm. and :
sricting the of ordinary
people to such an extent that Pales-
tinlans say their economy i3 nearing
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The

day Michael Lawson watched his attendance
15,381, Only the Tampa Bay Devil Rays had fewer fans that day: 14,732,

B Cocka o
Marfing, July 22,

Teacher’s Kiler Sentenced
A 14-year-old boy who shot his favor-

sentenced to 28 years in with-

out parcle. PAGE AT

Mats Trade A Dis rArt
The Mets traded Dennis Cook and -A historian who found & under
Turk to the Philadelphia  another in Rome says It may lead to
Phillies for two minor league pitch-  new ideas on when

HOUSE DEMANDING
STRICT GUIDELINES
ON ARSENIC LEVELS

hf.licr?s BUSH APPROACH

19 in G.0.P. Join to Preserve
" Clinton Rule on Tap Water
— White House Objects

By DOUGLAS JEHL

WASHINGTON, July 27 — The
House of Representatives voted 218
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nirst grade (o make sure they can
and write.
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Digast | Antitrust Challenge Stops United Merger With US Airways

theless must respect the Justice Depart-  that Republicans would differ a lot from  merger enforcement, said: I don't think

v By NETH N. GILFIN ment’s decision,” a US Alrways statement  Democrats when it came to enforcing anti-  this administration will be as’
A said. trust laws,™ said Jeff Eisenach, president on all fronts as its predecessor. But in
Economic Growth Slows United Alrlines’ $43 billonbidtoacquire _ United's parent, the UAL Corporation,  of the and Freedom Foundation,  mainstream merger cases they are going
7o 0. Rate In Quarter US Alrways died yesterday after the Jus-  also issued a statement, saying, “UAL Cor-  a free-market research organization based o continue 1o bring cases.
T% e Q tice Department sald it would goto codrt to  poration and US Alrways have terminated  in Washington. wall Street analysts said the callapse of
halted in th d biock the deal. The government asserted  their merger agreement.” “The challenge In the US Alrways case  the proposed takeover removes what
quarter, as businesses made severe cuts in in- that the proposed takecver would "reduce The government's opposition to the deal  was tosee whether there wasaway around  have been-a financial albatross for UAL,
westment and consumer spending grew less. competition, raise fares and harm consum-  did not come as A surprise, and analysts . some fairly substantial market power is-  which along with much of the airline indus- *
quickly than it had at the start of the year, the ers” on airline routes across the country.  said it seemed (o indicate antitrust en-  sues” he added “"What this indicates is, .. try is suffering’lostex. And it once again
Eovernmens sald. Shortly after the government's an- forcement in the Bush administration  fiest, that those attempts were not success-  ralses hons about the strategy US
.. The economy grew at an inflation-adjust- nouncement, US Alrways, a unit of the US  would not differ much from the approach  ful and second, just any old merger won't  Atrways will pafsue 1o remain viable.
‘od annual rate of 0.7 percent, the Commerce Alrways Group, sa it would no longer  taken by the Justice Department under  fly under the Bush administration.”™ Signs that the deal was in serious trouble
‘said, leaving it in lts weakest con- jpursue the transaction. President Bill Clinton. Steven C, Sunshine, who from 1993 0 had popped up repeatedly. Earlier this
dition in a decade. [Page Al] “While disappointed that the merger ““There was a naive sense on the partof 1995 served as the Justice Department's B
with United will not go forward, we never-  people who don’t pay attention o antitrust  depuly assistant attorpey general for Continued on Page 2

Dow Jones Declined 1.5% This Week
Wall Street held ',
Sow bndusiciele  gespite light selling on the

Sfem S Another Stem Cell Debate s

— B , —— Is New Route ,
10,41667. The Dow ended -} - - - M

az0 ey Ethics Aside, a Good Business Model Remains Elusive

v S em i g - s For Internet
b o] and Tuesday < =

‘when the index lost 335 points. The Standard &

Paor's 0.tock ndex gained 18 ol 1o P omography

rose 6.11 points, to 2,028.07. For the week, the

Two gauges lost less than a perceni. [C4.] By JOHN SCHWARTZ

o8

E.P.A. Rules Against Modified Com The fieswapping services that bave

= mmmmmmmmmm:w mmllmurdmmvm

StarLink h tood, ume,pruumgamum;nm

officlals 1ald. An agency advisory panel con-
chuded on Thursday that there was not enough
. Foictoms.

