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May 21, 2020 
 
TO:  MCE Board of Directors 
 
FROM:  Garth Salisbury, Director of Finance & Treasurer 
  
RE: Authorization to enter into Prepayment Transaction 

Contracts (Agenda Item #05 - C.4) 
 
Dear Board Members: 
 
 
SUMMARY:  Staff is currently pursuing the MCE Municipal Energy Prepayment 
Transaction (“Prepayment Transaction”) that was brought to the Technical 
Committee in February 2020 for consideration. This Prepayment Transaction can 
reduce energy costs through a prepayment of certain of MCE’s renewable energy 
Power Purchase Agreements (”PPAs”). The projected savings from participating in 
the Prepayment Transaction are after all transactional and professional costs are 
paid with proceeds from the sale of the bonds.  The bonds issued to finance the 
prepayment are “non-recourse” to MCE and MCE would not be responsible for 
repaying the bonds.    
 
MCE needs to secure professional assistance to complete the work necessary to 
develop, draft, and finalize appropriate documents to bring the complete 
Prepayment Transaction before your Board for final approval. The professional 
assistance includes agreements with professionals providing services such as 
legal counsel, bond counsel, tax counsel, Municipal Financial Advisor, Swap 
Advisor, and any other consultant needed to support the completion of the 
Prepayment Transaction.  
 
Staff request that the CEO be given authority to enter into agreements for these 
professional services, at maximum contract values that may exceed $100,000. 
These professional services would be compensated only if the Prepayment 
Transaction is approved by the Board and subsequently closes and would be paid 
directly from the proceeds of the sale of the bonds.  
 
Fiscal Impacts: There is no negative fiscal impact to MCE. Funds for the 
agreements entered into shall be contingent upon the Board’s approval of the 
final Prepayment Transaction. Contracts would be paid directly from the proceeds 
from the sale of the bonds. 

 
Recommendation: Authorize MCE’s CEO to enter into agreements necessary to 
carry out the tasks to finalize the Prepayment Transaction that will be 
subsequently submitted to the Board. 
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