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Your December 2nd letter sent to our agency and other parties regarding 
greenhouse gas accounting is unfounded  and intentionally deceptive. 
Crafting serious accusations from incomplete and misleading information is 
irresponsible and a disservice to our community. 

In response, and as a backdrop to this discussion, it is important to note 
that the market for energy and environmental products is largely financial - 
not physical - which essentially means that such products are typically 
bought/sold across geographic areas and timelines that may not "match up" 
exactly with customer usage patterns and/or locations. This is an industry 
standard practice used by all utilities operating in California (including 
PG&E), that provides the necessary operating flexibility to effectively 
operate a utility system and serve customers on a cost effective basis.  To 
toss accusations at our agency for following standard industry protocol  is 
irresponsible and disingenuous. 

In the simplest of terms, MCE made a commitment to deliver a lower 
emission factor than PG&E, and that commitment was honored.  This 
commitment was made quite a while ago (in advance of 2011) and has not 
changed.  Revisionist history, by contrast, implies that MCE altered its 
commitment as a marketing ploy, or gimmick, to gain some after-the-fact 
advantage... whatever that may be. This did not occur as the commitment 
was clear and did not change over time. 

It is accurate that procurement  activities were trued-up after the 2011 
calendar year had passed , a practice that is common for certain voluntary 
programs,  including the Center for Resource Solutions' Green-e Energy 
program.  Truing up is necessary  for utilities because 1) volumes for 
customer usage tracked through the California Independent  System Operator 
(CAISO) is not final until many months after the date of use, and 
2) large utilities require time to reconcile variations in energy deliveries 
within a calendar year with usage and to then create accurate reporting. 
Due to timing issues affecting informational  availability (specifically, 
timelines affecting the availability of PG&E's "verified" portfolio 
emissions factor), this true-up was necessary for MCE to honor the 
commitment it made to its customers. 

You omitted from your letter, however, that the significant majority of MCE's 
carbon-free energy procurement for 2011, which included a large proportion 
of renewable energy, was completed during the 2010 and 2011 calendar 
years. Contrary to your allegations, MCE didn't wait until 2013 to 
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