‘even from small amounts. [C4]
Houss Bars Essing of Water Rules
mmw_gzzwwwwmmu.

of arsentc allowed I drinking water beyand
those setunder President Climon. [Al.]
The

Regulators Close Superior Bank for legislation o address the tssue, bat
Faderal Banik, suggested greater vigilance by parents.
Chicago has had Since legal troubles with the recording
huge losses on loans to high-risk borrowers. industry forced Napater to heavily restrict
The institution, haif-gwned by the Pritzker — . . e D o Tt e Yot Thmen the use of its service 10 download copy-
hﬂy‘kmﬂhm‘:‘rl?du?lcul N s 5 righted files, competitors with names like
Tngurance Corporation §500 million. Almster and Music-
By ANDREW POLLACK “It's really brought a lot wmmﬁ"m millions of
mehw of investors into this space mwmmm hd:.‘w
of Thail . A ploneerinig biotechnology company claims its cells can » ays oielc. Whils
whether toset clocks shead. By doing s, finan- curo dabetes wd Parkinsers sease. But opponents of that wouldn't be here. creaod s enralenddirciory o tradiog
i ald op k bortion ob President Bush consid ding & MARTIN McGLYNN 3
er harmony with larger markees & Singapore, on federally financed research on the cells. President s chisf axscutive of SimCoRs Inc. iy Jixhs sy s W
mmmmuﬁmm Thase cels, however. are s srbrycnic sem cell The _m‘mmm"m
foreign lnvestment. scene wWas ate 's, when current president’s therapy using disease reached B d Ladi
father was in the White House and a Callfornia company oo ger JoLal a8 feutt dny o o Coa of bare naked ladles. ol
Bolster M called Hana Bislogics began Implanting cells from the pan- Hana's difficulties have implications for today’s contro- Haow, the new some of the
I an effort to turn i1s business dround, Camp- creases of aborted fetuses Into diabetics, in hopes the cells  yurgy, Embryonic stem cells are just the Latest candidates to most search terms on the Grutella
bell Soup will Increase marketing spending ‘would produce insulin. come along in a field known as cell therapy that has been flle-sharing network show that visitors are
and investment to raise sales of its soups, But Hana had an even bigger problem than the ethical  oyiremely difficult to turn into  viable bsiness. —
It ngs debate — the cells did not work. The company abandoned ita 1 don't think & great business model with high profits - Continued on Page C2
fext year effort and faded inio obiivion. More than & decade Iafer, D0 jias come out yet" said Irving Weissman, a professor at :
and cut its dividend 30 percent. [C3.] Stanford Medical School, who has started two stem cell = =
companies. 2
YESTERDAY Embryonic stem cells ean be turned into any type of cell Ch F d
oot R T e e S SR In the body, potentially providing new heart, liver or pancre- fna eu

Nesdagcomposile 202007 & &1,
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: For Taiwan
DX
By MARK LANDLER

HOMNG KONG, July 27 — In a sign that
Taiwan's political standoft with Chins is
startifig to alienite its corporate custom-

with the Chinese
"L":‘pumhl-:‘lmﬂbm
in
= About Mutual Funds senl and eificials

As & result of growth in the number
_ mutual funds, The Times is eliminating

- entries for some of the smallest oned and - listed from the biggest market re-
making its daily table more cofcise. % ol Chen

“The table now lists Nasdag funds wigh hm 1""“",-‘.*"'::

assets 'of $50 million or more, no longer industrialists there 1o direct links

o $30 million. The omirted fufids ¢ ac mm—.u?-hmm::::a-u

counting for 18 percent of the space for- forelgn company has jolned
based in Austin, 5 0o ordinary
merly occupled by The Times's table — 'ﬂ:ﬂ.:!m.llllmr-lhmru

3
represent : “ :

the tatal money idvested in the listed X . . . 35 million to 4 million
| et ieee | | Pyurchase of Contractor Gives KeySpan Indigestion ™. . v coun v o
o longer listed in aeparate categories. g : g - last two decades by becoming the subcon-
Froshold, N.J., that What s doing owning & con.  Lractor of choice for the global computer
o.w:::,gm—.::\ By NEELA BANERJEE ‘h!l,nhu- E hl‘dnlndm:;: mmmmmﬂd industry. Companies there make 5) per-
m-»md_mﬂlwu:n. Wiike other: wtibtied aad power: comps- :.x;rmmun:-:ukg chance 1o venjure inio new businesses on  of “m.?.m.é.mum
but grouped in the daily table. A bl Tos: utiiey. the charge, of power and names like Compaq, Gateway
| change sight. aeciricty, sbd s Wek N M hod i 0 THIR WO s poed s profi of B2 aircendiioning ecec, ks prenr . oW BEERS e e B et
Indormation on more than 12,000 mutu- m;ﬂ;& o e nu!n.l_..,-'uumdu-p businesses that :a':mn“\mndmu-!_
al funds i svallable 5t The New York summer of mulibillion dallar write-downs, Fow of those unkons have 5o far been ~a PC maker In Talpel. “They've boen the
‘Times on the Web at wwmptimes.com/ m*vmw#'ﬂlh it has N.-m—::: "“"“"""""""‘”':,‘:'..'.".:".; m.'!""'h"“""'"""
ol [ - 0 books e Ke [ o et ay pand ‘As i 1o underline its poiat, Dell moved its
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